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‘.INDEPENDENT AUDITOR’S REPORT

’The Board of Commrsswners ) : N
, Orange Emergency Semces Drstnct No 1
: Orange County, Texas 2ol

We have audlted the accompanymg ﬁnanmal statements of the govemmental act1v1t1es “and each 1 major fund of
Orange County Emergency Services District: No.1, asof- and for the year. ended Seéptember 30, 2020, and the
-related notes 'to the financial statements, wh1ch collectlvely compnse the D1stnct’s basrc financial statements as ,
hstedmthetable ofcontents R e T - : o

Management’s Respons1blllty for the Fmanclal Statements o R : -

Management is. respons1b1e for the preparatlon and fair presentatlon ‘of these financial statements in’ accordance

~with accountmg prmmples generally accepted in “the United: States of Amenca this" mcludes the des1gn,

. mplementatxon ‘and maintenance of internal control relevant to the- preparatlon and fair presentatlon ‘of fmanc1a1
'statements that are ﬁ'ee from matenal m1sstatement whether due to ﬁ'aud OF erTor. -

B Audltor’s Responsrblhty

Our respon51b111ty is to express opmlons on these fmanc1a1 statements based on our audlt We conducted out audlt
in. accordance with’ authmg standards generally. accepted in the United States of America and ‘the standards
- applicable to financial audits contained in Government Audu‘mg Standards, issued by the Comptroller General of.
" the United States. Those' standards require that we plan and perform: the audlt to obtain reasonable assurance
, about whether the fmanmal statements are free from matenal m1sstatement - % o

An audlt mvolves performmg procedures to obtam aud1t ev1dence about the amounts- and d1sclosures m the',
financial: statements. The procedures selected depend on the auditor’s ]udgment mcludmg the ‘assessment of the
risks. of matérial mlsstatement of the financial 'statements, whether due to fraud or error. In- makmg those risk
- assessments, the audltor conmders internal control relevant to ‘the entlty s preparatlon and fair presentatlon of the
financial statements in order to design. audit procedures that are appropnate in the ‘circumstances, but not for the

- purpose of expressmg an opinion on the effectiveness of the: entlty s internal control. Accordmgly, We express no
such opinion. An audit also:includes evaluatmg the appropnateness ‘of accountmg policies used and’ the

_reasonableness of- s1gmﬁcant accountmg estlmates made by management as well as evaluatmg the overall

-presentatlon ‘of the ﬁnanc1al statements. ' . S . o

We beheve that the audit ev1dence we have obtamed is sufﬁclent and appropnate to prov1de a ba51s for our audlt\
_oplmons :
Oplmons L

In our opinion, the ﬁnanclal statements referred to above present fan'ly, in all matenal respects, the. respective
ﬁnanc1al position of the governmental -activities, and each major fund the Orange County Emergency Services
District No. 1, as of September 30, 2020, and the respectlve changes in ﬁnanc1a1 position for the year then ended
in accordance w1th accountmg pnnclples generally accepted i in the Umted States of Amenca N .

\ 2

14:65 Cornerstone Ct Ste A ¢ Beaumont TX77706
Phone (400) 994~9100 ¢ Fax (409) 9‘24-0990



- Board of Comm1ss1oners

C Orange County Emergency Servwes Distnct No 1

Othér Matter"s
: Requzred Supplementary Informatlon “'“ v . ) ‘

j.Accountmg pnn01ples generally accepted 1n the United States of Amenca requn‘e that the management s
" discussion and analysis and- budgetary companson information: on pages 4 - 10 and page 33 be’ presented to-
supplement the basic financial statements. Such information; although not a part of the basic ﬁnanclal statements, | l
" is required by the Govemmental Accountmg Standards Board who considers it to be an essential part ‘of ﬁnanc1a1
2 reportlng for placing the basic financial ‘statements in ‘an: appropnate operatlonal economlc, or historical context."
.We have applied: certain -limited procedures to the required supplementary mformatlon in accordance W1th
audltlng standards - generally- accepted in - the Umted States of America, whlch cons15ted of mqumes of
management about the methods of preparing the mformatmn and comparing the mfonnatlon for consistericy with
management’s responses to our mqumes the basic ﬁnanclal statemerits, and other knowledge we obtained dunng -
our audit -of the basic financial statements. We do not " express an opinion or “provide any assurance on the .
mformatwn because the hm1ted procedures do not prov1de us w1th sufﬁc1ent ev1dence to express: an oplmon or
prov1de any assurance B . ) - . ,

JR Edwards &,’Associates, LLC | | :
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ORANGE COUNTY EMERGENCY SERVICES DISTRICT No. 1 , B
' MANAGEMENT'S DISCUSSIONANDANALYSIS R ey
| SEPTEMBER30,2020  ~ | . .

As management of the Orange County Emergency Servmes D1stnct # 1 (the Dlstnct) we oﬂ’er readers of the:
District’s financial statements this narrative overview and analysrs ‘of the financial activities of the District for the
fiscal year. ended September 30 2020 We “encourage readers to consider the information presented here in
con_]unctron w1th the mdependent audltors report and the District’ s ﬁnanclal statements, wh1ch follow

F FINANCIAL HIGBLIGHTS

The assets and deferred outﬂows of the OCESD #1. exceeded hab111t1es as of September 30, 2020, by
$2,867,254 (net posmon) of this amount $1, 286 289 (unrestncted net posrtron) may be used to meet the
government’s ongomg obhgatlons to crtrzens and credrtors - , .

-\.' o

. The Dlstnct had expenses assocrated w1th govemmental act1v1t1es totalmg $1 542 291 and total revenues
.and other ﬁnancmg sources were $1 914 810 ,

» As of September 30 2020 the OCESD # 1 general fund reported an endmg ﬁmd balanice of $1, 157, 851
an mcrease of $400 504 in comparlson wrth the pnor year.

‘OVERVIEW OF THE F]NAN CIAL STATEMENTS

’Ihrs d1scuss1on and analy51s are mtended to serve as-ah mtroductlon to the Dlstnct’s basm ﬁnancral statements '

" The District’s basic financial statements mclude three components (1) govemment-wrde financial statements, .

fund financial statements, and (3) notes to the’ ﬁnancral statements. This report also contains other supplementary

’ mformatlon in addition to the basic financial statements themselves ‘The District adopted-the provisions.of

Governmental Accountmg and - Financial Reporting - for Non-exchange Transactlons and Governmental * -
“Accountmg Standards Board Statement No. 34, Basic Fmancral Statements-Management s D1scuss1on andv
Analys1s for State and Local Governmentsasof Octoberl 2003 N L

.Government-Wlde Fmanclal Statements The govemment—wzde ﬁmznczal statements are des1gned to prov1de

readers w1th a broad overvrew of the Dlstnct s fmances ina manner s1m11ar to a pnvate-sector busmess

.The Statement of Net POSlthIl presents mformatlon on all of the D1str1ct s assets and hablhtles w1th the'
drfference between the two reported as'net assets. Qver time,- mcreases or. decreases in net posmon may serve asa.
-useful mdlcator of whether the fmanmal pos1t10n of the D1stnct is 1mprovmg or detenoratlng & :

. The Statement of Actzvztzes presents mformatron showmg how the government s net pos1t10n changed dunng the

current ﬁscal year: All changes in net pos1t10n are. reported ‘as soon as the underlymg event giving rise to the
change occurs, regardless of the tlmmg of related cash flows. Thus revenues.and expenses are reported in this

. statement for some: 1tems that will only result in cash ﬂows in- future ﬁscal penods (e g earned but unused‘ "
‘vacatlon) . , : : ; : : , .-

In the Statement of Net Pos1t1on and the Statement of Act1v1t1es, the Dlstnct report contams one type of ac’nVlty

ot 'Governmental act1v1t1es - All of the D1stnct s bas1c servrces are reported here mcludmg the admmlstratlon,
Lo *emergency eqmpment upkeep and purchases data processmg and general and admrmstratlve ' ) :



'ORANGE COUNTY EMERGENCY SERVICES DISTRICT No 1.

- MANAGEMENT’S DISCUSSION AND ANALYSIS
'SEPTEMBER 30, 2020 - . :

OVERVIEW OF THE FINANCIAL STATEMENT S Contlnued

. Fund Fmanclal Statements A ﬁmd isa groupmg of related accounts that is used to mamtam control over
’resources that have been seg;regated for ‘specific activities or objects. ‘Thé District; liké Gther:state and local
govemments -uses fund accounting to ensure and demonstrate compliance with finance-related reqmrements
The D1stnct has only one type of fund, whmh is the governmental fund N

The Dlstnct ha,s the followmg kmds of ﬁmds

-Notes to the Flnancml Statements. The notes prov1de addltlonal mformatxon that is essent1a1 to a completef_

Govemmental Fumls. Governmental funds ate. used to account for essentlally the same functlons

reported as govemmental activities in the government-w1de ﬁnanc1a1 statements However, unhke‘, ‘

the: government-w1de financial statements, govemmental fund financial statements focus on near- -

term - inflows and outflows of spendable resources, as well as. on balances of’ spendable resources -
'avallable at the end of the fiscal. .year. Such mformatlon may be useful in evaluatmg a

‘govemment’s near-term ﬁnancmg requlrements

¢

Because the focus of governmental ﬁmds is narrower than that of the government-w:de ﬁnanc1a1
statements, it is useful to compare the information: presented for governmental funds with similar

ﬁnancmg decisiofis. - Both’ the’ governmental funds balance sheet and. the governmental funids

statement of revenues,. expendltures, -and changes in fund- balances’ prov1de a reconcﬂlatlon to

facxhtate th1s companson between governmental ﬁmds and governmental actlvmes

) '-The Dlstnct s major- govemmental fund is the General Fund Data for the remammg governmental
, -funds are combmed mto a smgle aggregated presentatlon - :

'_ The Dlstnct adopts an annual appropnated budget for 1ts General Fund. A budgetary companson N
' statement has been prowded for the General Fund to demonstrate comphance w1th th1s budget S

,_understandmg of the data prov1ded in the govemment-w1de and fund ﬁnanclal statements

";':Reqmred Supplementary Informatlon s adetlon to the bas1c ﬁnanc1a1 statements and accompanymg_. :
notes, this report also presents. certam requzred supplementary mformatzon that ‘further explams and""'

supports the mfonnatlon in the fmanc1al statements (

- information presented for governmental activities in the government-w1de ﬁnanclal statements. By ek
domg so, readers /may befter: understand the long-term impact of the’ govemment’s near-term

ety



" ORANGE COUNTY EMERGENCY SERVICES DISTRICT No: 1
MANAGEMENT'S DISCUSSION AND ANALYSIS
SEPTEMBER 30, 2020° S

'GOVERNIVIEN T—Wl])E FINAN CIAL ANALYSIS

As noted earher net posmon may serve over t:lme asa useful mdacator of a government s ﬁnancml posmon ‘In
the case of the District, assets and defexred outﬂows exceeded hablhues by $2 867 254 at the close of the ﬁscal
' year September 30, 2020 - . . L

TableI

ORANGE COUN TY EMERGENCY SERVICES DISTRICT No l
: Net Position - : :
} : Seﬁ;embérls_o,* .Septernhe'r' 30,
L o 20200 20190
.‘VCurrent and Other Assets | $71,347,71s 929,390
Capital Assets, Net ™ - 3,339,226 3,480,698
~Noncurrent Assets ., oo T
Tetal Assets - . " 4,686,941 4,410,088
" Deferred Outﬂows B e T e o
‘ leferences Pension. -~ . 48,507 L 72,711
Total Assets and Deferred Outﬂows ‘ 4,735,448 . 4;482,799:
‘.Current and Other Llabllltles a $ - 207,088 8 . 188415 /
’_~Long-term L1ab111t1es o - 1,600,235 1,765,682
- Total L1ab111t1es 3 .- 1,807,323 71,954,097
Deferred Inflows . 60,871 33,967
- Total Llabllltles and Deferred Inﬂows 1,868,194 1,988,064
_Net Assets S : ;
: Invested 1n Capltal Assets Net of Related Debt 1=,580,9§5_f_ 1,63 1",'_'99'9
Unrestncted By . 1,286,289 862,736
Total Net Posmon o '$. 2,867,254 . '$ 2,494,735 -

PR

Changes in net pos:tlon The D1stnct had an increase in net pos1t10n of. $372 519 The dlﬂ'erence from the
prior. year decrease of $77 675 is mamly due to the current year mcrease in revenues related to msurance and

grants



ORANGE COUNTY EMERGENCY SERVICES  DISTRICT No. 1 B
MANAGEMENT’S DISCUSSION AND ANALYSIS -
SEPTEMBER 30, 2020

GOVERNMENT-WIDE FINAN CIAL ANALYSIS Contmued
Key elements of the governmental act1v1t1es of the D1str1ct are reﬂected in the followmg table.-

v CHANGE ]N NET POSITION
For the Year Endmg September 30 2020

=" 2020 2019
Revenues .
General Revenues: . ok
" Property Taxes , $1,407,350  § 1,256,759 '
Penalties and Interest ©.74,535 65,458
.7 Interest Income . 5,674 '5‘740 3
Progmm Revenue:, ' B o ‘
' Charges for Services . 15,444 ‘ 17 085
_ Grants and Contributions = 31 863 . 9,970
Other m1sce11aneous 379 944 : : -815_ N
Total Revenues 1,9 14,810 - 1,355,827
Expenses o . ] o
" Hiimar Resotrces 905,956 818,915
Supplies 236,602 236,130
Contract Services 166,025 ., '129,239
Interest Expense ' --774,236 - . 77,409,
Depreciation. a 159472 171,809
!‘Total Expenses 1,542,291 1433 502
Excess (Deﬁcrency) of Revenues
Over (Under) Expendltures ' 372,519 Lo (77 675)
Net Change m Net Posmon 1/372;‘519r (77 675)
Net Pos1t1on, Begmnmg onear . 2,494,735 ' 2,572,410-
Net Posmon End onear - $2,867,254 $ 2, 494 735

g F]NANCIAL ANALYSIS OF THE DISTRICT’S FUNDS '

As prev10usly noted, the DlStI‘lCt uses fund accountmg to ensure and demonstrate comphance w1th ﬁnance-
related legal requlrements ' : -
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ORANGE COUNTY EMERGENCY SERVICES DISTRICT No. 1

MANAGEMENT’S DISCUSSION AND ANALYSIS

‘SEPTEMBER 30, 2020

: GOVERNMENTAL FUN])S

'Ihe focus of the Dlstnct’s govemmental fund is to provide mfonnatlon on near-term mﬂows, outﬂows, and "
balances of spendable resources. . Such mformatlon is useful in assessmg the District’s ﬁnancmg requlrements

" In particular, unreserved fund: balance may serve asd useful mieasure of a government’s net resources available
for spendmg at the end of the ﬁscal year - :

As of” September 30 2020, the Dlstnct’s govemmental fund reported an endmg ba.lance of $1 157 851 an
Ny mcrease of $400 504 from the pnor year P .

.GENERAL FUND BUDGETARY HIGHLIGHT S

Actual révenues exceeded budgeted revenues by $16 292 which is the result of | property taxes Outperformmg
budgeted amounts. - Budgeted expenses exceeded actual expenses by $39 464 mamly due to overest1mated
expenses in human resources and contract serv1ces ' -

Income:
Tax Revenue
" Interest Income
" 'Grants and Contnbutlons
‘Charges for. Semces I
3M1scellaneous
] Tota_l Income

Expense .
. Human Resources
Supphes
- Contract Services
* " Capital Acqmsmons
~Debt Service: Pnncxpal .
'Debt Semce " Initerest Experise
]‘otalExpense o

“Excess (Deficiency) of ReVenues
.-Over (Under) Expenditures

‘Net Change in Fund Balance: . -

' Fiscal Year 2019

Flscal Ymr 2020
_ : Budget - Budget
Actual Budget - 'Variance .‘ Actual Budget : Vanamce'~j
1,482,737 1,466,563 16174. 8 1323,255 1278 @ s 45,235 .
' 5674 4852 ‘J;s_zzv . 5,740 3200 T 2,540
31,863 . 31,226 637 00 9970 9,970 -
© 15,444 14,000 1444 17,085, 13,000 4,085
379,940 382,728 (2,788) ° 816 " 93235, (92.419)
1,915,658 1,899,369 . 16,289 1,356,866 1397425 __(40,559)
926,686 953,601 - (26915) 7818915, 821,461 (2,546)
236602 - .- 235406° 1,196 236,130 258,151 (22,021)
166,025 197,769 - <_(3[1,744) -~ 129,239 149,970 20,731)
18,000 ", R ‘Isooo' . cee a el = :
7167,841- 167,843 (2)’. 167,841 67843 @
SI554.  15sAely (39 75) 1,352,125 1397425 (45,300)
400,504 344750 35754, a4 . 4741
400,504 - 344750 55754 . § oo 4741 § - $ 4141




' ORANGE COUNTY EMERGENCY SERVICES 'D'ISTRICT No.1
MANAGEMENT'S DISCUSSION AND ANALYSIS |
'SEPTEMBER 30, 2020 o |

| GENERAL FUND BUDGETARY HIGHLIGHTS Contmued

A net’ change in fund balance (mcrease of $4OO 504) is mainly due to an mcrease in Property Tax revenue and -
‘ msurance proceeds. , j .

'CAPITAL ASSET AND LONG-TERM DEBT ACTIVIT Y

Capltal Assets. The Drstnct $ mvestment in caplta] assets for 1ts govemmental act1v1t1es as of September 30,
2020 amount to- $3,339,226, net of accumulated deprecmtlon This investment in cap1ta1 assets includes land,
bu11d1ngs apparatus emergency equrpment ofﬁce eqmpment ﬁumture and ﬁxtures, and ﬁre preventlon

) equlpment
. . Flscal Year 2020 N Flscal Ye.ar'2019' :

Land f .8 101000 § 101,000
"Bulldlngs 2 661, 352 2 643 352.
Emergency Equlpment , 331, 140 - 331, 140
..Apparatus - - 1 943 874 o 1 943 874 -
‘Furniture-and Fixturés -~ > 17,850 ' © 17850
Firé Prevention .~ ° 130,674 130,674

_ Total Capltal Assets oo i 5185890 - 75,167,890
.Less Accumulated . s 7,
s Depreclatlon (1,846,664) ~ (1,687,192)
Capl_tal Asscts,‘ petof , frie o R

Depreciaﬁon L $ 003339226 - § - 3,480,698

Long-Term Debt. The District has long-term debt (due in more than one year) in the amount of $l 758,261 at
the end of the fiscal year Addltlonal mformatlon on long-term debt can be found in note number 5..

ECONOMIC FACTORS AND NEW YEAR’S BUDGETS AND RATES )

$520 835 of the unas51gned fund balance in: the general fund is: avallable for spendmg in the 201 9/2020 budget
The District has $93,606 and $541, 708 in commltted fund balance The followmg class1ﬁcat10n deﬁne these

fund balance amounts (Note K) R

Unass1gned fund balance the portron of ﬁmd balance that has not been restncted comm1tted or aSS1gned to
: spemﬁc purposes or other funds | ' fv : S S oo ;

3 Commltted fund balance The portlon of fund balance that can only be used for spemﬁc purposes pursuant to
‘constramts 1mposed by formal action of the government S. h1ghest level of dec151on-makmg authonty -

Restncted fund balance amounts that can be spent only for speclﬁc purposes because of const1tut10na1 ,
‘provisions or enabling leglslatlon or because of constraints that are externally 1mposed by creditors, grantors

. contnbutors, or the laws or regulatlons of other governments

t



ORANGE COUNTY EMERGENCY SERVICES bISTRICTv.No.'l :
MANAGEMENT'S DISCUSSION AND ANALYSIS|
SEPTEMBER 30,2020 ' \

ECONOMIC FACTORS AND NEW YEAR’S BUDGETS AND RATES Contmued

e ',r The tax rate for year 2020 was $ 1000 on $100 valuat1on There is no change because all emergency Serv1ces
Dlstncts are capped at §. 1000 on $100 valuatlon by law :

: CONTACT]NG THE DISTRICT'S FINAN CIAL MANAGEMENT

(BN

‘_“Th1s ﬁnanc1al repon is des1gned to, prov1de a general overview of the Orange County: Emergency Services
‘District # 1°s ﬁnances for all. those with an interest in the govemment s finances. Questions concerning any of
the mformatlon provided in thlS report or requests for add1t1onal mformatlon should be addressed to the -
'Dlstnct Secretary at 2351 Hwy 12, Vidor, TX 77662. E

10



This page intentionally left blank. -

e ety



BASIC FINANCIAL STATEMENTS



EXHIBIT A

ORANGE COUNTY EMERGENCY SERVICES DISTRICT NO z
, STATEMENT OF NET POSIT! ION '
_‘ FOR THE YEAR ENDED SEPTEMBER 30 2020
Primary
‘Government.
Govemmental
5, ; Actitivies "

ASSETS

'~ Cash and cash equivalents

Taxes recervable net of allowance

Capital assets:. ‘

Bu11d1ngs property, and equlpment net
Total Assets ) :

Deferred Outﬂows of Resources .
Drfference between expected and actual expense EN
leference between projected and actual earmngs on pensron plan
Contnbut1ons subsequent fo measurement date

. Total Assets and_‘ Deferred Qu_tﬂows R

'-‘LIABILITIES -

. Current Liabilities:
Accounts Payable
Accrued Liabilities
Interest Payable -

Non-current hab111t1es ol

" Due within one year -
Due in more than one year_
Net Pensron L1ab111ty
Total Llabllltles

Deferred Inﬂows of Resources ' ‘
v - Total Llabﬂltles and Deferred Inflows
NET POSITION , : .
Net mvestment m cap1tal assets .
Unrestncted :
Total Net Posmon

The accompanymg notes are an integral part of this financial staterqent.

11

$ 1,191,248

156,467

3,339,226

4,686,941

Ty e

10,049

38458

T 47735,448.

8,000

31,246
74,236

_94356,'0'6,‘
1,664,655
- (64 420)

1,807, 323,‘

60,817.1 S

":41;8,6.8,-1:94

1,580,965
1,286,289

.$':.x

2,867,254




EXHBITB

The accompanying notes are an integral part of this financial statement.’

,Net Posmon_ - 'Endmgv :

ORANGE COUNTY EMERGENCY SERVICES DISTRICT NO 1
STATEMENT OF ACTIVIT IES
FOR THE YEAR ENDED. SEPTEMBER 30 2020
. ' Net (Expense) Revenue
and Changes in
Program Revenues . ' Net prsmon, -
= s Operating Primary Government
. . . ' Charges for ~  Grants and Governmental
Functions / PrOgrains ‘Expenses - Services - Contributions Activities -

' Governmental activities: - SRR .
Human resources - - 905 956 15,444 (890,512)
Supphes RO 236, 602 . (236,602):
Contract services 166, 025 - (166,025)

' Depreclatlon 159,472 - (159472)
Interest on long-term debt .74 236 - . -.(74,236) -
Total govemmental aet1v1t1es -1 542 291‘ "15,444', - Cl‘,S,26,~8,47)

Total‘Pnrnary:Go_vernm_ent 8 %1-,5_4,2,29‘1' 15448 8 . (1,526847)
Property taxes, penaltles and mterest . : 1 481 886
Contnbutlons not restncted to specrﬁc programs 31 863
Interest .- o 5,674
‘Other mlscellaneous L 379,943“
' Total general revenues 1,899,366. .
| "Change m Net Posrtlon ' ;37251 9
Net Pos1t10n— Begmnmg 2,494;735 e

2,867,254




ORANGE'COUNTY EMERGENCY SERVICES DISTRICT NO. 4

EXHIBITC

BALANCE SHEET - GOVERNMENTAL FUNDS
SEPTEMBER 30 2020 :

" ASSETS:

Cash and cash equivalents
Property taxes recelvable (net of allowances for doubtiul accounts)

TOTAL ASSETS

:"-"' LIABILITIES AND FUND BALANCES

. :LIAB]LITIES

Accounts Payable .
: Accrued Liabilities -

7TOIA'L’L1AB'ILEES |

DEFERRED INFLOWS OF RESOURCES
Unavaxlable revenue property tax '
TOTAL DEFERRED ]NFLOWS OF RESOURCES

: FUND BALANCES .
i Comm1tted for Debt Servme '
Commltted for Stabilization / Contmgency
Unassxgned Fund Balance
Total fund balances

| ToTAL LIABILI-‘TIES’DEFERRED INFLOWS AND FUND BALANCE

‘The ’accompanymg notes are an .integ'ral part of this fmancialstatenlent.
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- Total ,‘
Govemmental .
Funds ‘

'General Fund

$ 1,191,248

, . 156,467
$ 1,347,715

N -é-;poo_]

“$ 31,246
39,246
150,618

150,618"

93,606
| 541,708
522,537

. 1,157,851

$. 1,347,715



ORANGECOUNTY EMERGENCY SERVICES DISTRICT NO: 1 | EXHIBIT C-1

RECONCILIATION OF. THE BALANCE SHEET OF. GOVERNMENT AL FUNDS TO'

*. 'THE STATEMENT OF NET POSITION
: SEPTEMBER 30,2020 .

Govemmental ﬁind haiance as reported on the _balance sheet for.'QOVemrnéutal fundS o “ $ 1157851
* Capital assets used in: governmental act1v1t1es are not ﬁnanclal resources and therefore are not R
reportedmthefunds SR _- LT c LB gy . ':”3,3‘39,2:'26
Long-term 11ab111t1es mcludmg bonds payable are not due and payable m the current penod

and, therefore are not reportedln the funds A (1 758 261)
Interest 'on lor‘i_g:te'r_rn debt) is not aecrued in the funds (74 236)
Net pen’sion‘ liability.is.not acorued- m the ﬁlnds ) - 64,420
a-Recogmtlon of deferred property taxes as revenue mcreases net pos1t10n ’ \, R D 150;6:18
L'Certam pensron contnbutlons and changes in the pensmn plan net posrtlon are reported as’ .

-deferred outﬂows / mﬂows of resources in the Statement of Net POSlthIl but are reported as c

in the governmental funds - » : (12,364)
_TOtal net po51t_1o‘n as reported on t‘he. Statenrent of Net POsiti'on"for Gouernrnental'Activities':';'. $ 2,867,254

The accompanying notes are an integral part of this financial statement. .
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ORANGE COUNTY EMERGENCY SERVICES DISTRICT NO. 1 ’ EXBHIBIT D

STATEMENT OF REVENUES, EXPENDITURES AND CHANGES lN FUND BALANCES GOVERNMENTAL

y:‘_’FOR THE YEAR ENDED SEPTEMBER’ 30,2020 ' - . s I
- Toul”

Governmental

- Funds ©

General Find

Property taxes penaltles and interest
Charges for serwces

Grant income -

Other mlscellaneous

15,444
131,863
385,614

$ 1482737

o Total revenue 1,915,658

! EXPENDITURES
Current I
Human resources;» ,
Supphes g _
. 'Co,ntract services
" Debt service .. "

926,686
236,602

77,403
18,000

166,025

Cap1tal outlay

 Total expeﬂdltllres 1424716

EXCESS (DEFICIENCY) OF REVENUES : :

|OVER (UNDER) EXPENDITURES ‘ o 490,942

OTHER FINANCING SOURCES (U SES)
Prmc1pal payments on loan - .-

'(96,43 8)

Total other ﬁnancmg sources and
uses o .

(90,438) -
.' FI

- e gy

' 'NET CHANGE IN FUND BALANCEé * it 400504 -

FUND BALANCES - BEGINNING < ‘ 757,347

FUND BALANCES - ENDING : : . | § 1157851

The qccompajny'ing notes are an'integral part of this financial st'atelﬁént:
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' ORANGE COUNTY EMERGENCY SERVICES DISTRICT NO. 1 ‘ EXHIBIT D-1
~ RECONCILIATION OF THE STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN
" FUND BALANCES OF‘GOVERNMENTAL FUNDS TO THE STATEMENT OF ACTIVITIES
- FOR THE YEAR ENDED SEPTEMBER 30 2020° Lo

’_./’.

Net change in ﬁmd balances total govemmental funds (Exhrblt D) . - $ _4\;001,504:

'Govemmental fands report capltal outlays as expendrtures However, in the statement

of act1v1t1es the cost of those assets ‘is allocated - over ' their estimated useful lives andl' :
reported as depreaatlon expense Th1s is theamount by whrch capltal outlays exceeded, 3
deprecratron 1in the current penod : -

Capital Outlay | $ 18,000

Deprecratlon ey ‘ (159 472)~ (,141,»472).,

The net effect of vanous mlscellaneous transactlons mvolvmg dlsposal of capltal assets
is to decrease net posrtlon : S : o

The 1ssuance of long-term debt prov1des current ﬁnanc1a1 resourees to governmental -
vﬁmds wh11e the repayment of the pnnCIpal of long-term debt consumes the current “
financial resources of govemmental funds Nerther transaction, however, has any eﬁ'ect
on net posmon N c o

Issuance of new debt e : '8 2
Prmcrpal payments on loan B 90,438 90,438

Because sorme tax revenues w1ll not be collected for several months after the D1strlct'
fiscal year -end, they are not. con51dered "available" revenue and are deferred in the- =
. govemmental funds Deferred revenues mcreased by this amount m the current penod ' (851)

Interest expense on long-term hab111t1es of governmental debt are not due and payable in
_the current period and acoordmgly are niot reported as current penod éxpenditures. .- .
‘Accried interest expense on long-term debt of the governmental act1v1t1es 1s reported in.

' ;the Statement of Act1v1t1es T ' :

Accrued mterest on notes payable pnor year SR $ , (77;,403)

_.ji nt Accrued mterest on notes payable current year .ﬁ 74,236 3,167

- .Certarn pen51on contnbutlons and changes in the pensron plan net posrtron are reported -
: : as deferred outﬂoWs in the govemment wide ﬁnanc1a1 statements Addrtlonal pension - ..
. ‘e expense is reported in the government wide fman01a1 statements as the deferred outﬂows , o
| are amortlzed and the net pens1on hablhty changes from year to year L L 20,733,

ChaI}gé.in ne_t positio_n of governmental ‘activities_(EXhib_it B) g 8 ,372,519

The accompanying notes are an integral part of this financial statement.
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-ORANGE COUNTY. EMERGENCY SERVICES DISTRICT NO 1

NOTES TO FINANCIAL STATEMENT S
: fSEPTEMBER 30 2020 ' '

. L

- Basrs of Presentatlon o

- NOTE 1 SUM]VIARY OF SIGNIFICANT ACCOUNTING POLICIES

'.The ﬁnanclal statements of the Orange County Emergency Serv1ces Dlstnct No.1 (the “Dlstnct”) have been
prepared.in conformlty with. generally accepted accountmg principles (GAAP) as applied to’ govemmental
units. - The Governmental Accountmg Standards Board (GASB) is the: accepted standard-setting’ body for.
establishing governmental accounting and: ﬁnanc1a1 reportmg prmc1ples The following represents the -
srgmﬁcant aocountmg pohmes used by the Dlstnct el . e

A Reportmg Entlty

Creatlon of: the Dlstnet - The Orange County Emergency Servmes D1str1ct #1 (Dlstnct) was orgamzed as
prowded by Artrcle I, Sectlon 48-¢.0of the Texas Constitution and adopted by the voters at an electlon held'_
May 1, 1993. The’ Orange County Emergency Servwes District # 1 began operations eﬁ'ectlve October 15
1993. Chapter 775 of the Health: and Safety Code, Texas Department of Health, authorizes the District to :
Tevy-an ad valorem tax of up to ten (10) cents per $100: valuation, thus prowdmg mcreased ﬁmdmg to
provide: ﬁre prevention and educatlon, ﬁre-ﬁghtmg Serv1ces and other emergency servwes to the westem
endofOrangeCounty B S mags . o

The Dlstnct has adopted Govemmental Accountmg Standards Board Statement No 14 “The' Fmanc1a1
'Reportmg Entlty » In accordance W1th this statement,.a’ ﬁnanclal reportmg ‘entity consrsts of the primary
‘government, orgamzatlons for 'which the _primary. govetnment. is ‘financially accountable, ‘and other
‘organizations “for which- the primary govemment is ‘not accountable, ‘butfor which' the nature -and
s1gn1ﬁcance of their rélationship with the primiary government are such that exclus10n would cause the
reportmg ent1ty s ﬁnancral statements to be m1sleadmg or mcomplete e

The D1st:r1ct is govemed by a Board of Commxssmners cons1stmg of ﬁve md1v1duals who are appomted by' B
the Commissioner’s Court. of Orange County ‘As requlred by generally accepted accounting pnncrples,‘
thesé " financial - statements present the act1v1t1es of the District which is considered to_bé -the . primary
government as well as the reporting entity. There are no other orgamzatlons which meet the cntena for
mclusron herem as part of the ﬁnancml reponmg entlty ' )

B Government-w:de Fmanclal Statements

~The government-wrde ﬁnanc1al statements (1 €., the Statement of Net Pos1t10n and the Statement of Changes -

~in Net Pos1t1on) report. mformatlon on all of the nonﬁduclary act1v1t1es of the pnmary govemment and its-. .-
" component units. Because the D1stnct has only one fund, there isno mterfund actlv1ty to be removed ﬁom
-thesestatementsr\f" sn T he . w Ee T B e T R S IS

Govemment act1v1t1es Wthh normally are supported by taxes and mtergovemmental revene, are reported

 separately from busmess-hke activities, which rely to-a 51gmﬁcant extent on fees and charges for fundmg R

: 'g'The D1stncthas no busmess-hke act1v1t1es e _ : o 2 Py

':The statement of act1v1t1es demonstrates the degree to whmh the drrect expenses of a glven structure or, _

-+ - segment, are oﬂ'set by program ‘revenues.. - Direct expenses are- those that are clearly identifiable w1th a =

" specific. ﬁmcuon or segment. . ~Program’. revenues mclude 1) charges to customers’ or applicants’ who‘;; ‘
. . purchase, use, or, dlrectly beneﬂt from .goods, services, of pnv11eges provrded by a given f}mcuon or

A= 'f-'segment, and 2) grants and contnbutlons that are restncted to meetmg the operatlonal or. capltal R

17 .W.



..ORANGE COUNTY EMERGENCY SERVICES DISTRICT NO. 1
NOTES TO FINANCIAL STATEMENTS L L
' SEPTEMBER 30 2020 PR

TNOTE 1 SUM]\lARY OF SIGN]FICANT ACCOUNT]NG POLICIES Contmued

requrrements of a partrcular funct1on or segment Taxes and other 1tems not properly mcluded among‘

program revenues are reported mstead as general revenues.
B. Government-wrde Fmancral Statements Contmued
Separate ﬁnanc1a1 statements would be provrded for governmental funds and propnetary funds however the

District has no propnetary funds. Because the Dlsmct has only one fund, the general fund there is only one
column in the fund ﬁnancral statements o : , .

1

C Measurement Focus, Basrs of Accountmg and Fmancral Statement Presentatlon h ,

The government-wrde ﬁnancral statements are reported usmg the economzc resources measurement focus,

and the accrual basis of accounting. Revenues are recorded when earned arid expenses are recorded wheri a
llabrhty is ‘incurred, regardless ‘of the tiniing of related cash: flows. " Property taxes are recogmzed as
. Tevenues in the year for which they are levied. Grants and similar items are recogmzed as revenue as soon
e as all ehgrbrhty requrrements 1mposed by the provrder have been met : Lo

Governmental fund ﬁnancral statements are reported usmg the current ﬁnancral resources measurement
focus and the mod ified accrual basis of accounting. Revenue is ‘fecognized as soon as it is both: measurable
.and available, Revenue is. considered to be available when it is collectible within the current penod or soon

enough thereaﬁer to pay habrhtres of the current period. For this purpose, the District considers revenue to_
-be avarlable if it is collected within 60 days of the end of the current ﬁscal penod Expendrtures generally -

¢ are- recorded when a habrlrty is mcurred, as under accrual accountmg

anate-sector standards of accountmg and ﬁnancral reportmg 1ssued pnor to December 1 1989 are';'
: general]y in the government-wrde financial statements to-the extent that those standards do not conﬂrct wrth ‘

or contradrct gurdance of the Govemmental Accountmg Standards Board

Amounts reported as, program revenue mclude 1) operatmg grants and contnbutrons 2) capltal grants and‘

contnbutrons, 3) charges for services,- ‘and 4) mrscellaneous revenue such as hazmat revenue Intemally

dedicated -resources' aré reported as general revenue rather than as’ program revenue erewrse, general;

revenue mcludes a11 taxes. .

D Fund Accountmg

Lo

' ,(The accounts ‘of the Drstnct are orgamzed on the bas1$ of funds or account groups each of which: 1s._‘
‘considered  to. be’ a “separate . accounting entity. ' The operations of each fund "or-accourt group. are .
summarized by provrdmg a separate set of self- balancing accounts which include its assets, hab1ht1es fuind *
equity, revenues and eXpenses or expendrtures, as appropnate The followmg funds and groups of accounts‘

are used by the Drstrlct

: Govemmental Fund Types

General Fund The general fund 18 the general operatmg ﬁmd of the D1stnct All financial resources, :

Sy

- except those requlred to be accounted for in other funds, are accounted fori in the genera] ﬁmd

18
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ORANGE COUNTY EMERGENCY SERVICES DISTRICT NO 1

NOTES TO FINANCIAL STATEMENT S, .
SEPTEMBER 30 2020 L : : ‘

NOTE l SUMI\lARY OF SIGNIFICAN T ACCOUNTING POLICIES Contmued
Account Groups

General Frxed Assets (GFA) — Thé general fixed assets account group is used to account for fixed assets
used in governmental fund' type operations for control purposes. ‘Al fixéd assets are valued at historical -
cost or estirated historical cost 1f actual h1stoncal cost i§ not avallable No depreclatlon is recorded on

- general ﬁxed assets . : - . : . : :

" General Long-term Debt Long-term debt is recogmzed asa habrhty of a governmental fund when due k
or when resources have been accumulated in the debt service fiind for paymént early in the followmg,
. year. For other: long-term obhgatlons, only that portion expected to be financed from expendable
available financial resources is reported. as a furid liability of a govemmental fund. . The remaining
poruon of such obhgatrons is reported in the general long-term debt account group; . - {

E Budgetary Data B } . ‘
The F1re Chref submrts dn annual budget to the Board of Commrssmners In August the Board adopts the
" ! annual fiscal year budget for District operating funds. Once approved, the District’s Board may amend the
) legally adopted budget when unexpected modtﬁcatmns are requlred in estnnated revenues and expendltures

| C'I'he budget for the operatmg funds is prepared on the cash recerpts and expend1tures encumbrances bas1s
. Revenues are budgeted in'thie 'year receipt is expected; and expendrtures, which’ mclude encumbrances,
,budgeted in the year that the apphcable purchase orders are expected to be 1ssued .

The combmed statement of revenues expendltures and changes in ﬁmd balance budget and actual for the
general fund - presents comparisons of legally adopted budgets with actual data ona budgetary basis. The .

" budget amounts shown in. the financial. statements are the final authonzed amounts as revised dunng the
year Unused appropnatrons for the budgeted ﬁmd lapse at the end of the year

F Encumbrances | . L ‘ R
Encumbrances represent comm1tments related to unperfonned contracts for goods or servrces . f
.Encumbrance accountmg, under whrch purchase orders, contracts and other commltrnents for the I
expenditure of resources are recorded to reserve that portion of the apphcable approprlatlon is utrhzed m the

. govcmmental funds Encumbrances lapse at yearend. - D ) RN -

' G Property Taxes Recelvable

In the. governmental fund ﬁnanc1a1 statements, property taxes that are measurable and avallable (recervable
within the ciirrent period and collected within the current penod or wrtlnn 60 days theréafter to be used to
pay liabilities of the current period) are recogmzed as revenue in the year of levy.: Propclty taxes that are
measurable but not avaﬂable are recorded, net of estlmated uncollectrble amounts, as deferred revenues in
the year of levy.- Such deferred revenues are recogmzed as revenue in the ﬁscal year in wh1ch they become
ava1lable S . : :

' H Capltal Assets

- Capltal assets whrch mclude property, _furmture, and equrpment are’ reported in the apphcable‘ .
: —govemmental or busmess-type activities columns in- the government-wrde financial statements. . Capital -
assets are defined by the govemment as assets with an 1mt1al md1v1dua1 cost of $5 000 or more and an

Lol ' T



' ORANGE COUNTY EMERGENCY SERVICES DISTRICT-NO. 1
NOTES TO FINANCIAL STATEI\AENTS Lo
-SEPTEMBER 30, 2020 L ;' o

ANOTE l. SUM]\IARY OF SIGNIFICANT ACCOUNTING POLIC]ES Contmued .

estlmated useful hfe in excess of ‘one year Such assets are recorded at h1storrcal cost or estimated
historical cost if purchased or constructed. Donated cap1ta1 assets are recorded at estimated ‘fair market -
value at the date. of donation: ' The costs of normal maintenance and repairs that do not add to the value of
- the asset or matenally extend assets lives .are not capltallzed When assets are rettred or otherw1se '
dlsposed of the related costs or other recorded amounts are removed S

Property plant and equlpment of the Dlstrlct are deprec1ated usmg the stralght-lme method over the
followmg estimated useful lives: :

Assets Years
. Buijldings 20-75.
-Leasehold Improvements 20-75
Equrpment S 5-20

L Long-term Obhgatrons o |

In the govemment-w1de ﬁnanc1al statements long-term debt and other long-term obhgatrons are reported
as llablhtres in the appllcable governmental act1v1t1es :

J. Use of Estlmates '

The preparatron ‘of ﬁnanctal statements in conformlty with generally accepted accountmg pnnc1ples.
‘requires the use of estimates based on management’s knowledge and expenence Due to thelr prospectrve
nature, actual results could differ from those estimates. . S

K. Fund Equlty

As of these ﬁnanclal statements the Dlstnct has adopted GASB Statement No. 54, “Fund Balance
Reportmg -and Governmental Fund Type Deﬁmtlons ” This statement provrdes more clearly ‘defined .

fund balance categones to make the nature and extent of the constraints placed on a government’s fund =

balance more transparent In accordance w1th GASB Statement No 54 fund balance clas51ﬁcat10ns are».'
recordedasfollows gt g 4 s g B

to Non-spendable Fund Balance = amounts that are not m spendable form or amounts that are legally and
Tl contractually requned to be mamtamed mtact Con A

Restncted Fund Balance —--amounts constramed to a spemﬁc purpose by external partres through
constltutlonal prov1srons or by enablmg leglslatlon R ‘ r :

-'Commltted Fund Balance = amounts constramed to'a spemﬁc purpose by the Comm1ss1oners (the
highest level of authority w1thm the District);. amounts may only be appropnated by. resolutlon of the
Board" of .Commissioners and’ those ‘amounts cannot - be - used for. any other purpose unless the
Commrssroners take the same act1on to remove or change the constralnt I

As51gned Fund Balance— the Board of Commrss1oners delegate authonty to the Dlstnct Fn'e Chref to:
assign amounts for specrﬁc purpose as appropnate ‘ .

. ‘20’



ORANGE COUNTY EMERGENCY SERVICES DISTRICT NO: |
. NOTES TO FINANCIAL .STATEN[ENT S a
: SEPTENIBER 30 2020 o

NOTE l' SUI\IMARY OF SIGNIFICANT ACCOUNT]NG POLICIES Contmued

o .Unassrgned Fund balance res1dual class1ﬁcat10n apphcable to the general fund only
h b-_When the govemment mcurs expendrture for purposes -for which various fund balance classifications can
be used, it is the government’s policy to use restricted fund- ‘balance- fust then ass1gned ﬁmd balance,
: then unassrgned fund balance, and ﬁnally commltted ﬁmd balance .

The Dlstnct estabhshes (and modlﬁes or rescmds) fund balance commltments by passage of a resolutron'
k. and formal actlon of the Board Th1$ is done through adoptlon and amendment of the budget. -

The fund balance as of September 30 2020 includes the followmg class1ﬁcatrons

i

Source :
‘Committed for Debt Service: [$' = 93,606
Committed to Stabrhzatlon / Contmgency Fund 541,708
Unass1gned L ' . 522537

‘TotalFundBalance - 1,157,851

NOTE 2. CASH AND lNVESTMENTS

The Drstnct maintains: cash accounts that are available for use by the general fund the District’s only

fund type. -The Dlstnct conducts all of 1ts bankmg transactlon w1th its depos1tory bank F1rst Fmanclalb

~Bank, V1dor Texas . C _ , . . ; :
>Depos1ts At September 30 2020 the carrymg amount of the Drsh'lct S. deposxts was $1 191 248 and the
“bank balance was $1,217,427. The entite carrying amount was covered by Federal Depos1t Insurance or
'collaterahzed w1th secuntres Frrst Fmanclal Bank fully collaterahzed any dep051ts in excess of FDIC- :
msurance , . - S

Cash deposns held at financial mstltutlons can- be categonzed accordmg to three levels of nsk These
- three: levels of risk are as follows .

: Categog[ = Depos1ts are. msured or collaterahzed w1th secuntles held by the entlty or. by its
. _agentmtheentrtysname Lo _ : ;

N

'Category 2 - Depos1ts whlch are collaterahzed w1th secuntres held by pledgmg ﬁnanc1al .
: ‘lnstltutlons trust departments or agentmthe entlty sname.

o

" Category 3 Deposrts whlch are not collaterahzed
Based on these three levels of rrsk the. Drstnct s deposrts are all classrﬁed as Category I.

Investments The Dlstnct has no cash mvestments

1

NOTE 3 PROPERTY TAXES

Dlstnct property taxes are assessed by the Orange County Apprarsal DlSlI‘lCt as mandated in the State
Property Tax Code : r
21



'ORANGE COUNTY EMERGENCY SERVICES DISTRICT NO. 1°
NOTES TO FH\IANCIAL STATEMENTS ! :
SEPTEMBER 30,2020 -

N OTE 3 PROPERTY TAXES Contlnued

The Dlstnct contracts Wlth the Orange County Tax Assessor/Collector on an annual basis, from tax year to
tax year, until either party makes a decision to terminate the collectlons contract ‘with written notice. - The
‘Orange County Tax- Assessor/Collector transmits current and. dehnquent tax_collections to the District
: penodlcally throughout each month, along with. computenzed statements detallmg the transactrons They
.alsofmmshtheDrstnctwrthamonthendsummary o S L ‘ L

'Property taxes are attached as an enforceable hen on the property as of January 1St Taxes are lev1ed on
" October 1* and payable by January 31%, Taxes paJd after January 31* are subject to penalty and interest.
Taxes are cons1dered delmquent after June 30% and are subJect to attomey fees in addition to penalty and
interest. The- Dlstnct s. taxes are bllled and collected by the’ county The, District’s propelty tax Tevenues are
recogmzedas collected SN o ; ‘ .
a The effectlve tax rate $ 10000 pcr $100 valuatlon for the tax year 2020 was approved by the Board of .

“Commissioners, "~ . .
An analys1s of taxes recelvable for the year ended September 30, 2020

Taxes recelvable September 30, 2020 S $ . 307,103

Prov1s1on for uncollectible taxes. .- - (150,635!

Net Taxes Recelvable September 30, 2020 $ M
NOTE 4: CAPITAL ASSETS ‘

Capltal asset actrvrty for the gov_ernmental activities for the 'year'-ended" Septemher 30, _2020 was as follows:
Governmetital Activities Beginming -  Current Year. Ending -
L L : ‘Balance Increases e Decreases ‘Balance - -

.' ’Capxtal assets not bemg deprec1ated

Land - R | 1‘0'1 000 $.. - 8 - § 101,000
“Total capltal assets not bemg - )
*depreciated: 101 000 : - - 101,000

Capital assets bemg depreclated ' o

Buildings .~ 7 8. 2643 352 ;$: 18,000 - 8 - 82,661,352

:Flre equipment and vehrcles 2,423 538' L - 2,423,538

' Totalcapltalassetsbemg .'f R 3 A _
deprecrated SRR .| 5,066,890 18,000 - - 5,084,890

Less accumulated depreclauon ) , v

_Buildings = . . 7/(613,340) (52,435) s (665,775)
Fire equipment and veh1cles o (1,073,852) © (107,037) (1,180,889)
_'Total accumulated deprecratlon' “(1,687,192) . (159,472) - (1,846,664)
-Total capltal assets bemg W S ‘ '

. ‘depreclated net o 3,379,608 (141,472). < 3,238,226

;Govemmental actlvmes capltal

assets, net. $ 3480698 § (141472) $ 3,339,326

5 -
'
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ORANGE COUNTY EMERGENCY SERVICES DISTRICT NO. 1 ,
NOTES TO F[NANCIAL STATEMENTS
SEPTEMBER 30, 2020 :

NOTE 4: CAPITAL ASSETS Contmued

L

Depreclatlon expense of the govemmental act1v1t1es was charged to functlons/programs as follows:

. Flre and Emergency Serwces ‘ | A $ 159 472
B Total Deprecratlon Expense Governmental Act1v1t1es : $ 159472

NOTE 5 LONG TERM DEBT

On October 10 2007 the Drstnct 1ssued two notes with the. Umted States Department of Agrrculture
.,(USDA) note # 1 for $200 000 and note # 2 for $1, 375, 000 both w1th mterest rates ranging from 4.25%
10'4.50%. The. loans were used in the constructron of the new ﬁre statron whlch 1s lot:ated at 2351 ‘State

nghwayNo 12mOrangeCounty,Texas ' " TR e \

On October 18; 2012 the D1str1ct 1ssued a note wrth Govemment Capltal Corporatron for $283 620 w1th
interest rate 2:497%,  The loan was used in the purchase of a new 2013 Tanker F1re Truck wh1ch is
located at 2351 State Highway No. 12 in Orange County, Texas . : .

On February 20 2014 the Dlstnct issued a note w1th Govemment Caprtal Corporatlon for $213,; 400 w1th
interest rate 3.564%. The loan was used in the purchase of a new 2014 Tanker Frre Truck whrch is
located at 2351 State nghway No 12 in Orange County, TeXas - TR L

On February l 2016 the D1str1ct 1ssued a note w1th Govemment Capltal Corporatron for $479 467 w1th.
interest rate 2.984%;. The loan was used in the’ purchase of a new Spartan ERV Rescue Pumper whlch is
located at 2351 State nghway No. 12 in Orange County, Texas R : :

Long-tenn hablllty act1v1ty for the year ended September 30 2020 was as follows

s
,l-,

Begmmng PR ..‘“9-/.' . - Ending
Balance’ Additions  Retirements’ " Balance -
USDA Note #1 S 1B s 3040 8 170335
USDANote#2 1,209,576 20,148 1,189,428
Govemment Cap1tal corporanon . 115,630 ‘ , 21,535 " 94,095
Government Capltal corporation 350,118 45715 304,403
' $ 1,848,699 - '$ 90438 % 1,758,261 -
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'ORANGE COUNTY EMERGENCY SERVICES DISTRICT NO. 1
NOTES TO FINANCIAL STATEMENTS =
SEPTEMBER 30,2020 |

NOTE 5 LONG TERM DEBT Contmued

Annual requlrements to matujrlty for .the_ loans are as follows:

Year Endmg .

“September30; " Principal” Interest ~Total .-
+2021. 93,606 77,403 171,009
12022 96,887 174,236 171,123
2023 ) 96,887 70,954 167,841
2024 103811 . 64,030 167,841
2025-2048 1,367,070. 942,758. 2,309,828
Total . 1,758,261 ©$ 1,229,381 $ 2,987,642

'NOTE 6: RISK MANAGEMENT
The Dlstnct is exposed to vanous nsks of losses related to theﬂ: of damage to and destructlon of ﬁxed

assets; error .and omission; injuries to employees and ‘natural disasters. The- District has obtained .
commercral msurance coverage for these risks and provrded various employee educatlon and prevent1on

programs o

NOTE 7 GRANT AND CONTRIBTUION REVENUE

For the year ended September 30 2020 the Dlstnct recelved the followmg grants

Texas Forest Servwes Grant (Mrsc Grants) 28 863
- Koch Compames . 3,000

Total Grants gﬁ;ﬂ .863 -
NOTE §: PENSION LIAB]LITY |

Plan Descnptron The D1strlct provides retirement, dlsabrhty, and death beneﬁts for all of 1ts employees
through a nontradltlonal deﬁned beneﬁt pens10n plan in the statew1de Texas County : and’ Dlstnct Retrrement
System(TCDRS) C T e SR ., . S

The plan prowsrons are adopted by the govermng body of the employer w1th the optlons avarlable in the
- Texas state statutes governing ° TCDRS (T CDRS Act). Members can retire at ages 60 and above with 10 or -
more years of service, w1th 30 years of service regardless of age, or when the sum of their age and years of
’service equals 75 or more. Members are vested after 10 years'of service but must leave their, accumulated
~deposits in the: plan to receive any: employer—ﬁnanced benefit, ‘Members who' w1thdraW thelr personal_ :
deposrts in a lump sum are not entrtled to’ any amounts contrrbuted by therr employer ‘ .

' ,Beneﬁt amounts are determmed by the sum of the employee ] contnbutrons to the plan w1th mterest and* N
'employer-ﬁnanced ionetary credits. The level of these monetary credits is adopted by the governing body "
of the employer within the actuarial coristraints imposed by the TCDRS Act so that the resulting benefits
can be expected to be. adequately ﬁnanced by the employer’s commmnent to- contribute. At retirement;
death, or drsabrhty, the benefit is calculated by convertmg ‘the 'sum of the employee s accumulated .
cortributiens and the employer—ﬁnanced monetary credrts to a monthly annuity purchase rate prescnbed by
the TCDRS Act. L
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 ORANGE COUNTY EMERGENCY SERVICES DIiSTRICT NO. I - o 8
NOTES TO FINANCIAL STATEMENTS ’ ) ) '
SEPTEMBER 30, 2020 ;

NOTE 8 PENSION LIABILITY

F undmg Pohcy The employer has elected the annually determmed contnbutlon rate - (ADCR) plan
provisions of the TCDRS Act. The plan is fanded by monthly contnbutlons from both employee members
'and the employer based on the covered payroll of employee members ' e

Under the TCDRS Act the contrlbutron rate of the employer is actuanally determmed annually The
" employer contributed using the' actuanally determmed rates of 8% and 8% for- the months of the accountmg
years 201 8 and 2019 respectrvely . \ . .

The contnbutlon rate payable by the employee members is the rate of 7 0% as adopted by the govermngr .
body -of the employer. The employee contribution rate and the employer contnbutlon rate may be changed '
‘ ,by the govermng body of the employer wrthm the opt1ons avallable in the TCDRS Act AN

"‘Actuanal Assumptlons ~ The actuanal assumptrons used in the December 31, 2019 valuatlon were based
on the results of an actuarial experience study for the penod of January 1, 2013 through December 31, 2016, "
exceépt where requlred to be different by GASB 68 The followmg are the key assumptlons and methods

usedforGASBGScalculatrons R
Valuatron Trmmg_' " ""'.'-‘Actuanally determmed contnbutron rates are calculated as of December
e ‘ - 3L twor years pnor to the end of the fiscal year in which the contnbutlons
“Actuarial Cost Method o Entry Age Normal (l)
‘Amortmatron Method v‘
» Recognition of .
economlc/demographrc e . R o ER
' gainsorlosses G Straight-Line amortization over Expected Working Life -
;Recogmtlonlof , ST B ST
,Iffassumptlonschangesor T L
mputs RS Straight-Line amortization over Expected Working Life
._'Asset Valuatlon Method S
' Smoothmg penod 5 years
Inﬂatlon LT 2.75%.
e »Salary Increases SRS ; ,‘Vanes by age and serwce 4 9% average over career mcludmg mﬂatlon
Investment Rate of Return 8 10%, net of mvestment expenses mcludmg mﬂatlon

Cost-of lemg Adjustments Cost-of Lrvmg AdJustments for Orange County Emergency Serwces
District # 1 are not. consrdered 10 be'substantively automatlc under GASB’
68. Therefore 00" assumption for “future cost-of- hvmg adjustments is
'mcluded in. the GASB calculations. - No assumptlon for future cost-of-,
. hvmg adJustments 1s mcluded in the fundlng valuatlon Lo

Retirement Age : Members who are: ehglble for serv1ce retlrement are assumed to commence

_rece1v111g beneﬁt payments based on age The average age at service .
retirement for recent retlrees is 61: - o

Col 25
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ORANGE COUNTY EMERGENCY SERVICES DISTRICT NO. 1
- NOTES TO FINANCIAL STATEMENTS )
’ SEPTEMBER 30,2020 - I

NOTE 8: PENSION LIABILITY Contmued

Mortahty ' 130% of the RP-2014 Healthy Annuitant Mortahty Table for males -and
o '110% of the RP-2014 Healthy Annuitant Mortahty Table for females, both
prOJected w1th 1 10% of the MP-2014 Ultlmate scale aﬁer 2014. ,

Changes in Plan Provisions 2015 Employer contnbutlons reﬂect that the member contnbutlon rate
ST " 'was increased to 7% and the current sefvice matchmg rate was mcreased to”
Pae UL 200% for future benefits: . - . <. .
" Reflected in the Schedule (1) 2016:: No- changes in plan prowsrons were reﬂected for beneﬁts eamed
' ’ © T after2017. ‘
2018: No changes in plan prov1s1ons were reﬂected in the Schedule
: 2019 No changes in plan prov1s1ons were reﬂected in the Schedule :

w Only changes eﬂective _201 5 qnd later\ are shown in th_e v‘Notes to Schedu[e.
"'Long-term expected rate of return The long-term expected rate of return’ on . TCDRS assets s
rdetermmed by adding - expected inflation to expected long-term ‘real returns, -and reﬂectmg expected

Avolatlhty and correlatlon “The cap1tal ‘market assumptions and. mformat:lon shown below are provided by
. TCDRs” investment consultant Chﬁ'water, LLC The numbers shown are based on Apnl 2020 mformatlonv

“for 2103 year - horizon. :

Note that the valuatlon assumptlon for a long-term expected retum is re-assessed ata ‘minimum of every
four years, and is sét based on a 30-year time horizon; the most recent analys1s was performed in'2017, see

Mllhman $ TCDRS Investlgatlon of Expenence report for the penod January 1,2013 - December 31 201 6..

.26



ORANGE COUNTY EMERGENCY SERVICES DISTRICT NO. 1 .

"NOTES TQ FINANCIAL STATEMENTS
- SEPTEMBER 30, 2020 . R

NOTE 8: PENSION LIABILITY Continued

Hedge Funds

Composne Index -

B ® Target asset aIIocatwn adopted at the June 2020 T CDRS Board meetmg l, a0 -~
@ Geometrzc real rates of retum in addztzon to assumed mﬂatwn of 1 80/ 6 per Chﬁ‘ivater 's 2020 capztal market assumptwns

. (3) Includes vmtage years 2 006 present of Quarter Pooled Hanzon IRRS

. @ Includes vmtage years 2005 -present of Quarter Pooled. Hortzon IRRs
@ Includes vintage years 2007- present of Quarter Pooled Horizon IRRs

27

Geometnc Real
Rate of’ Retum
(Expected
o - Target ® . . mings

- Asset Class ' Benchmark .Allocat:lon Inﬂatlonary) ik

US Equities Dow Jories U S. Total Stock Market Index o 14 50% 5;20%
anate Eqmty Cambndge Assocxates Global anate Equlty & 20 00% 8.20%
' Venture Capltal Index @ ‘ SR

Global Equmes MSCI'Woérld (net)index .« 2.50% 5.50%
Intematlonal Equltles 50% MSCI World Ex USA (net) Index " 7.00% . 5.20% '
- DeveIOped o L '
Internatronal Equmes 50% MSCI Emerging Markets (net) Index 7.00%. 5;_7_0'%

;-Emergmg o ho
Investment-Grade Bonds = Barclays Capltal Aggregate Bond Index - - _'3 00%. 0.20%
Strateglc Credit B ,FTSE High-Yield Cash -Pay Capped Index . 12 00%- 3.14%
Dlrect Lendmg . S&P/LSTA Leveraged Loan Indéx - i 11.00% _ 7.16%
Distressed Debt ,Cambrxdge Assmoates Dlstressed Secuntles Index 4.00% 6.90%
‘ REITEqumes 67% FTSE NAREIT Equity REITs Index +33% 3.00% j4.50%
o K S&P Global REIT (ngf) Index B
Measter Limited . - ’ 'Alenan MLP Index SR 2.00% 8.40%
" Partrierships (MLPs) SRR . s -
Private Real'Estate : Cambndge Assoclates Real Estate Index 6.00% 5.50%

Parl:nershlps . _ : ! o o
Hedge Fund Research, Inc. (HFRI) Fund of Funds 800% 2.30%

pra———



" ORANGE COUNTY EMERGENCY SERVICES DISTRICT NO. 1
NOTES TO FINANCIAL STATENIENT S
 SEPTEMBER 30,2020 . .-

N OTE 8 PENSION LIAB]LITY Contmued

Dlscount Rate Used — The dlscount rate is ‘the single rate of return that when apphed to all ‘projected
- benefit payments results in an actuarial present value of pmJected beneﬁt payments equal to the total of the
followmg ' , Lo :

1. The actuanal present value of beneﬁt payments pro_]ected to be made in future penods in whlch @
_the amount of the pensron plan 5 ﬁduczary net position is pro;ected to bé_greater than the benefit
‘payments that are projected to be ‘made in that “period and (b) pensron plan assets up to that pomt are
' expected to be invested using a strategy to ach1eve the long-term rate of return, calculated usmg the

= long-tcrm expected rate of return on pension plan investments. .. -

2." The actuarial present value of prOJected beneﬁt payments not mcluded in (l) calculated uSmg the
mumc1pal bond rate . S

) Therefore 1f plan mvestments ina glven future year are greater than pro_]ected beneﬁt payments in that year

and are invested such that they are expected to eain the long-term rate of return, the discount rate apphed to
'pro; ected beneﬁt payments in that year should be the long-term expected rate of return on plan. mvestments
If future years exist where this is not the case, then an index rate reﬂectmg the yleld on a 20-year, tax-
exempt mumcrpal bond should be used to d1scount the pI'O_] ected beneﬁt payments for those years '

i The determmatron of a future date when plan mvestments are not sufﬁcrent to: pay pro_1ected beneﬁt
payments is oﬁen referred to as a- depletron date’ proJectron A depletlon date- projection .compares
projections of the pension plan’s fiduciary net position to prOJected beneﬁt payments and ‘aims to determine
a future date, if one exists, when the ﬁducmry et position is prOJected to be less than projected- benefit
payments, If an evaluation of the sufﬁc1ency of the projected fiduciary net position compared to pro_]ected
benefit payments can be made with sufﬁc1ent rehabrhty w1thout performmg a depletron date pro_]ectlon,
alternatrve methods to determme sufﬁcrency may be apphed A SR

,J'.In order to determme the d1scount rate to be used by the employer we- have used an altematrve method to
determme the suﬁicrency of the ﬁducrary net position in all future years. Our altematlve method reﬂects the\
fundmg requlrements under the employer $ ﬁmdmg pohcy and the legal reqmrements under the. TCDRS
Act. , o RS :

1. TCDRS has a fundmg pohcy where the Unfunded Actuarlal Accrued Llabrhty (UAAL) shall be
. amortlzed as a level percent of pay over 20-year closed layered penods S
2. -Under the TCDRS Act the employer 1s legally reqmred to make the contnbutron specrﬁed in the
' funding policy. -
3. The employer s assets are pro;ected to exceed 1ts accrued llablhtles in 20 years or less When thlS g
. point is reached, the employer is st111 requlred to contribute at least the normal cost. . |
4 Any mcreased cost due to the adoptron of a COLA is requlred to be ﬁmded over a penod of 15,
L B 'years 1fapphcable A - . \

_Based on the above the pro_]ected ﬁduclary net posrtlon s determmed to be sufﬁcrent compared to prOJected:-_
: 'beneﬁt payments Based on the expected level of cash flows and mvestment feturns to the system, the ﬁduc1a1y g
i net posmon asa percentage of total pensron hab111ty is pro_]ected to mcrease from its' current level i in future years ’

. Smce the prOJected ﬁducmry net posrtron 1s pro_]ected to be sutﬁclent to pay pro;ected beneﬁt payments in all
future years, the discount rate for purposes of calculating the total pensron liability and net pensron liability of
" the employer is equal to the long—term assumed rate of return on ‘investments. This long-term assumed rate of '
" retum should be net of investment expenses, but gross of admlmstratlve expenses for GASB 68 purposes
: - 28 . A



ORANGE COUNTY EMERGENCY SERVICES DISTRICT NO. i
‘NOTES TO FINANCIAL STATEMENT S
YSEP TEMBER 30 2020 : ’

NOTE 8. PENSION LIABILITY Contlnued

Therefore we have used a d15count rate of 8.10%. ThlS rate reflects the long-term assumed rate of return on"
assets for fundmg purposes of 8. 00%, net of all expenses, mcreased by 0.10% to be gross of admlmstranve

. '_expenses P . , e , -

Sens1t1v1ty Analy51s The followmg presents the net pensxon habﬂrty of the county/dlstnct calculated usmg the'

d1scount rate of 8. 10%, as well as what the D1stnct’s net pensmn 11ab111ty would be if it were calculated usingag , -

dlscount rate that is1 percentage pomt lower (7 10%) orl percentage pomt h1gher (9.10%) than the cirrrent. rate.

SR | BN Current ‘ I‘V
1% Decrease || Discount: )
O e Increase
: - Rate-
7 10% A 810%: ||~ 9.10%
Total pernsion 11ab111ty $ 711 093 $ '-6053400 $ “518,17_5?1
Fiduciary net position : " 669, 820. 669,820 . 669,820
Net pensron 11ab111ty/(Asset) .8, 41 273§ (64 420) $ '.'(15'1 (“)69)"7»

Pensxon Llabllltles, Penslon Expense, and Deferred Outﬂows of Resources and Deferred Inﬂows of ‘
 Resources Related to Pensfons ~ At September 30, 2020, the District reported a lisbility / (asset) of $(64 420)-
. for its net pension liability / (asset) “The net’ pension llablllty was measured as of December 31,2018, The total -
" pension liability / (asset) used to calculate the net penswn llablhty was. detennmed by an actuanal valuatlon as -

ofDecember 31 2019 , : . , __—
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ORANGE COUNTY EMERGENCY SERVICES DISTRICT NO. 1

.NOTES TO FINANCIAL STATEMENTS
SEPTEMBER 30 2020 :

NOTE 8: PENSION LIABILITY Continued

Changes in Net .P'ension Liability / (Asset)

Changes in Net Pens1on - Total Pension F1duc1ary Net Pension -
*Liability / Asset L “Liability -~ Net Pos1t10n L1ab111ty/ (Asset)
@ (b) L @-®)
Balances as of December 31, 2018 ,, '$ 568,176 . $ 560,755 7,421
. Changes for the year: , : =
~ Service Cost. - 42,464 42,464
(1) Titerest on total | pensmn llablhty 48,677 i 48,677
@) Effect ofplan changes SR e : s RPN
- Bffect of economic/demographic’ gams or 10ssc ©(34,145). (34,145)
Effect of assumptions changes or inputs - » , .
Refund of contnbutlons e . (13,064) - (13,064) -
Benefit payments . (6,708). (6 708) -
Administrative expenses a " (510) - 510
Meinber contnbutlons . | , 19,052 o (19,052)
‘Netinvestment income ‘ 92,070. (9'2,0"7,0)’
Employer contnbutlons e 17,555 (17 555).
) Other T s 670 - (670)
Balances as of December 31 2019 $ 605 400 3 669 820 $"- i (64 420)
1) Reﬂects the change in the lzabzlzty due 10 the time value of money TCDRS does not change fees or mterest
(2) No plan changes valued ' ‘ i

(3) Relates to allocatton af system-w:de items.
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- NOTES TQ FINAN CIAL STATEMENT S
SEPTEMBER 30 2020 ‘ '

NOTE 8 PENSION LIABI[.ITY Contmued

‘Pension Eipense / (Income)

"Pen'sion‘,Expe\nse/»(Tneonie) )

et

J sinuui;y 1,2019to
December 31 "-2019' :

' pServ1ce Cost AT $ 42 464‘

' Interest on total pens10n llablhty &) 48 677;
Effect of plan changes e
Admmlstratlve expenses .5 10
Member contnbutlons . (19,052)
Expected 1nvestment return net of mvestment expenses (46 096)
Recogmtlon of deferred invlows.outflows of resources

Recogmtlon of eeonomlc/demographlc galns orlosses . ( 19 283)
Recogmtlon of assumptlon changes or mputs 540,
Recogmtlon of mvestment gains or losses " 3,550.-

‘ Ottier @ . (670) T

Pension Exp.ense / (incomej $ 10,640

.o s
:

(1) Reﬂects the change in the habzhty due to the tzme value of money. TCDRS does not charge fees orint’

3] Relates to allocatzon of system-wza'e ztems -

7 Defexred Inﬂows / Outﬂows of Resources

V-As of December 31 2019 the defen'ed mﬂows and outﬂows of resources are as follows:

Deferred mup'v&sﬂ,/ Outlows of Resources

Deferred Inflows _ Deferred Outflows ~

’ leferences between expected and actual expenence
Change of assumptnons e s e
Net dlﬁ'erence between pI'OJ ected and actual eammgs
Contnbutlons made subsequent to measurement date:

.31

. of Resources .- - of Resources . -
'S 46408 S 9486
S 563
14463 e

RS 38458



ORANGE COUNTY EMERGENCY SERVICES DISTRICT NO 1

NOTES TO FINANCIAL STATEMENT S o
SEPTEMBER 30 2020 - . ‘ .‘

NOTE 8: PENSION LIAB]LITY Contlnued

. g

Amounts reported as deferred outflows. of resources and relate to pensions, excludmg contnbutlons made
subsequent to the measurement date,. will-be recogmzed in pensmn expense as follows:

Year ended Deeember 31
2020 L $ (22,455)
T 2021 - - (6190)
i 2022 - (760) -
~2023: 1 662)
2024 ! (4,878)

Thereaﬁer @, D (4 877)
(3) Any ehgtble employer contrzbuttons made subsequent to the measurement date through the emponer s ﬁscal year

“end should be reflected as. outimed in Appendz.x D of the GASB 68 report U
- (4) Total rematnmg balance {0 be recognized in future years, if a any Note that addztzonal ﬁlture deferred mﬂows and

- ouy'lows of resources may zmpact these numbers B
NOTE 9 OTHER INFORMATION
A.- Subsequent Events

The Orange County Emergency Services District # 1 has evaliated subsequent events through May 13
2021 the date on which the ﬁnancml statements were avallable for issue.

2
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ORANGE COUNTY EMERGENCY SERVICES DISTRICT NO. 1

. EXHIBIT E

: STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE

BUDGET AND ACTUAL GENERAL FUND

~ F OR ’I'HE YEAR ENDED SEPTEMBER 30, 2020

REVENUES :
Property taxes, penaltles and mterest
Charges for serVIces
Grant income _
-cher,mlscgllangouS _

. Total revenue

EXPENDITURES '

: Human resources

Supphes ‘

Contract services -

Capital acquisitions

Debt service = -

Total expenditures

. Total expenditures ¢ .-
'EXCESS (DEFICIENCY) OF REVENUES
. OVER (UNDER) EXPENDITURES

‘;NET CHANGE IN FUND BALAN CES
. FUND BALANCES AT BEGINNING OF YEAR

FUND BALANCE AT END OF YEAR

, . Variance with
- Budgeted Amounts U Final Budget -
T " Actual -Positive
Original Final - Amounts (Negative)
$ 1460 183§ 1466563 § - 1482 737 S 16174
14,000 14,000 15,444 1,444
- . 31,226 31,863 '
100 -387,580 . 385,6_14 A (1,966)
1,474,283 1,899,369 : 1,915,658 16,289
950,671 953,601 926,686 26915
168,000 235,406 236,602 (1,196)
187,769 197,769 166,025 . 31,744
- - 118,000 (18,000)
167,843 167,843 167,841 L2
1,474,283 1,554,619 1,515,154 39,465
. 344,750 400,504 55,754
. 344,750 400,504 55,754
757347 757347 757,347 - i
$. 757347 °$ 1,102,007 $ 1157851 § 55754

The accompanying nates'aré an integral part of this ﬁnancia_]»statement.
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-Séhedule of Employer Contributions . -

Year ‘Actuarially - S . "Actual

Endmg Determined “Actual Contnbntlo Pensnonable Contnbuuon as a
December Contnbutlon Employer n Deﬁclency Covered - %, of Covered
- 31 " (a) - Contribution (Excess) Payroll (b) Payroll .
2010 . 7864 7864 ,() 218,444 -36%
2011 9,635 "+ 9,635 0 266,163 - 3.6%
2012 8845 9,163 (318) 283,486 32%
2013 8,853 8871 - (18) 270,720 3.3%
2014 8,251 8251 U0 245,562 3.4%
12015 22,067 22,067 0" 248,491 . 89%
2016 24,933 24,933 0 - 280,779 8.9% .
2017 - 26,523 26,523. 0 314251 . 8.4% i
2018.° 18,405 18,405 0 288,475 ‘ 6.4%
0. 272, 177 ) - 6.4%

N 2019.5 een '17'555‘_ -17555;:.‘ S
(a) TCDRS calculates actuarzally determzned contrtbutton ona calendar year baszs GASB
Statement No. 68 indicates the employer should report employer contrzbutzon amounts on a
ﬁscal year basis. - - ; L
(b) Payroll is calculated based on contnbutzons as reported to'T CDRS

;-35“: ‘
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INDEPENDENT AUDIT OR’S REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING
- AND ON COMPLIANCE AND 'OTHER ]llATTERS BASED ' ON AN ‘AUDIT OF FINANCIAL
STA TEMENTS PERFORMED IN ACCORDANCE WI]H GOVERNMENT A UDITING STANDARDS

\"

Board of Comm1ss1oners o )
Orange County. Emergency Serv1ces DlStI'lCt No l
Orange County, Texas - N

We have authed in accordance with the aud1t1ng standards generally accepted in the United States of America .
and the standzrds apphcable to fmanmal audits contained in Government Auditing Standards 1ssued by the
Comptroller General of the United States, the financial statemenits of the govemmental activities, and each major
fund of Orange County Emergency Serv1ces D1stnct No. 1 (D1str1ct), as of and for the year ¢ ended September 30,
2020, and the related notes to the fmanc1a1 statements, wh1ch collectively compnse the Dlstnct s bas1c ﬁnancml
statements, and- have 1ssued our report thereon dated May 13 2021 o .

Internal Control Over Fmanclal Reportmg : “:l ,"

In plannmg and performmg our audit of the fmanc1a1 statements we cons1dered the Dlstnct s mtemal control over
financial reportlng (infernal: control) to determme the audit procedures that are appropnate in the c1rcumstances
for the purpose-of expressing:our oplmons on the. ﬁnanc1a1 statements, biit. not “for the purpose of expressmg an
opmlon on the effectiveness of the District’s mternal control Accordmgly, we do not express an op1mon on the"
effectlveness of the D1str1ct s mtemal control = , : A

A def czency in mtemal controI ex1sts when the des1gn or operatlon of a control does not allow management or
employees, in. the nornial -course “of performmg their assigned functlons to’ prevent, or detect ‘and - correct,
. misstatements oni.a t1me1y basis. A material weakness is a deficiency,-or a comblnatlon of deﬁc1encles, in internal-
control ,such that there is'a reasonable possibility that a material misstatement of the entity’s financial statements
will not be prevented or detected and corrected on a timely . ‘basis.' A sighificant. deﬁczency isa deﬁc1ency, ora
combmatlon of deficiencies, in mternal control that is less. severe than a matenal Weakness, yet 1mportant enough
to ment attentlon by those charged w1th govemance M- N . L :

Our conS1derat1on of mtemal control was for the 11m1ted purpose descnbed in the ﬁrst paragraph of this sectlon

and. was’ not desxgned to, 1dent1fy all’ deﬁmenmes in internal control that might be material weaknesses "or,-

, sxgmﬁcant deficiencies. Given these: limitations, durmg our audit we did not 1dent1fy any- deﬁmenmes in internal

- ‘control that we conS1der to be matenal weaknesses However matenal weaknesses may ex1st ‘that have not been
1dent1ﬁed S L TR - CT R RN

Comphance and Other Matters

As part of obtammg reasonable assurance about Whether the Orange County Emergency Serv1ces Dlstrlct No 1
ﬁnanc1a1 statements ar¢ free’ from material misstatement, we performed tests of its. ‘compliance with’ certaml
prov1s10ns of laws, regulatlons ‘contracts, ‘and 'grant agreements, noncomphance with which could have a direct
and material effect on- the determmatlon of financial statemeént amounts. However, provxdmg an opinion: on..-'.
comphance with those prov1$1ons was not an Ob_]eCtIVC of our aud1t and accordmgly, we do not express such an’

1455 Comezstone Ct., Ste. A .‘ Beaumont, 'IX 77706
Phone (409) 924—9100 ¢ Fax (4:09) 924~0990



=

~ Orange County Emergency Servrces District No. 1’ ' [
«‘Page 2 o ,

opinion.' The’ results of our tests d1sclosed no instances of noncomphance or other matters that are requlred to be!
reported under Government. Audztmg Standards : oy

N

'Purpose of tlns Report

The' purpose of this report is solely to descnbe the scope of our testmg of mternal control and comphance and the
results of that testmg, and not to provide an opinion on. the effectlveness of the entity’s internal . control or on
_compliance. This report is an-integral part of an audit performed in accordance with Government Auditing'
Standards in cons1denng the ent1ty s internal control and comphance Accordmgly, th15 commumcatron is not
sultable for any other purpose g e : S 1

JR EdWafds & 4s SOéicit';t;e;g; L LC
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