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INDEPENDENT AUDITOR’S REPORT

The Board of Commrssroners ' _ :
Orange Emcrgency Servrces Dlstnct No 1
‘Orange County, Texas i RN

,We have aud1ted the accompanymg ﬁnancral statements of the govemmental act1v1t1es and each major fund of
"Orange County Emergency -Services: Drstrrct No.1, as of and for the ;year ended- September 30, 2018, and the
‘Telated notes. to the financial statements wh1ch collectrvely compnse the D1stnct s basrc fmancral statements as.
listed in 'the table of contents : : IO T Sy

; 'Management’s Responsnblhty for the Fmanelal Statements

- Management is responsrble for the preparat1on and falr presentat1on of these ﬁnanclal statements in accordance
“with'accounting prmc1ples generally accepted in- ‘the. United: States” of- Amenca, this mcludes the. ‘design,
1mp1ementat10n and maintenance of mternal control relevant to 'the preparatron -and farr presentatron of ﬁnancral
'statements that are free from materral m1sstatement whether due to fraud or error.” : L

‘Audltor’s Responsrblllty

‘Our respons1b1l1ty is to express opmrons on these ﬁnanclal statements based on our audlt We conducted our aud1t _
in accordance with audltmg standards generally accepted in the United States of America.and the standards .
appllcable to financial audits contamed in Government Audztmg Standards, 1ssued by the Comptroller General of -
the United States. Those standards: require that we: plan and perform the audlt to obtam reasonable assurance
X about whether the financial statements are free from matenal m1sstatement B S e :

aoe

t

An- audit mvolves performmg procedures to. obtam audrt ev1dence about the amounts and disclosures in the )
‘ﬁnanmal statements. The. procedures selected depend on ‘the-auditor’ s Judgment, mcludmg the assessment of the
risks’of materlal mlsstatement of the financial statements; whether duie to fraud Or efTor, In makmg those risk
assessments, the audrtor consrders internal control relevant to the entity’s preparatron and fair presentation of thé

' financial statements in- order to des1gn audit procedures that are appropriate in the cncumstances, but not for the

purpose of expressmg an opinion ot the effectiveness of the entxty s internal control Accordingly, we express no

such opinion. - An audit ;also. mcludes evaluatmg the appropnateness of accountmg policies used and the
reasonableness of srgmﬁcant accountmg estlmates made by management as: well as evaluatmg the overall'

presentat1on of the ﬁnancral statements . : : i

'We believe that the audlt evrdence we. have obtamed is sufﬁcrent and appropnate to prov1de a basrs for our audrt‘
",'op1mons __4 LR e A N » S g

In our oplmon, the ﬁnancral statements referred to above present falrly, m all matenal respects, the respectlve

financial position “of the- governmental actrvmes, and each major fund the Orange County Emergency Servrces'
" District No::1, as of September 30; 2018, and the’ respectlve changes in financial pos1t10n for the year then ended'
‘in accordance w1th accountmg pnnmples generally accepted in the Umted States of Amenca B RE o

1465 Cornerstone Ct Ste A Beaumont TX77706
Phone (409) 924~9100 4 Pax (409) 924-0990



Board of Commrssroners
Orange County Emergency Semces D1str1ct No 1
) Page 2

Other Matters
Required Supplementary Information

'Accountmg prlncrplcs generally accepted in the United States of Amerrca require - that the management’

discussion and ana1y51s and’ budgetary comparison information on pages 4.- 9 and page. 24 be presented to
supplement the basic ﬁnanclal statements, Such information, although not a part of the basm financial statements,
is required by the Govemmental Accounting Standards Board who cons1ders it to be an ‘essential part of financial
_reporting for placmg the basic financial statements in an appropnate operational, economic, or historical context..
We have- apphed certain limited procedures to the. requlred supplementary mformatlon in accordance wrth
audrtmg standards generally accepted in the. United States of America, which . .consisted of inquiries of
management about the methods of prepanng the mformatlon and comparing the mformatlon for consistency with
'management’s responses to our inquiries, the basic financial statements, and other knowledge we obtamed during,
our audit of:the basic financial statements: We do not express an opinion or provide any assurance on the
mformatlon because the: limited procedires do not prov1de us with sufficient evidence to express an’ oplmon or

‘provide any assurance

JR ’»'E?dwa'fds & Assgciazfés, LLC
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~0RANGE'fcoUNTY EMERGENCY SERVICES DlSTRICTNo. 1
" MANAGEMENTS DISCUSSION AND ANALYSIS |
SEPTEMBER 30, 2018 N

. As management of the Orange County Emergency Servrces Drstnct #1 (the D1stnct) we offer readers of the.
- District’s financial statements this narrative. overview and analysis of the financial activities of the District forthe
. fiscal year.. ended September 30 2018 We encomage readers to- cons1der the information presented here in
‘ conJunctlon w1th the mdependent audltors report and the Dlstnct’s ﬁnanc1a1 statements whlch follow. ‘

‘FINANCIAL HIGHLIGHTS "

The assets and deferred outﬂows of the OCESD # l exceeded hab1ht1es as of September 30, 2018 byA N
$2 572,410 (net pos1t10n) ‘Of this amount $855 977 (unrestncted net pos1t10n) may be used to meet the
govemment’s ongomg obhgatlons to cltlzens and credltors . y 4 , :

The Drstnct had expenses assocrated W1th govemmental act1v1t1es totalmg $1 389 7 79 and total revenues
and other- ﬁnancmg sources were $1 762,326 e r e ol

As of September 30 2018 the OCESD # 1 general fund reported an endmg fund balance of $752 606
': f,_ an increase of $127 330 m companson w1th the pnor year: ; '

| 'AOVERVIEW OF THE FlNANCIAL STATEMENTS T j} BT

. Thls drscussron and analysrs are: mtended to serve as an mtroductron to the Drstnct’s bas1¢ fmanclal statements
" The D1str1ct’s basrc financial statefnents mclude three components: (1) govemment—w1de financial statements )]
fund: financial statements; and (3) notes to the financial statements. - Th1s ‘report’ also contams ‘other
supplementary mformatlon in addition 'to the basm financial statements themselves ' The Dlst:nct adopted the
"provisions ‘of - Govemmental Accountmg and. Fmanclal Reportmg for - Non-exchange Transactrons and
d ,jGovernmental Accountmg Standards. Board Statement No. 34, Basic Fmancral Statements—Management’
g Drscussmn and Analysrs for State and Local Govemments as of October 1 2003 m TR T

N \
Vv

i Government-Wlde Fmanclal Statements The government-‘wzde ﬁnanczal statements are desrgned to provrdei
- readers W1th a broad overvrew of the Dlstnct’s ﬁnances ina manner snmlar to a pnvate—sector busmess :

| The Statement of Net Pos1tton presents mformatlon on all of the Dnstnct’s assets and hablhtles, wrth the 5
.dlfference between the two reported as net’ ‘assets. Over ttme, mcreases or decréases in net position may. serve as
‘a useful mdlcator of whether the ﬁnanc1al pos1t10n of the Dlstnct is 1mprov1ng or detenoratmg
5 P ~L P - .
The Statement of Acttvztzes presents mformatlon showmg how the government’s net posmon changed durmg the_ .
. -"cutrent ﬁscal year. All changes in' net position are reported as soon as the underlymg event giving rise to the
: _fchange occms, regardless of the tlmmg of related cash flows.’ Thus revenues and expenses are reported in this
fstatement for some- 1tems that wﬂl only result in cash ﬂows in future ﬁscal perlods (e g eamed but unused‘v
: vacatron) R A : o = F .
. . T ', o - . - ' g ' P 0
In the Statement of Net Pos1t10n and the Statement of Act1v1t1es the Dlstnct report contams one type of act1v1ty
“Govemmental actlv1t1es - All of the" Dlstrlct’s basrc serv1ces are reported here, mcludmg the adminisﬁ'ation, g
emergency eqmpment upkeep and purchases data processmg and genera] and admmrstratlve



ORANGE COUNTY EMERGENCY SERVICES DISTRICT No. 1

MANAGEMENT’S DISCUS SION AND ANALYSIS
SEPTEMBER 30 2018 '

OVERVIEW OF THE FINAN CIAL STATEMENTS Contmued

Fund Financial Statements A fund is a grouplng of related accounts that is used to maintain control over

resources that have been segregated for specific activities of obJects ‘The D1stnct hke other state and local
- governments, uses fund accounting to enstre and demonstrate comphance thh ﬁnance-related requnements
. The District has only one type of" fund, Whlch isthe governmental fund. N

The D1st_r1ct has the followmg kmds of ﬁmdS' g

Govemmenml Funds. Governmental funds are used to account for essentlally the same ﬁmctmns

‘reported as govemmental activities in the govemment-mde fifancial statemerits. However ‘unlike

the government-w1de fmancxal statements, governmental fund financial statements focus on near-

‘term inflows and outflows of spendable resources, as well as on balances of spendable resources

available at the. end of the fiscal- year. Such mformation may be useful in evaluatmg a
government’s near-term ﬁnancmg requlrements ' LK : '

Because the focus of govemmental funds is:narrower than that of the government-w1de ﬁnanclal

 statémefts, it is useful 'to compare the mformatmn presented for governmental funds with s1m11ar

mformatlon presented for governmental activities in the government-w1de financial statements. By

~doing 5o, readers may better understand the long-term impact’ of the govemment’s near-term
‘ﬁnancmg decisions. Both the governmental funds balance sheet and- the- governmental funds

statement of revenues, expenditures, and changes in. fand balances prowde a reconc111at10n to
fac111tate th1s companson between governmental funds and govemmental activities. -

The DlStI‘lCt s ma_]or governmental fund is the General Fund Data for the remamlng governmental
funds are combined into a smgle aggregated presentation.

The District adopts an annual appropnated budget for its General Fund. A budgetary comparison

'statement has been prov1ded for the General Fund to demoristrate compliance with this’ budget.

Notes to the Fmancml Statements The notes prov1de add1t10na1 mformatlon that is essentlal to a completet‘
understandmg of the data prov1ded in the government-w1de and ﬁmd ﬁnanc1al statements i '

Requlred Supplementary Informatxon In addition to the bas1c ﬁnanmal statements and accompanymg'
notes, this report also presents certain requzred supplementmjy mformatwn that further explains and
supports the mformatmn in the financial statements ~



'ORANGE COUNTY EMERGENCY SERVICES blsrm‘cr No. 1
MANAGEMENT'S DISCUSSION AND ANALYSTS
SEPTEMBER 30, 2018 = ol

i GOVERNMENT—W]DE FINANCIAL ANALYSIS

: ‘As noted earher net posrtlon may serve over ‘tifne as a useful mdlcator of a government’s ﬁnanclal pos1t10n In
- the case ‘of the District, assets and defexred outflows exoeeded hablhtres by $2 572,410 at the close of the ﬁscal
Fyear September 30 2018 L 5 ol o Ly .

jSeptember 30 Séptember -30,-’

2 g ST : 02018 - 3017 \
Current and Other Assets '$ - 919, 667. $ 773,369
aCapltal Assets,Net = 3 652 507 .- 3;565,045 .
= 'NoncurrentAssets e 8 sl g
Total Assets -1-4 572 174 j 4,338,414 -
Deferred Outﬂows ol , e » e
Differences - Pension - - - .. - ' 76,994 86,998
Total Assets and Deferred Outﬂows 4,649,168 . 4425412 -
-Current and Other L1ab111t1es L ' 8 201,153 S 246,379 A
Long-term L1ab111t1es e .- 1803728 .. @ 1912289 -
Total Llabﬂmes AR 2004881 ", 2,158,668
'f'jnefmed Tagae: S sm 6688100 ¢ -
. Total L1ab111t1es and Deferred Inﬂows . N 2 ,076.758 = ‘2,2,2'5,549
‘_NetAssets ol 1 e :
""‘Invested in Capltal Assets Net of Related Debt 1,716,433 1+ 1,485,033
Unrestricted. - . | | 855977 714,830
 Total Net Position - $ 2572410 °$ 2,199863

Changes in net posmon 'The Dlstnct hiad an increase in net posmon of $372, 547 The dlfference from the
prior year mcrease of $1 0, 307 mamly due to the increase in revenues related to msurance and grants.



' ORANGE COUNTY EMERGENCY SERVICES DISTRICT No. 1
MANAGEMENT’S DISCUSSION AND ANALYSIS
SEPTEMBER 30,2018

GOVERNMENT—WIDE FINANCIAL ANALYSIS Contmued

Key elements of the govemmental act1v1t1es of the District are reﬂected in the followmg table

- L , . 2018 2017
Revenues '
General Revenues : N L B
 Property Taxes $1,256,060  $ 1,237,234 ) (
" Penaltiés and Interest © 70,727 65,578
- Interest Income - 5,273 4,512 ;
Program Revenue: ; S '
Charges for Services ’ 30,091 15,195
Grants and Contnbutlons 153,573 - 16,686
Other miscellaneous 246,602 '150.
' Total Revenues . 1,762,326 1,339,355
Expenses S l A . -
Human Resources l 803,262 822,021 -
Supplies 212,255 126,031,
Contract Services. T -121,617 117,932
Interest Expense ; ' .. 80,460 . 95,957
Deprematlon . < 172,185 . 170,719
Total Expenses 1,389,779 . 1,332,660
Excess (Deﬁcwney) of Revenues \ _ , ,
'O'ver (Under) Expenditures 372,547 6695
Other Fmancmg Uses:
Insurance Recoveﬁes/Proceeds on L=
D1sposal of Assets L - s 3,612
Net Chnnge in Net Position 372,547 10 307
Net Position, Beginning of Year 2,199,863 2, 189 556
Net Position, End of Year $2,572,410 $ 2,199 863

] FINANCIAL ANALYSIS OF THE DISTRICT’S FUNDS

As prev10us1y noted, the Dlstnct ‘uses. ﬁmd accountmg to ensure and demonstrate comphance with finance-
- related legal requirements. e
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' ORANGE COUNTY EMERGENCY SERVICES DISTRICT No. 1
'MANAGEMENT’S DISCUSSION AND ANALYSIS
SEPTEMBER30 20i8° S N
‘ _GOVERNMENTALFUNDS UGS

o The focus of the Dlstnct’s govemmental ﬁmd is to prov1de mformauon on’ near-term mﬂows outflows, and

oy balances of spendable resources. Such information is; useful in assessing the sttrrct’s ﬁnancmg reqmrements

.- In particular, unreserved. fund balance may serve as.a useful measure of a government’s net resources avallable
N v_,for spendmg at the end of the ﬁscal year : g o L, ST K o LN

- As of September 30 2018 the Dlstrlct $ governmental ﬁmd reported an endmg balance of $752 606 an mcrease

: of$127 330 fromthepnoryear Gl =3 : oy '

.» GENERAL FUND BUDGETARY HIGHLIGHTS

: 'Actual revenues exceeded budgeted by $21 126 wluch 1s the result of underestlmated mlscellaneous revente -
item. Budgeted ‘expenses exceeded actual expenses by $10 41 8 mamly dueto overestlmated expenses in
supphes and contract servrces d NS SRR

. Fiscal Year 2018 o+ “ .. Fiscal Year 2017
L ™ s - ‘Budget: - " Budget
Actual - - Budget .’ Variance" Actuai A,.'I Budget * - Variance
Inoome ) - T R B i i = .
TaxReveme - 133586 132065, 15§ "1’1,297 8421 1,281,805 .8 16,037
Interest Income - 5213 0 4910 363 a5 100 441
Grants and Contributions, : 153573 . " 153573 : . 10,863 8,966 1897
Charges for Services - : .30, 091 L7 30,001 - S 15005 726,000 (10805)/
Miscellaneous ' - . ‘ 46602 - 203064 43538 . " 9,586 . 9,586
Tota]Income ‘ L 1L759,125. 1,713,703 45,422 - 1,337,997 S1,316871 . - 21,126 -
Expense iy _ R , e e b
: HumanResources - 809,442, j 866003‘ (56,561 - 825805 - 810448 18357
‘" Supplies. - - - 212,255 239541 ¢ (27286) 125999 . L1375, (11,776)
.- Contract Services - L0617 - 141077 (19,560) U792 . 130625 (12,693)
. Capital Acquisitions ~ © . . ' 259,647 238,147 21,500 . - a8 9000 . (119
‘Debt Service: Priicipal ~ © - L143938 0 L 228835 T (84,897) . 141459 229,023 (87,564)
‘ Dethemce IntermtExpense . 84896 . . -7 843896 L 81377 0 = o 81377
TotalExpense sk 1,631,795 . 1,713,703 " (81,908) " 1,306,453 1316871 . - (10,418)
-'.Excess(Deﬁcrency) ofRevenues‘. et LI ] -
Over(Under) Expendltures ! © 127330 i 127,330 31,544 - 31,544
: OtherFmancmg Sources
" Insurance Recoveries/Gain on - .
- DlsposalofAssets ) : 2 - R
Proceeds from note payable - - - - . 0
Net ChangemFmdBalance 127330 ; J.127330 ¢ § - 31,544 - § - % 3154



ORANGE COUNTY EMERGENCY SERVICES DISTRICT No. 1
MANAGEMENT’S DISCUSSION AND ANALYSIS :
SEPTEMBER 30, 2018 - '

GENERAL FUND BUDGETARY HIGHLIGHTS Contlnued

A nét change in fund balance (mcrease of $127 330) is mamly due to an mcrease in property tax revenue from
the pnor year. o 8 ol

CAPITAL ASSET AND LONG—TERM DEBT ACTIVITY )

ACapltal Assets The Dlstrlct s mvestment in capltal assets for its govemmental activities as of September 30,
2018 aniount to $3,652, 507 net of accumulated. deprec1at10n This investment in capital assets includes land,
bulldmgs apparatus, emergency equrpment ofﬁce equlpment furniture and fixtures, and fire preventlcn

equipment.
CAPITAL ASSETS

| Fiscal Year 2018 Fiscal Year 2017
Land- : $ - 101,000 $ . T '101:,000
Buildings , ' ‘, - 2,643,352 2,643,352
Emergency Equipment - ' 331,140 < 309,640
Apparatus - - 1,943,874 1,705,727
Furniture and letures oh 17,850 17,850
Fire Preventlon . 130,674 3 130,674
Total Capltal Assets 4 5,167,890 4,908,243

Less Accumulated - 4 ‘ . -
Depreciation: - - ] (1,515,383) (1,343,198)

| Capital Assets, net of . |

" Depreciation $ 3,652,507 $ 3,565,045

Long—Term Debt The District has long-term debt (due in more than one year) in the amount of $1, 848,693
at the end of the ﬁscal year. Add1t10nal mformatmn on long-term debt can be found in note number 5.

ECONOMIC FACTORS AND NEW YEAR’S BUDGETS AND RATES

- $561,137 of the unassigned fund balance in the general fund is available for spending in the 201 8/2019
.budget. The District has $108,437 and $83 032 in comm1tted find balance The following class1ﬁcat10n

+ define these fund balance amounts (Note K):

" Unassigned fund balance — the portion of fund balance that has not been restncted ccmmltted or assrgned to
) spec1ﬁc purposes or other funds.

Commrtted fund balance The portlon of fund balance that can only be used for specific purposes pursuant to
constralnts 1mposed by formal actlon of the - government’s hlghest\ level of dec1s1on-mak1ng authonty '

Restncted fund balance amounts that can be spent cnly for spec1ﬁc purposes because of constltuuonal
provisions or enablmg leg1$1at10n or because of constraints that are externally imposed by credltors grantors,
contnbutors or the laws or regulations of other governments.



. ORANGECOUNTY EMERGENCY SERVICES DISTRICT No. 1
- MANAGEMENT'S DISCUSSION AND ANALYSIS ©

o ‘SEPTEMBER 30,2018

s

‘ECONOMIC FACTORS AND NEW YEAR’S BUDGETS AND RATES Contmued

g The tax rate for year 201 8 was $. 1000 oft $100 valuatron The Tax Rate for Year 2019 is $. 1000 on $100 y
L valuatron There is no change because all: emergency Serwces Dlstncts are capped at $ 1000 on $100 o
. rvaluatronbylaw LT . . _ T

. ‘-CONTACTING THE DISTRICT'S F]NANCIAL MANAGEMENT

. ’Th1s fmanc1a1 report is des1gned to prov1de a general overv1ew of the Orange County Emergency Serv1ces'

_\Drstnct #1°s fmances for all'those w1th an mterest in the' government’s ﬁnanccs Quest1ons concermng any of

" the mformatlon prov1ded in this report or requests for add1t10na1 mformatlon should be addressed to ‘the’
Dlstnct Secretary at 2351 Hwy 12 V1dor TX 77662 : Sl

)
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: ORANGE COUNTY EMERGENCY SERVICES DISTRICT NO. 1 ‘ EXHIBIT A

STATEMENT OF NET POSITION
'-FOR THE YEAR ENDED SEPTEI\'[BER 30, 2018

Primary" .
Govemment
Governmental :
Actitivies
ASSETS. - -
Cash and cash equlvalents : $ 777,562
Taxes recelvable net of allowance 142,105
Capital'assets: ‘
~ Buildings, property, and equipment, net. 3,652,507
Total Assets ' 4,572,174
Deferred Outflows of Resources :
Difference between expected and actual expense 29,415
Difference between prq]ected and actual earmngs on pens1on plan 15,999
Contributions subsequent to measuremerit date. *© 31,580
Total Assets and Deferred Outﬂows ‘ ) 4,649,168
LIABILITIES
Current L1ab1ht1es ) :
Accounts Payable . N : 21,616
Accrued Liabilities > ~ 11,696
Interest Payable 80,460
Non-current liabilities: ,
Due within one year 87,381
Due in.more than one year . o 1,848,693
Neét Pension L1ab111ty ‘ (44,965)
Total Liabilities’ - 2,004,881
Deferred Inflows of Resources 71,877
' Total Liabilities and Deferred Inflows 2,076,758 -
NET POSITION . , ‘ 3L
* Net investment in capital assets ) : 1,716,433
Unrestricted .~ . - , 855,977
Total Net Position ‘$ 2,572,410

The accompanymg notes are an integral part of this financial statement. 4

11 -



_ ORANGE COUNTY EMERGENCY SERVICES DISTRICT NO. 1.

EXHIBITB

' l"-ST_ATEMENT OF AC'TIVIT' TTIES

' 'FOR THE YEAR ENDED: SEPTEMBER 30 2018

FO
=

Net (Expense) Revenue i
.-and Changes m:

Program Reverues Net Position’
- Operating - anary Government " :
' = Charges for - . Grants and Governmental '
Functlons/ Programs ' Expenses .. . Services. ' .Contributions i Actlvmes .
Govemmental'acﬁvities T o '
_‘_j ~Humanresources J - .+.803,262 - 30,091 (773 171),
: 'Supphes O e +212,255 - (212,255)
Comractsemces - ) 121,617 (121,617)
Depreciation .~ . = 172,185 (172 185)°
'Interest on: long-term debt _80,460° = . - (80, 460)7‘
Total govemmental act1v1t1es ’ 1 389 779‘. ‘ 30,091 o - - (1;359,688)‘ )
" Total P anaryGovernment ' '_s 1,389, 779 .$. 30,001 § . (1,359,688)

Prope11:y taxes, penaltles and mterest oy = =
Contnbutlons not restncted to spemﬁc programs
Interest : e
‘Other nuscellaneous Lo

Total general revenues

' Change in Net Pos1t10n :
Net Posmon- Begmmng

7 Net Posmon Endmg

(SR 4
v

..:-;:‘1_12;

1 326 787_» :

153373,
5273
246602,

1,732,235

37547

2,199,863

2,572,410

" The aeédmﬁanyiﬁg notes'are an mtegral part of this financial statement L B



- ORANGE ‘COUNTY EMERGENCY SERVICES DISTRICT NO. 4" EXI-IIBIT C .
BALANCE SHEET - GOVERNMENTAL FUNDS 5 ]
- SEPTEMBER 30 201 8

- Total = .
Governmental

‘ Funds '
General Fund ‘

ASSETS:

Cash and cash equlvalents : ' ' $ 777,562
Property taxes receivable (net: of allowances for doubtful accounts)» 142,105
TOTALASSETS . 8 919,667

LIABILITIES AND FUND BALANCES:

LIABILITIES: -
‘Accounts Payable - . . 21,616
Accrued Liabilities g : $ 11,696
TOTAL LIABILITIES | 33312

DEFERRED INFLOWS OF RESOURCES: -

* Unavailable revenue - property tax : 133,749
' TOTAL DEFERRED INFLOWS OF RESOURCES o 133,749
'FUND BALAN CES:
‘Committed for Debt Service 83,032
Committed for Stabilization / Contmgency 108,437
Unassigned Fund Balance 561,137
: thal fund balances - 752,606
TOTAL LIABILITIES DEFERRED H\IFEOWS AND FUND BALANCE $ 91‘"9,667.

The aceOmpapying JiQteé are an integral paxt of this ﬁnanc1a1 etatement.
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" ORANGECOUNTY EMERGENCY SERVICES DISTRICT-NO. 1

i RECONCILIATION OF THE BALANCE SHEET OF GOVERNMENTAL FUNDS TO

TI-IESTATEMENTOFNETPOSITION _ e
SEPTEMBER30 2018 g IR

-

./‘

Governmental fund balance as reported on the balance sheet for governmental funds QJ -

Capltal assets used in. governmental act1v1t1es are not ﬁnanclal resources and therefore, are not

g

reportedmthefunds et e N Tl iy 2 ’

Long-term 11ab111t1es mcludmg bonds payable, are not due and payable m the current penod
and therefore, are not reported m the funds ' :

4

Interest on long-term debt is not accrued 1n the funds

’x

Net pensron 11ab111ty 1s not accrued in the funds

Recogmtlon of deferred property taxes as revenue mcreases net pos1t10n

Certam pensron contrrbutrons and changes m the pensron plan net pos1t10n are reported asx :
deferred outflows of 1 resources in the Statement of Net Pos1t10n but are reported as expenses

‘in the governmental ﬁmds

s

“Total net'posmon as reported on the 'S_tateruent of Net Position for Governn_rental Activities.

The accompanying notes aré an integral part of this ﬁnancial..staternent.,l
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$ 752,606

3,652,507

(1,936,074)
(80,460)
44,965

133,749

5,117

% =2572410



ORANGE COUNTY EMERGENCY SERVICES DISTRICT NO. 1 EX'BHIBIT D
STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES GOVERNMENTAL FUNDS
FOR TI—IE YEAR ENDED SEPTEMBER 30,2018 v

" Total

‘Governmental
Funds -
Gezeral Fund
REVENUES N |

Property taxes penaltles and mterest $ 1,323,586

Charges for ¢ $ervices - 30,091

Grant income = - - 153,573

Other mlscellaneous . 251,875

Total revenue 1,759,125
'EXPENDITURES:

Current: - ' L
Human resources - 809,442
Supplies 212,255
Contract services 121,617
Capital acquisitions 259,647

- Debt service ‘ = - 84,806
"Total expendxtures : . ,‘1‘,487;857‘
EXCESS (DEFICIENCY) OF REVENUES‘ R , LEE
OVER (UNDER) EXPENDITURES ] ) 271,268
' OTHER FINANCING SOURCES (USES) , , k

Principal payments on loan = : (143,938).
- Total other financing sources and ’ [

' uses o ' (143,938)
NET CHANGE IN FUND BALANCES , T 127,330
FUND BALANCES - BEGINNING : .v - 625276
FUND BALANCES - ENDING $ 752,606

~ The achmpanyiﬁg I;_btes ére an ixit;gfél part of this :ﬁﬁandial statement. .
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ORANGE COUNTY EMERGENCY SERVICES:DISTRICT NO: 1~ ' “EXHIBIT D-1
RECONCILIATION -OF THE STATEMENT OF REVENUES, EXPENDITURES AND- CHANGES IN
;FUND BALANCES OF GOVERNMENT AL FUNDS TO THE STATEMENT OF ACTIVITIES

FOR THE YEAR ENDED SEPTEMBER 30; 201 8 ‘ S

7

;Net change in fund balances total governmenta] funds (Exhrblt D) "; ol $ : 127,330 :

'. Govemmental funds report caprtal outlays as expendltures However in the statement

-of act1v1t1es the cost of those assets is allocated” over thelr estrmated useful lives. and
. reported as deprecratmn expense. - Th1s is the amount by Wh1ch caprtal outlays exceeded
; deprecratlon in the current, perrod ' :

Capltal Outlay‘ 5 $. 1 259,647
Deprematlon gl . ' (172185) 87,462

- The net effect of various. mrscellaneous transactrons mvolvmg d1Sposa1 of capltal assets g
- s to decrease net posrtlon : : . :

_, The issuance of long-term debt prov1des current ﬁnanclal resources to governmental
" funds, whrle the repayment - of. the- prmc1pal of long-term ‘debt consumes the current
B fmanc1a1 resources of govemmental funds Neither transactlon, however, has any effect :
.-onnetposmon e | ok ' .

IssuanCe of new debt | $ Lk ' e -
Prmc1pa1 payments on loan 0" . 143 938 143,938
Because some tax’ revenues w1ll not be, collected for several months after the Dlsmct' ' g
. fiscal year end they are not consrdered "avallable" revenue and are defefred in the
governmental funds Deferred revenues mcreased by th1s amount m the current perrod ' 6,179
Interest expense on long—term lrablhtles of governmental debt are not due and payable m
o the currént penod and accordingly are not reported as current L petiod expendltures _
' Accrued interest -expense on long-term debt of the govemmental act1v1t1es 1s reported in

‘the Statement of’ Actrvrtres SLAPSEr CR R ity Al TRl
e _ ACCrued mterest on notes payable prror year a $ (84 897) IR
Accrued mterest on notes payable current year 80 460 45437 ‘

;Certam pension COntrrbutrons a:nd changes in the pens10n plan net posrtlon are reported

‘as deferred outflows in the govérnment wide financial statements. Add1t10nal pension’
. expense is’ reported in the. government wide fmancral statements as the deferred outﬂows S
i 'are amortrzed and the net pensron 11ab111ty changes from year to year ..o T wie T -3,201 -

I

) Change m net pos1t10n of governmental act1v1t1es (Exhlbrt B) ' $ 372,547 . -

A 4 .
Cow 20
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ORANGE COUNTY EMERGENCY SERVICES DISTRICT NO. 1

NOTES TO FINANCIAL STATEMENTS
SEPTEMBER 30,2018

NOTE 1 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
Bas1s of‘ Prese'ntatu‘m i

The financial statements of the Orange County Emergency Servwes D1stnct No. 1 (the “Drstnct”) have been
prepared in conformlty 'with generally accepted accounting prmcrples (GAAP) as applied to governmental
units; The Governmenital Accounting Standards Board (GASB) is the accepted standard—settmg body for
'estabhshmg governmental accounting and" financial reporting principles. The following represents the
s1gmﬁcant accountmg policies used by the D1stnct e R 2 '

A Reportmg Entlty

Creatron of the Drstnct — The Orange County Emergency Services Drstnct # 1 (District) was orgamzed as.
provided by Artrcle III Séction 48-¢'of the Texas Constitution and adopted by the voters at an election held
May 1, 1993. - The Orange County Emergency Services District # 1 hegan operatlons effective October 1,

1993. Chapter 775 of the Health-and Safety Code, Texas Department of Health, authorizes the District to
levy an ad valorem tax of up to ten (10) cents per $100 valuation, thus' prov1dmg increased funding to
provrde fire: preventlon and education, ﬁre-ﬁghtmg semces and other emergency servrces 'to the ‘western
end of Orange County

The, DlStl‘lCt has adopted Govemmental Accountmg Standards. Board Statement No. 14, “The Financial- -
Reportmg Entity.” In accordance with this statement; a financial reporting entity consists of the' primary '
govemment organizations for which the primary government is financially accountable, and other
_organizations for wh1ch the  primary. government is not accountable, but for. which the nature and
significance of their relatlonsh1p with the primary govemment are such that exelusmn would cause the
reportmg entity’s ﬁnancral statements to be misleading or mcomplete ‘

The District is govemed by a Board of Commrsswners consisting of five md1v1duals who are appointed by
the Commrssmner s Court of Orange County As required by generally accepted accountmg prmc1ples,
these financial statements present the activities of the District wlnch is considered to be the primary
government as well as the reportlng entity. . There are no other orgamzauons Wlnch meet the criteria for
mclus1on herem as part of the ﬁnancral reporting entlty Lt

B. Government-wxde Fmanclal Statements

~The govemment-wrde ﬁnancral statements (1 ¢., the Statement of Net Posrtlon and the Statement of Changes

in Net Position) report information on all of the nonfiduciary activities of the. primary government. and its
component units. Because the District has only one fund, there isno mterfund act1v1ty to be removed ﬁom
these statements. . = :

Government act1v1t1es which normally are supported by taxes and mtergovernmental revenue are reported ’
separately from busmess-hke activities, wh.rch rely to a significant extent on fees and charges for funding.

The District has no busmess-hke act1v1t1es

‘The statement of act1v1t1es demonstrates the degree to which the direct expenses of a given structure or
‘segment, are offset by program revenues. Dzrect expenses are those that dre clearly identifiable with a -
specific function or segment. Program revenues include. 1) charges to customers or apphcants who
purchase use, or dlrectly benefit from goods, services,or privileges provided by a-given' functlon or .
segment and 2) grants and contrlbutlons that are restncted to meeting the operatlonal or capltal -
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ORANGE COUNTY EMERGENCY SERVICES DISTRICT NO 1

NOTES

TO FINANCIAL STATEMENT S

N ,SEPTEMBER3O 2018 A ' '

y jNOTE

L |l

1 SUM]VIARY OF SIGNIFICANT ACCOUNTING POLICIES Continued :

requrrements of a partlcular functlon or segment Taxes and other 1tems not properly mcluded among ‘

' program revenues are reported mstead as general revenues '

e
S

B Government-wrde Flnanclal Statements Contlnued

Separate ﬁnaneral statements would be prov1ded for govemmental ﬁmds and propnetary funds however the.
District has 1no propnetary funds. Because the Dlstnct has only one fund, the general fund there is‘only one
column m the ﬁmd ﬁnancral statements Rl o ) T

‘1»'. .

E s LN
Xl

C Measurement Focus, Bas1s of Accountmg and Fmanclal Statement Presentatlon

The government-wxde ﬁnanmal statements are: reported usmg the economlc resources measuremem focus
and thé accrual basis of accountmg Revenues are recorded when earned and expenses are recorded when a

hablhty 1§ mcurred regardless of the trmmg of related cash ﬂows ‘Property taxes are’ recogmzed as
-+ .-revenuesiin the year for wh1ch they are levied. ‘Grants and s1m11ar 1tems are recogmzed as révenue as soon'
o as all ehglblhty requlrements nnposed by the provrder have been met ' Coome 5

7 Governmental ﬁ‘md ﬁnan01a1 statements are reported usmg the current ﬁnanclal resources. measurement 2
* focus and the mod ified accrual baszs of accountmg "Revenue is recogmzed as soon as'it is both measurable
and avaﬂable ‘Revenue is consrdered to be available when it is collectible within the current period or soot

enough thereaﬁer to pay liabilities of the cuirrent penod “For this purpose, the District cons1ders Tevenue to

‘be available if it is collected within 69 days of the end of the current ﬁscal penod Expenthures gencrally

are recorded when a hablhty is mcurred, as under accrual accountmg o

anate—sector standards of accountmg and ﬁnanmal reportmg 1ssued pnor to December 1 1989 are'

) generally in the govemment—w1de ﬁnancxal statéments to the extent that those standards do not conﬂlct wnh
-or contradlct guldance of the Governmental Accountlng Standards Board ‘g ol

i Amounts reported as program revenue mclude 1). operatmg grants and contnbutlons, 2) capltal grants and

con‘tnbutlons 3) charges for services, and 4) mrscellaneous revehue such as hazmat revenue. Intemally'

;:dedlcated resources are’ reported as. general revenue rather than as program revenue: leew1se general
- revenue mcludes a]l taxes o 9 ‘ :

il D Fund Accountmg

Y

: The accounts of the Dlstnct are orgamzed on the bams of ﬁmds or account groups, each of wh1ch 1s
_considered to- be a separate accountmg entrty ‘The- operatrons of each_ fund or account group are

summanzed by prov1d1ng a separate set of self balancmg accounts wh1ch include its assets, 11ab111t1es, fund :
equlty, revenues and expenses or expendltures, as appropnate The followmg funds and groups of accounts_ -
areusedbythe Dlstrlct ) =L . _ , Ry i

Governmental Fund Types

General Fund The general ﬂmd is the general operatmg fund of the Dlstnct All ﬁnanc1al resources,*-a
except those requlred tobe accounted for in other funds are accounted for in the general ﬁmd

L.



ORANGE COUNTY EMERGENCY SERVICES Dl_sr'lilcr NO. 1
NOTES TO F}NANCIAL'STATEMENTS .
SEPTEMBER 30 2018 .

NOTE 1: SUMNIARY OF SIGNIFICANT ACCOUNT]NG POLIC]ES Contmued

Account Groups

- General Fixed Assets ( GFA] = The géneral fixed assets account group is used to account for fixed assets
used in govermnental fund type operations { for control purposes All fixed assets are valued at h1stor1ca1
cost or estimated h1stoncal cost 1f actual hlstorlcal cost is not avallable No depreclatlon is recorded on
: general fixed assets ' ‘

General Long-term Debt Long-term debt is recogmzed asa hablhty of a govemmental fund when due
or when resources have been accumulated i in the debt service fund for payment early in the followmg
year. For other long-term obligations, only that portion expected to be financed ﬁom expendable

-‘available financial resources is reported as.a fund liability of a governmental fund . The remaining
portion of such obhgatlons is reported in the general long:term debt account group. - i

E. Budgetary Data

T:The Fire Chief subm1ts an annual budget to the Board of Comn:uss1oners In August the Board adopts the
- annual fiscal year budget for District operating funds. Onice approved the District’s Board may amend the
' ‘legally adopted budget when unexpected modifications.are required in estimated revenues and expenditures.

The budget for the operatmg funds is prepared on the cash recerpts and expendrtures—encumbrances basis.
Revenues are budgeted in the year receipt is expected; and expenditures, which include encumbrances are
tbudgeted in the year that the apphcable purchase orders are expected to be 1ssued ~
The combmed statement of revenues, expendrtures and changes in fund balance budget and actual for the
general fund — presents comparisons of legally adopted budgets with actual data ona budgetary basis. The
budget amounts shown in the financial statements are the final authortzed amounts as revised during the
year. Unused appropriations for the budgeted fund lapse at the end of the year.

F. Encutnbrances o

Encumbrances represent commltments related to unperformed contracts for goods of services.

Encumbrance accounting, under which ‘purchase orders, contracts and other commitments for the
_expenditure of resources are recorded to reserve that portlon of the applicable appropnatlon is utilized in the
governmental funds. Encumbrances lapse at year end.

G. Property Taxes Receivable

In the govemmental fund ﬁnancml statements, property taxes that are measurable and available (receivable
w1th1n the current period and collected within the current penod or.within 60 days thereaﬂer to be used to-
pay liabilities of the current penod) are recogmzed as revenue in the year of levy. Property taxes that are
,measurable but not avallable, are recbrded net of estimated uncolléctible amounts, as deferred revenues in-
the year of levy Such deferred revenues-are recogmzed as revenue in the ﬁscal year in which they become
avallable

H Capltal Assets

: Capltal assets whlch include property, furmture and eqmpment -are reported in - the applicable
j governmental or busmess—type act1v1t1es columns in the government—mde financial statements Cap1ta1
assets are deﬁned by the govemment as assets with an initial, individual c0st of $5 000 or more and an -
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.. ORANGE COUNTY EMERGENCY SERVICES DISTRICT NO 1
"~ NOTES TO FINANCIAL: STATEMENTS a
SEPTEMBER 30 2018 B .

. '-,NOTE l SUM]\IARY OF SIGNIFICANT ACCOUNTING POLICIES Contmued

. .estlmated useﬁ11 hfe in excess of one year.: Such assets are recorded at h1stoncal cost or estimated
‘historical cost if purchased or constructed ‘Donated capltal assets. are. recorded at estimated fair market
. 'value at the date of donation. ‘The. costs of normal maintenance and repairs that- do‘notadd to the value of -
" " the asset or materially extend.assets. lives' are. not capltahzed When assets are. retlred or: otherwrse
’dlsposed of the related costs or other recorded amounts areremoved it N

:Property plant and equxpment of the D,lstnct are deprec1ated usmg the strarght-lme method over -the
_ ‘followmg estxmated useful hves i S

’Assets e Years

Buildings .. . - 22075,
_Leasehold Improvements 20-,,75.‘ ’

Equ1pment = C 5200
: I Long-term Obhgatlons

In the government-w1de ﬁnancraI statements long-term debt and other long-term obhgatlons are reported _
: '_as llablhtles in-the appllcable governmental activities - " - e ) e .

cd UseofEstlmateS' _ . ‘. , A LR

The preparatmn of ﬁnanmal statements in conform1ty w1th generally accepted accountmg pnnc1ples
’requlres the use of estlmates based on management"s knowledge and ¢ expenence “Due to their prospectlve
. nature, actual results could dlﬂ‘er from those estimates. o Sk

,""_K. Fund Equlty

. As of these fmanclal statements the Dlstnct has adopted GASB Statement No 54, “Fund Balance'
- Reportmg and Governmental Fund Type Defmltlons » This statement provides- more clearly. defined
" fund balance categones to make the nature and extent of the. constramts placed on a government’s fund ;
., balance more transparent In accordance w1th GASB Statement No. 54 fund balance class1ﬁcatlons are

' recordedasfollows i I R RN _ , PN R Nl
- Non-spendable Fund: Balance - amounts that are not 1n spendable form or amounts that are legally and P
- contractually requlred to be mamtamed mtact C LT . ‘

X Restncted Fund Balance amounts constramed to a SpCClﬁC purpose by external partles through
- const1tut10na1 prov151ons or by enablmg leg1slat10n , _ A o .
Commltted Fund Balance - amounts constramed to a specrﬁc purpose by the Commmsmners (the ;

ol h1ghest level of authority within. the District); amounts may ‘only be appropnated by resolutlon of the
X :Board of ‘Commissioners and those:.amounts cannot' be- used for any other purpose unless the
] -Commrssmners take the same actlon to remove or change the constramt ' :

ol
PRI
P 5

, :Ass1gned Fund Balance- the Board of Commxssroners delegate authonty to the Dlstrlct Flre Chlef to
”'ass1gn amounts for speclﬁc purpose as: appropnate . 3 L Vo

.tn

e ‘;7'2'0“‘.‘



ORANGE COUNTY EMERGENCY SERVICES DISTRICT NO -1

NOTES TO FINANCIAL STATEMENT S
: SEPTEMBER 30 2018 il e

' NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNT]NG POLIC[ES Continued.
‘Unass1gned Fund ba.lance resrdual classrﬁcatron apphcable to the general ﬁmd only
‘ When the government incurs expendlture for purposes for whlch various ﬁmd balance clas51ﬁcatlons can
- be used, it is the government’s policy to‘ use restiicted fund balance- ﬁrst then ass1gned fund balance
" then unassigned fund balance, and ﬁnally commrtted fund balance L

e The Dlstnct estabhshes (and modrﬁes or rescmds) fund balance commltments by passage ofa resolutmn
" ‘and formial action of the Board Thrs is done through adoption and- amendment of the budget.-

The fund balance as of September 30, 2018 includes the followmg classlﬁcat:lons:.

_ Source
Commrtted for Debt Service: $ 83',032
Committed to Stab1hzat1on / Contmgency Fund 108,437
Unassigned 561.137

Total Fund Balance i '8 752,606

NOTE 2: CASH AND INVESTMENTS

The District maintains cash accounts that are ava1lab1e for use by the general: ﬁmd the District’s only
fund type. The DlStrlCt conducts all of 1ts bankmg transactron w1th its depos1tory bank F1rst Financial

'Bank Vldor, Texas

3

Depos1ts At September 30 2018, the carrylng amount of the District’s. deposrts was $777,562 and the
bank balance was $794,738. The entire carrying amount was covered by Federal Deposit Insurance or
collaterahzed with securities. - First Financial Bank fully collateralized any depos1ts in excess of FDIC

insurance.

iCash deposits held at financial mstltutrons can be categonzed accordmg to three levels of risk.. These
three levels of risk are as follows '

Categ'og[ 1- Deposrts are msured or collateralized with securities held by the ent1ty or by its
agent in the entity’s name.

Categogl 2 — Deposits which are collaterallzed wrth secuntles held by pledgmg financial
mstltutlons trust departments or agent mthe ent1ty S name.

VCategoryB - Deposrts whrch are not collateralized.
Based on these three levels of risk, the District"‘s deposits are all classified as Category 1.
Investments The Dlstnct has no cash mvestments

NOTE 3 PROPERTY TAXES

Drstrlct property taxes are assessed by the Orange County Appralsal Dlstnct as mandated in the State'
Property Tax Code
21



-ORANGE COUNTY EMERGENCY SERVICES DISTRICT NO. 1
. NOTES TO FINANCIAL STATEMENTS .~
“’SEPTEMBER30 2018 L

‘NOTE 3: PROPERTY TAXES Contmued

'-The Dlstnct contracts w1th the Orange County Tax. Assessor/Collector on an annual basls ﬁ'om tax year to. ‘
", tax ‘year; until elther party ‘makes a decrslon to tenmnate the collectlons contract, with wntten notice. The .
"Orange County. Tax. Assessor/Collector transmits current and delmquent tax" collections to the Bistrict ..~
- periodically throughout each-month, along with computenzed statements detar]mg the transactlons They, ,
, also furmsh the D1stnct w1th a month end summary > . _ , o e
Property taxes aré attached as- an enforceable hen on the property as of January 1St Taxes are lev1ed on
October 1% and payable by January'31%, Taxes paid after January 31" are subject to penalty and interest,
.- Taxes are consrdered delinquent after. June 30% and. are subject to attorney fees:in addition to penalty and
. -.mterest The District’s. taxes are bllled and collected by the county The Dlstrlct’s property tax Tevenues are
o recogmzed as collected ' : , ; o n TN

The eﬁ'ectrve tax rate $ 10000 per $100 valuatlon for the tax year 2016 was approved by the Board of
Commrssmners e , o N ELE

,/'-

-. An ana1y51s ef taxes recelvable for the year ended September 30 201 8

: Taxes receivable — September 30 2018 $ 280 768
- Provision for uncollecnble taxes ( 138,663)

' Net Taxes Receivable = September 30 201 8 142l 105

2



' ORANGE COUNTY EMERGENCY SERVICES DISTRICT NO. 1-

. NOTES TO FINANCIAL STATEMENTS
SEPTEMBER 30 201 8 -

\ NOTE 4: CAPITAL ASSETS

o)

Caprtal asset act1v1ty for the govemmental act1v1t1es for the year ended September 30, 2018 was as follows:

Govemmental Act1v1t1es Begmmng , Current Year Endlng
- Balance Increases’ .  Decreases Balance

Capital assets not being depreciated: . . g ¢
Land - $  101,000. § - 8% - § 101,000

: Total capital assets not bemg S
deprec1ated ,‘ o (. .101,000 - .- 101,000
Capital assets being deprecrated ‘ ) ' =
Buildings RS 643 352§ - 8 - § 2,643,352
Fire equipment and vehlcles 2 163, 892 259,646 - 2,423,538
Total capital assets bemg ‘
depreciated: ~ - 4,807,244 259,646 - 5,066,390
" Less accumulated deprematlon‘
‘Bmldmgs i e (508,470)  .(52435). - - (560,905)
Fire equlpment and vehlcles - (834,728) (119,750) . (954,478)
* Total accumulated deprematlon (1,343,198)  (172,185) - (1,515,383)
Total capital assets bemg ) iy _ g i ‘ .
- depreciated, net ' 3,464,046 87,461 e 3,551,507 .

Govermnental acuvities capital _ .
assets, net ‘ $ 3,565,046 $ 87461 § - $ 3,652,507

Depreciation expense of the goVeMental actiyities was charged to fuhctions/programs as follows:

Fire and Emergency Services $ ,1'7;7_2,1‘8’5 N
Total Depreciation Expense - Governmental Activities ‘$ 172,185

NOTE 5: LONG TERM DEBT

On October 10, 2007 the District issued two- notes with the Umted States Department of, Agrlculture
(USDA), note # 1 for $200,000 and note # 2 for $1, 375,000, both’ with interest rates ranging from 4.25%

to 4.50%. The loans were used i in the constructlon of the new ﬁre statlon whlch is: looated at 2351 State’
nghway No 12 in Orange County, Texas : :

“On October 18 2012 the D1str1ct 1ssued a note w1th Government Caprtal Corporatlon for $283 620 w1th'

interést rate 2.497%." The loan was used in the purchase of a new 2013 Tanker Fire Truck whlch is’

located at 2351 State Hrghway No 12 in Orange County, Texas. .

‘_'On February 20 2014 the District 1ssued a note with Government Capltal Corporation for $213 400 w1th
interest rate 3. 564% The loan-was used in the purchase of a new 2014 Tanker Fire Truck which is

located at 2351 State Highway No. 12 in Orange County, Texas
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‘ORANGE COUNTY EMERGENCY SERVICES DISTRICT NO 1

NOTES TO FINANCIAL STATEMENT s
SEPTEMBER 30 2018 ' :

. NOTE 5 LONG TERM DEBT Contmued
‘ On February 1 2016 the D1str1ct 1ssued a note w1th Govemment Cap1ta1 Coxporatlon for $479 467 W1th
. interest rate 2. 984% _The loan was used in the purchase ofa new ‘Spartan ERV Rescue Pumper wh1ch is.
' '~located at 2351 State nghwayNo 12 mOrange County, Texas ‘_[ B PTS el

. Long-term 11ab111ty act1v1ty for the year ended September 30 201 8 ‘was as follows

“r RETAE b  Balance . - Additlons Retirements "~ " Balance :
- USDA Note # 1 $ 179,0_8; $ 2797 $ 176285
LUSDANote#2- - . .. 1 2217 308 18451 1,228,857
'Govemment Cap1ta1 Corporatlonf . 59 508 59,508 -
i Govemment Capital corporation - : 156 502 . 20,078 136,424
. .-_Government Capltal corporatlon % . 437 612, - 43:104 - 394 508

~$ 2,080,012 - $ 143 938 .$ 1,936,074

 Annul requiréments to maturity for the loans are as follows:

YoarEnding

September 30, - Principal ' ‘Interést Total
2019 87,381 80,461 167, 842 . .
2020 90,438 77,403 167,841
2021 o 93,606 74,236 167,842°
2022 /96,387 ° 70,954 167,841~
2023-2048 1,567, 762 . - 1,006,788 2,574,550 . -
‘Total - '5$ 1,936,074 . $: 71,309,842 § 3245916

NOTE 6 RISK MANAGEMENT
wThe Dlstnct is exposed to various risks of losses related to’ theﬂ of damage to and destructlon of fixed

‘assets; error- a.nd om1ss10n injuries ‘1o employees, and natural dlsasters - The District” has obtained
"commerc:al msurance coverage for these nsks and prov1ded vanous employee educauon and preventmn

.programs
NOTE 7: GRANT AND CONTRIBTUION REVENUE
For the year ended September 30 201 8, the Dlstnct recelved the followmg grants

T Texas Forest Serwces Grant (M1sc Grants) | $ 153,573
Sl TotalGrants %ﬁ
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ORANGE COUNTY EMERGENCY SERVICES DISTRICT NO. I

- NOTES TO FINANCIAL STATEMENTS -
SEPTEMBER 30 2018 ' .

NOTE 8: PENSION LIABiLITY

Plan Descnptlon The D1stnct provldes retlrement d1sab111ty, and death benefits for all of its employees 3
'through a nontraditional deﬁned beneﬁt pens1on plan in the statewrde ‘Texas County and D1str1ct Retlrement‘

LSystem (T CDRS)

The plan prov1s1ons are adopted by the governing body of the employer with the optlons available i in the
Texas state statutes governing TCDRS (T CDRS Act). Members can retire at’ ages 60 and above with 10 or.
- more years of service, with 30 years of servrce negardless of age, or when the sum of their age and years of
service equals 75 ot more. Members are vested after 10 years of service but must leave their accumulated
dep051ts inthe plan to receive .any employer—ﬁnanced beneﬁt Members who - withdraw . their personal
deposrts in a lump sum are ot entltled to. any amounts contnbuted by their employer e

Benef t amounts dre detenmned by the sum of the employee SCOIItl‘lbUthﬂS to the plan with mterest, and

employer—ﬁnanCed monetary - credits. The level of these monetary cred1ts is adopted by the governing body

of the employer within the actuanal constraints 1mposed by the TCDRS Act so that the resultmg benefits

can be expected to be adequately financed by, the employer 'S comm1tment to confnbute At retlrement,

death, or dlsablhty, the benefit is calculated by converting the sum of the employee s accummulated

contributions and the employer—ﬁnanced monetary credlts to a monthly annu1ty purchase rate prescnbed by
. the TCDRS Act. , ;

Fundmg Pohcy The employer has elected the’ annually determmed contnbutron rate (ADCR) plan
provisions of the TCDRS Act. The plan is funded by monthly contnbutlons from both employee members
_ ‘and the- employer based on the covered payroll of employee members.

| Under the TCDRS Act the contnbutlon rate of the employer is actuanally determmed annually ‘The
.-employer contnbuted using the actuarially determmed rates of 8.88% and 8. 88% for the months of the
accounting years 2016 and 2017 respectlvely :

The contribution rate payable by the employee members is the rate of 7.0% as adopted by the govermng

body of the employer The employee contribution rate and the employer contribution rate may be changed
by | the govermng body of the employer within the optlons available in the TCDRS Act.
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" ORANGE COUNTY EMERGENCY SERVICES"DISTRICT?NO. 1
VNOTES TO F]NANCIAL STATEMENTS
jSEPTEMBER 30, 2018 i F

_ NOTE 8, PENSION LIABILITY Contmued

B Actuanal Assumptlons - The actuanal assumptlons used in the December 31,2017 valuatlon were based
-on the results of an actuarial experience study for the penod of January 1,:2009 through December 31,2012,

‘except where requu'ed to be drﬁ'erent by GASB 68 The followmg are the key assumptrons and methods

.used for GASB 68 calculat1ons e e N
V.aluatlon T1m1ng . f‘? ‘ Actuanally determmed contnbutron rates are calculated as. of December ‘
pen o ‘31, two years pnor to the end of the ﬁscal year in wh1ch the contnbutlons
T arereported :
Actuanal Cost Method ‘ Entry Age Normal (1)
Amortrzatron Method . Level percentage of payroll closed
-Remammg Amortlzatlon : S B ol
Penod » : 0 0 years (based on contnbutron rate calculated in 12/31/ 17 valuatron)
- .“Asset Valuatxon Method '15-year smoothed market " = il N
| Inﬂatlon .2 75% X
Salary Increases o kVanes by age and seere 4 9% average over career mcludmg mﬂatron
‘Investment Rate of Return'z ;8 00%, net of mvestment expenses mcludmg mﬂatron ne |
Retrrement Age | . Mem‘bers who are ehgrble for servrce retlrement are assumed to commence'
= . receiving ‘benefit’ payments- ‘based on. age The average age at _service
A ‘ ‘retlrement forrecentretrreesw 61 . _ ‘ '
Mortahty 130% of the RP-2014 Healthy Annurtant Mortahty Table for males and i
. 110% of the RP-2014 Healthy Annuitant, Mortality Table for- females both’
: pro_lected w1th 1 10% of the MP-2014 Ultrmate scale aﬁer 2014,
Changes i in Plan Prowsrons 7[2015 New mﬂatron, mortahty and other assmnptrons were reﬂected
2017 New mortality assumptions were. reflected. ‘

Reﬂected in the Schedule I§)) _
e , - 2015:° Employer contnbutrons reflect that the current semce matchmg

© rate was increased to 125% for future beneﬁts v

.7 '2016: No, changes in plan provisions ..~ : ‘ !

2017 New Annurty Purchase Rates were reﬂected for beneﬁts eamed after .
3‘2017 v e i T

'(1) Only changes eﬁ%ctzve 20] 5 and later are shown in the Notes to Schedule

Long-term eXpected rate of return The long-term expected rate of return on TCDRS assets is
determined by adding expected mﬂatlon to0. expected long-term real returns; ‘and " reﬂectmg expected
> volatility. and correlation. The capital market assumptions and. information shown below are provided by
- TCDRs’". inveslment consultant, Cllﬂiwater LLC The numbers shown are- based on flanuary 2018-
’mformatlon fora 10 year. honzon T L e v



ORANGE COUNTY EMERGENCY SERVICES DISTRICT NO. 1
NOTES TO FINANCIAL STATEI\'IENTS
SEPTENIBER 30, 2018.

N OTE 8: PEN SION LIABILITY Contmued

'Note that the valuatlon assumptlon for a long-term expected return is re-assessed at a minimum of every
four years, and is set based on a. 30-year time horizon; the most recent analys1s was performed in 2017, see
) Mlllnnan 5§ TCDRS Investigation of Expenence report for the period Jahuary 1, 2013 - December 31, 2016.

Geometric Real
" Rate of Return
 (Expected.
.. Target® ‘minis .
Asset Class i Benchmark B Allocation Inflationary) ®
US Equities Dow Jones U.S. Total Stock Market Index 11.50% 4.55%
Private Equity Cambndge Assoc1ates Global Private Equity & 16. 00% 7.55%
. Ventire Capital Index @ =5
Global Equities . MSCIWorld(nef) index ~ *© - 1.50%. 4.85%
: gIntelnatvional Equities 50% MSCI World Ex- USA (net) Index . 11.00% . 4.55%
- DéVeloped ‘
Intematlonal Equities 50% MSCI Emerging Markets (net) Index 8.00% 5.55%
: Emergmg ' »
Investment—Grade Bonds Barclays Cap1ta1 Aggregate Bond Index 3.00% 0.75%
Strateglc Crcdlt ] FTSE High-Yield Cash-Pay Capped Index 8.00% 4.12%
Dlrect Lcndmg ' 'S&P/LSTA Leveraged Loan Index o 10.00% 8.06%
- Distressed Debt : Cambridge Ass1coates Distressed Secu‘rities Index @ 2.00% 6.30%
' REIT Equities 67% FTSE NAREIT Equity REITs Index + 33% 2.00% 4.05%
0 S&PGIobalREIT (ne) dex |
‘Master Limited Alerian MLP Index . " S 3.00% 6.00%
- Partnerships (MLPs) . :
Private Real Estate Camb_ridge Assoéia_tesReéil Estate Index © 6.00% 6.25%
Partnerships '
Hedge Funds- - ) Hedge Fund Research Inc (HFRI) Fund of Funds 18.00% 4.10%
' ; Compos1te Index '

® Target asset allocatzon adopted at the Apnl 201 6T CDRS Board meetmg
@ Geometrzc real rates of return in addztzon to assumed znﬂatzon of 1 7/ 4 per CI ﬁ"waters 2016 caprtal market assumptions.

@ IncIudes vmtage years 2006—present of Quarter Pooled Hortzon IRRs

@ Includes vintage years 2 007 present of Quarter Pooled Honzon IRRs.
L Includes vintage years 2007- present of Quarter Pooled Horzzon IRRs
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. ORANGE COUNTY EMERGENCY SERVICES DISTRICT NO. 1
NOTES TO FINANCIAL STATENIENTS S
SEPTEN[BER 30 2018 /

NOTE 8' PEN SION LIABILITY Contmued

Dlscount Rate Used The d1scount raté is the single rate of return that when applied. to all prOJected Lo
- benefit payments results in an actuanal present value of pro; ected beneﬁt payments equal to the total of the
followmg .y Sl T i e T Fy ‘

L The actuanal present value of beneﬁt payments prOJected to be made in future penods in wh1ch (a) K

the amount of the pension plan’s ﬁducrary net position is pro_;ected to be greater than-the benefit

-~ payments that are prOJected to be made in that period and (b) pension: plan assets up! to'that pomt are -

. expected to be mvested using a strategy to achleve thie. long-term rate of return calculated usmg the‘

= " long:term expected rate of return on pensjon: plan. investments. . , - ,
2. The actuarial present value of pro_]ected beneﬁt payments not mcluded in (1) calculated usmg the’
_‘mumclpalbond rate. . o a0 L , S

,",_1- .
‘\

" Therefore, 1f plan mvestments ina glven future year are greater than. pl'Oj jected beneﬁt payments in that year
- and are investéd such that they are expected to earn the long-term rate of return; the discount rate apphed to
) ’pro_] ected beneﬁt payments in that: 'year should be the long-term expected rate of return. on plan investiments.
" If future -years exist* where this is not the ‘case, then an index: rate ‘reflecting the y1e1d on a 20 -year, tax-
N exempt mumcrpal bond should be used to d1scount the prOJected beneﬁt payments for those years
: The determmatlon of 4 future date when plan mvestments are’ not sufﬁcrent to pay prOJected beneﬁt
_, payments is oﬁen referred - to as a depletlon date projection. A depletton date pro_]ectlon compares.
. projections of the pension plan’s fiduciary net posrtlon to pro_;ected beneﬁt ‘payments and aiis to determine
.a future date, if one exists, when the ﬁduclary net position is’ pro_]ected to be less than pro;ected benefit -
.. payments. If an evaluation of the. sufficiency.of the pro_]ected fiduciary net posmon compared to projected
- benefit payments.can be made- with' sufficient reliability withouit performmg a depletlon date prOJectlon,
'altematlve methods to determme suﬁicrency may be apphed , : "

In order to determme the dlscount rate to. be used by the employer we have used an alternatlve method to;
determme the sufficiency of the ﬁducxary net position in all future years “Our alternatrve method reflects the -
) fundmg requlrements under the employer s fundmg pohcy and the 1egal reqmrements under the TCDRS .

'~./'4 ’

" il, TCDRS has a fundmg pohcy where the Unfunded Actuanal Accrued L1ab111ty (UAAL) shall be:
2. .Under the TCDRS Act the employer is legally requlred to make the contnbutlon spemﬁed in the
e fundmgpohéy e _
S o The employer s assets are. pro_lected to exceed 1ts accrued 11ab1ht1es in 30 years or less When thls o
© point is reached, the employer is still requlred to contnbute at least the normal cost.. . -
-4. Any-increased cost due 1o the adoptlon of a COLA 1s reqmred to be funded over a penod of 15
years,lfapphcable e et ol * Lo '

..Based on the above the pr03ected ﬁducxary net posrtlon is determmed to be sufﬁc1ent compared to pro_lected
beneﬁt payments Based on the expected level of cash flows and mvestment returns to the system, { the fiduciary
s net posmon as a percentage of total pens1on 11ab111ty is prOJected to mcrease from its: current level in future years o

g Smce the pro_]ected ﬁduc1ary net posrtron is prOJected to be suﬁicrent to pay pr01ected beneﬁt payments inall.
future years, the discount” rate for purposes of calculatmg the total pensmn hab1hty and net pensmn liability of - e
’the employer is. equal to the long-term assumed rate of return'on mvestments This long-term assumed rate of = -
return should be net of mvestment expenses, but gross of admmstratlve expenses for GASB 68 purposes '

- v.:2_8 |



ORANGE COUNTY EMERGENCY SERVICES DISTRICT NO. 1
NOTES TO FINANCIAL STATEMENTS Ea
SEPTEMBER 30 2018 :

NOTE 8: PENSION LIABILITY Contmued

Therefore we have used a discount rate of 8.10%. ThlS rate reflects the long-term assumed rate of return on
assets for fundmg purposes of 8.00%, net of all expenses, increased by 0. 10% to be gross of admlmstratlve

expenses. ,
Sens1t1v1ty Analys1s ‘The followmg presents the net pension hab1hty of the eounty/d1stnct calculated usmg the

discount rate of 8.10%, as 'well as what the District’s net pension liability would be if it were calculated using a
discount rate that is1 percentage pomt lower (7 10%) or 1 percentage pomt higher (9. 10%) than the current rate.”

‘, ,Current 1%
1% Decrease || Discount g
- - Increase
7.10% 8.10% © 9.10%
Total pension liability ~ § 577317 § 493013 § 423,602
'Flducmry netposition . . .. 537978 - 537,978 . 537,978

' Net pens10n hab111ty / (Asset) '$ 39, 339 $ (44 965) $ (114376)

Pension Llablhtles, Pensmn Expense, and Deferred Outﬂows of Resources and Deferred Inflows of
Résources Related to Pensions — At September 30, 2018, the District reported a hablhty of $(44, 965) for its net
pension hablhty The net pension liability was ‘measured as of December 31, 2017. The total ] pension liability
used to calculate the net pension liability was determmed by an actuanal valuatlon as of December 31, 2017.
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NOTESTO FINANCIAL STATEMENTS
- SEPTEMBER 30 2018 . :

- NOTE 8: PENSION LIABILITY Contmued

Chan,ges in Net Pensmn
Llabihty / Asset

Ba]ances a-s lo‘f December31,20 16

Changes ﬁ)r the year
Serwce Cosf

(1) Interest on total pens1on habihty
@ Eﬁ'ect ofp]an changes [ SN :
‘Effect of econonnc/demographw gams or losses
‘,,,Eﬂ'ect of assumptlons changes or mputs
Reﬁ.md of contribtmons
‘Benefit payments .
. Admnnstrattve expenses
‘Member oontribuhons
Net mvestment mcome
’-\Emp]oyer contn'bullons
G) Other e e

Balances as of December 31 2017

"~ Net Pension .

TotalPens10n ‘Fiduciary
’ Liabﬂity : Net Position ; Llabihty/ (Asset)_’
@ (b) (a) (b) ‘
$ ‘,431"2\_:3'3,? $".f436,‘1"-73] \ (23 786)
37,867 3}7,867
36,039 36,039
16,600, 16,600
986 - 986
. 4159 o (4 159) -
.(6,708) - (6,708) "
. (358) 358
T 21,998 @1 9'98)_
63,978 (63,978).
t26,5.23§_g:'  (26,523)
=t d gl ’530?,‘;';" o (530)
$. 493, 012 $ 537 977 . ,:$'j (44,965)

(1) Reflects the change in the Itabtlzty due to the tzme value of money. ICDRS does not change fées or mterest

(2) Reﬂects new annuzty purchase rates apphcable to all TCDRS employers eﬁ”ectzve January 1, 201 8.

(3) Relates to allocatzon of system—wzde ztems
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.. NOTES TO FINANCIAL STATEIMENT S B
- SEPTEMBER 30, 2018 . : '

NOTE 8: PENSION LIABILITif"Cqﬁﬁnued

Pensiorm E;pense / (Income)

Pension Expense / (Income) S ; January 1, 2017 to
o | © December 31,2017
' Service Cost , : $ 37,867
Interest on total pension habilrty Q) 36,039
Effeot, of plan changes i B
Administrative expenses ! | = = 358
Member contributions - o (21,998)
Expected investment return net of investment. expenses '" ’ (36,832)
Recognition of deferred inviows. outﬂows of'1 resources . '
Recognmon of econormc/denlographlc gains or losses : : (856)
Recogmtlon of assumption changes or inputs ' 540
* Recognition of i mves!ment gains or losses ' : 2,846
Other@) - . | y (53D
Pension Expense / (ipcolrre) . $ 17,433

(1) Reflects the change i m the lzabzltty due to the tzme value ofmoney TCDRS does not charge fees orint

¥3) Relates to allocation of system-wide items.

Deferred Inflows / Outflows of Resources:
As of December 31, 2017 the deferred mﬂows and outﬂows of resources are as follows

Deferred Inflows / Outflows of Resources " Deferred Inflows Deferred Outflows

’ of Resources _of Resources -
Differences between expected and actual expenence : $ 50,160 $ 27,772
Change ofassumpuons Raey 0 1,643
Net difference between pro_]ected and actual eammgs 5718 , -

Conlrib\mons ‘made subsequent to measurement date N/A 31,580
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o

NOTE 8 PENSION LIAB]LITY Contlnued

Amounts reported as deferred outﬂows of resources and relate to pensrons, excludmg contnbutlons made
subsequent to. the measurement date, w111 be recogmzed in pensron expense as follows

" Year ended December 31

2018, - 7 $ 2,530

- 2019 (11,919).
20200 {(19;182)-
So2021 (2.917)

2022 2512
Thereafter(l) 2512‘

: ‘(3)Any eltgzble employer contnbutwns made sub.sequent 0 the measurement date through the employer s ﬁscal year
end should be reflected as outlined in Appendlx D of the GASB ‘68report. -
L '(4) Total remaining. balance to be recognized'in future years, zf any Note that addmonal ﬁ;ture deferred inflows and

b outﬂows of resources may xmpact these numbers

)

NOTE 9 OTHER lNF ORMATION

A. Subseqnent Events

The Orange County Emergency Semces D1stnct #1 has evaluated subsequent evcnts through February
15,2019, the date on whlch the ﬁnancral statements were avallable for 1ssue .l
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ORANGE COUNTY EMERGENCY SERVICES DISTRICT NO i

EXHIBIT E

STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE ;

'\BUDGET AND ACTUAL - GENERAL FUND.
: FOR THE YEAR ENDED SEPTEMBER 30, 2018

-

The accompanying notes are an integral part of thls ﬁnaneiéi statement.
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N o Variance with
Budgeted Amounts ‘ Final Budget - .
N Actual | Pos1t1ve
Original - Final Amounts (N jatlve)
Property taxes, penalties and interest : $ 1322065 $ 1322065 $ 1,323,586 $ 1,521
Charges for Services » Cooo 013,000 0 39,091 30,091 -
Grantincome = - - 153,573 153,573 5
Other m1scellaneous ‘ 5 100 208,974 251,875 42,901
Total révenue 1,335,165 11,723,703 1,759,125 35,422
EXPEND_ITURES
Human resources 856,130 866,003 809,442 56,561
Supphes | E , } 113,500 ‘ 239,54I : 212,255 27,286
Contrget se;'vices : ' 136,700 141,177 . ,‘121 617 19,560
Capital acquisitions e 238,147 259,647 (21,500)
Debt service , 228, 835 228,835 . 228,836 (1)
Total expendltures 1,335,165 - l 713 703 11,631,797 81,906
Total expenditures ' ] .
EXCESS (DEFICIENCY) OF REVENUES _
‘ OVER (UNDER) EXPENDITURES ) ' - 10,000 127,328 117,328
OTHER FINANCING SOURCES (U SES)
Proceeds from loan = . : - - - -
Sale of general capltal assets - - - - -
Total other ﬁnancmg sources and uses = N B i
"NET CHANGE IN FUND BALANCES - .10,000 127,328 117,328
FUND BALANCES AT BEGINNING OF YEAR 625276 625,276 625,276 -
FUND BALANCE AT END OF YEAR $ 625276 $  635276. $ 752604 § 117,328
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;‘S&edule_‘ of Employer Contributions

.Year Actuarially =3 i ] . Actpal
Ending Dbtermined Actual . Contrlbutlo Pensmnable Contrlbutlon asa
December  Contribution.  Employer n Deficlency Covered % of Covered
31 - ' (a) Contrlbutlon (Excess) Payroll (b) Payroll B
2007 7,499 7,499 0 204323 3.7%
2008 | 7,778 7,778 0 228,755 3.4%
2009 6,146 . 6,146 0 195,098 3.1%
2010 7,864 7,864 0 218444 3.6%
2011 - 9,635 9,635 0 266,163 3.6%
2012 18,845 9,163 (318). 283,486 3.2%
2013 ~ 8,853 . 8871 (18) 270,720 ’ 3.3%
2014 8,251 8,251 0 245,562 | 3.4%
2015 22 ,067 22,067 0 248491 8.9%
2016, . . 24933 . 2493 0. 280,779 S 8.9%
2017 126,523 26523 0 - 314,251 8.4%

(@) T CDRS calculates actuarially determined contribution ona calendar year basis.- GASB
Statement No. 68 indicates the employer should report, employer contribution amounts on a

ﬁscal year basis.
(b) Payroll is calculated based on contrzbutzons as reported to T CDRS
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J.R Edwards (5‘ Assocrates, LLC

Certified P ul‘:llc Accountants
, February 15, 2019

..INDEPENDENT AUDIT OR’S REPORT ON INTERNAL CONTROL OVER FHVANCIAL REPORTHVG
AND . ON . COMPLIANCE AND OTHER "MATTERS BASED ON. ‘AN AUDIT OF - FINANCIAL
STA T EMENTS PERF ORIWED IN. ACCORDANCE WITH GOVERNMENT A UDITING STANDARDS

‘Board of Commissioners
‘Orange County Emergency Services District No. 1
,Orange County, Texas .

We have audited, in accordance with the audrtmg standards generally accepted in the United States of America
and the standards apphcable to financial audits contamed in Government Auditing Standards issued by the
Comptroller General of the United States, the financial statements of the governmental activities, and each maj or
fund of Orange County Emergency Services D1str1ct No.'1 (District), as of and for the year ended September 30,
2018, and the related notés to the financial staternents, which collectively coinprise the Drstnct’s bas1c ﬁnancral
statements, and have 1ssued our report théreon dated February 15, 2019.

Internal Control Over Fmancral Reportlng

In planmng and performmg our audit of the ﬁnancral statements, we consrdered the District’s mternal control over

financial reporting (mternal control) to determme the audit procedures that are appropriate in the. circumstances
for the purpose of expressing our opinions on the financial statements, but not for the purpose of expressmg an
op1n10n on the effectiveness of the District’s internal control Accordmgiy, we do not express an oplmon on the
effectlveness of the Drstnct’s mternal control ‘

A defi czency in mternal control exists when the des1gn or operatlon of a control does not allow management or
employees, in the normal course of .performing their assigned functions, to prevent, or detect and correct,
‘misstatements on a timely basis. A materzal weakness 1s a deficiency, or a combmatlon of deﬁ01enc1es in internal
‘control; such that there is a reasonable possibility that a material misstatement of the entity’s ‘financial statements-
will not be prevented or detected and corrected on a timely basrs A szgmﬁcant deficiency is a deﬁc1ency, ora
combination of deﬁcrenc1es, in internal control that i is less severe than a matenal weakness, yet 1mp011ant enough
to merit attentlon by those charged with g governance. - ' .

Our consideration of mternal dontrol was for the 11m1ted purpose descrlbed in the first paragraph of this section
and was not' designed to identify all deficiencies in internal control that might be matenal weaknesses of;

_significant deﬁcrencres Given these hmrtatlons, dunng out audit we did not 1dent1fy any deficiencies in mternal
control that we cons1der to be matena] weaknesses However matenal weaknesses may exist that have not been
identified. :

Complmnce and Other Matters

As part of. obtammg reasonable assurance about whether the 0range County Emergency Services Dlstnct No. 1
financial statements are free ‘from material mlsstatement we performed tests of its comphance with. certain-
provisions.of laws, regulatrons ‘contracts, and grant agreements, noncomphance with which could have a direct
and material effect on the determmatron of financial statement amounts. However, prowdmg an’ oprmon on
comphance with those provisions was not an objective of our audlt and accordmgly, we do not express such an -
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?'op1mon The results of our. tests d1sclosed no mstances of noncomphance or other matters that are reqmred to be
_ reported under Govemment Audztmg Standards ’ o 2w

Purpose of tlns Report

The purpose of thls report is solely to descnbe the scope of our testing of mternal control and comphance and the

results of that testmg, and not to prov1de an -opinion on the’ effectlveness of the entity’s internal ‘control or.on
‘ comphance ThlS réport is an, mtegral part of an audit performed in accordance ‘with Govemment Audztmg-(
_Standards in conmdermg the: entlty s mtemal control and’ eomphance Accordmgly, thlS communlcatton is not '

“sultable for any other purpbse oy Aow

J.R. Edwards & Associates; LLC "
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