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| _‘ ‘INDEPENDENT AUDITOR’S REPORT

The Board of Comm1ss1oners ,

Orange Emergency Services District. No 1

Orange County, Texas ‘

.We have audlted the accompanymg ﬁnanclal statements of the govemmental act1v1t1es, and each major fund. of
'Orange County Emergency Services District No.1, as of and for the year ended- September 30, 2017, and the
related notes to the financial statements wh1ch collectlvely compnse the Dlstnct s basic financial statements as
llsted 1n the table of contents S B L o

Management’s Responsrblhty for the Flnancral Statements '

Management is respons1ble for the preparatron and . fair presentatlon of these ﬁnancral statements in accordance
with” accounting principles generally accepted in the United States of America; this includes the des1gn, :
1mplementat10n and mairtenance of internal control relevant to the preparatlon and fair presentat:on of financial
statements that are ﬁ'ee from matenal misstatement, whether due to fraud or error.

Audltor’s Responsnbrhty

Our responsrblhty isto express opmlons on these ﬁnancral statements based on our audrt We conducted our aud1t

in'accordance with' auditing standards generally accepted in thé United - States of ‘America and the standards

applicable to financial audits contamed in Government Auditing Standards, issued by the Comptroller General of

the United States. Those standards requrre that we plan and perform ‘the aud1t to obtain reasonable assurance

about whether the ﬁnancral statements are free from matenal mrsstatement . LR

An audit- mvolves performmg procedures to obtam aud1t ev1den<:e about the amounts and d1sclosures in- the
financial statements.’ The procedures selected depend on the auditor’s Judgment mcludmg the assessment of the
risks of material mxsstatement of the financial statements, whether. due to fraud or error. In makmg those risk -

assessments the auditor considers internal control relevant to the entity’s preparatlon and fair presentatlon of the
ﬁnanc1al statements in order to design. aud1t procedures that are appropriate in the circumstances, but not for the
purpose of expressmg an opinion on the effectlveness of the entity’s internal control Accordmgly, WE€ express no
such opinion.  An' audit also. includes evaluatmg the appropnateness of . accountlng policies used and the
reasonableness of significant accountmg estimates made by management as well as evaluatmg the overall
présentation of the ﬁnanclal statements. . :

We believe that the audit evxdence we have obtamed is sufﬁc1ent and appropnate to provide a bas1s for our audit .

/

oplmons

,’Oplmons

I our oplmon the ﬁnancral statements referred to above present faitly, in all matenal respects the respectlve

financial posrtlon of the governmental act1v1t1es ‘and each major fund the Orange County Emergency Servnces"
District No. 1, ‘as of September 30; 2017, and the respectlve changes in financial position for the year then ended.”

1n accordance with accountmg pnnc1ples generally accepted in the Umted States of Amerlca
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' Board of Commrssroners , L
: Orange County Emergency Serv1ces D1stnct No 1

Page 2

Other Matters

Requtrea’ Supplementary Informatzon v

Accounting : pnnc1ples generally accepted in the United States of America require that the- management’
discussion and ana]ysrs and budgetary comparison information on pages 4 - 9 and page 24 be presented to
supplement the basic financial statements. Such information, although not a part of the basic fmanclal statements,
-is required by the Goveinimental Accountmg Standards Board, who considers. 1t tobe an essentlal part of financial -
,reportmg for placmg the basic financial statements'in an appropnate operatlonal economic; or historical context.
We have applied certain lnmted procedures to the requlred supplementary information in accordance with
audltmg standards generally accepted .in the Umted States of America, wh1ch consisted ‘of mqumes of
management about the methods of | preparmg the mformatlon and comparing the mformatlon for consistency with -
management’s responses to our mqumes ‘thé basic f'manclal statements and: other knowlcdge we obtained during
our audit of the basic. financial” statements. We do not express ‘an:opinion of _provide any. assurance on the
information because the 11m1ted procedures do not provide us w1th sufficient evidence to eéxpress an opinion or

prov1de any : assurance

';].R."Edu{ards & Associates, LLC | )



 ORANGE COUNTY EMERGENCY SERVICES DISTRICT No: 1
MANAGEMENT'S DISCUSSION AND ANALYSIS -
SEPTEMBER 30,2017, .

As management of the Orange County Emergency Servrces D1str1ct # 1 (the Drstnct) we offer readers of the '
Drstnct’s fmancral statements this narrative overview and analysrs of the financial activities of the District for the
ﬁscal year ‘ended September 30, 2017. We encourage readers t0 consider the mformatlon presented here in
‘con.]unctlon with the mdependent audrtors report and the Distnct’s ﬁnancial statements whrch follow -

i

FINAN CIAL HIGHLIGHTS

The assets and deferred outﬂows of the OCESD # 1 exeeeded 11ab111t1es as of September 30,2017, by
°$2,199,863 (net posrtion) Of this amount $714 830 (unrestncted net posrtron) may be used to meet the

‘ govermnent’s ongomg obhgatlons to citrzens and credrtors

, ‘The Drstnct had expenses assocrated wrth governmental act1v1t1es totalmg $l 332 660 and total revenues
!and other ﬁnancmg sources were $1 342 967 i A o

As of September 30, 2017 the OCESD " 1 general fund reported an endmg ﬁmd balance of $625 276 _
an increase of $31 544 in companson wrth the pnor year

i

: OVERVIEW OF THE FINANCIAL STATEMENTS

i

y.Thrs drscussmn and analysrs are mtended to serve as an mtroductron to the Dlstnct’s basrc fmancral statements
;'I'lle Drstrlct s basic financial statements include three components (1) govemment-wrde financial statéments; (2)
' fund financial statements, and- (3) notes- 0. the financial statements.  This report also contains other
' supplementary mformation in addition to the basm ﬁnancral statements themselves The District adopted the-
. provisions of Govemmental Accounting and Fmancral Reportmg for Non-exchange Transactions and
- Governmental Accountmg Standards” Board Statement ‘No. 34, Basic Fmancial Statements-Management’
D1scuss1on and Analys1s for State and Local Governments as of October l 2003 e L e

Government-Wlde Fmanclal Statements The govemment—wzde ﬁnanczal statements are desrgned to prov1de
readers wnth a broad overvrew of the Drstrrct’s ﬁnances ina manner snnrlar to a pnvate-sector busmess

N The Statement of Net Posmon presents mformatron on all of the Drstnct s assets ‘and habrhtres with the
drfference between the two reported as net assets Over time, increases or decreases in net pos1t10n may serve as\"
a useful mdrcator of whether the ﬁnanc1al pos1t10n of the Drstnct is 1mprov1ng or deterroratmg ‘ :

‘ The Statement of Acttvzttes presents mformation showmg how the govemment’s net posrtron changed durlng the

-current fiscal year. ‘All changes in net position are: reported as soon as the underlymg event giving rise to the

' change occurs, regardless of the timing of related cash flows. Thus, revenues and expenses.are reported in this

statement for some items that w111 only result in cash ﬂows in future ﬁscal penods (e g eamed but unused

¢ vaCation)
In the Statement of Net Position and the Statement of Activities the District report contains one type of activity' '_

Governmental activities — All of  the Drstrrct 'S basre servrces are reported here,’ mcludmg the admmistratronf
emergency equrpment upkeep and purchases, data processmg and general and admrmstratlve



ORANGE COUNTY EMERGENCY SERVICES DISTRICT Noi 1

'-‘:MANAGEMENT’S DISCUSSION AND ANALYSIS o
-SEPTEMBER3O 2017 _ ‘ A

OVERVIEW OF THE FINANCIAL STATEMENTS Continued

et Fund Fmanclal Statements A ﬁmd is a groupmg of related aecounts that is used to mamtam control over
resources that ‘have: been segregated for specrfic activities ‘or objects The District, like other state and local
: govemments uses fund accounting to ensure and demonstrate comphance with, ﬁnance-related requlrements

 The District has only one type of fund, wh1ch i$ the governmental fund.

'I’he Dlstnct has the followmg krnds of ﬁmds

o
L2

. \l‘

govemment’snear-term ﬁnancmgrequrrements _' L e N PRI

i Because the focus of govemmental funds is narrower than that of the gevemment-w:de ﬁnanmal
statements it is useful t0, compare the mforrnatlon presented for govemmental funds with similar
; mformatlon presented for governmental activities in the govemment-wrde financial- statements By
'_domg 80, readers may ‘better understand the long-term 1mpact of . the government’s near-term
: ﬁnancmg decrsrons Both the: governmental funds -balance ‘sheet .and the governmental funds
statement of revenues, expendrtures, and’ changes in fund balances prov1de a recbncrhatron to
) facrhtate th1s companson between govemmental funds and governmental actmtles ' PR

y ~The Drstnct’s ma_]or governmental ﬁind is the General Fund Data for the remammg govemmental .
ﬁmds are combmed mto a smgle, aggregated presentatlon S : :

The Drstrrct adopts an. annual appropnated budget tfor 1ts General Fund A budgetary companson o

statement has been provrded for the General Fund to demonstrate comphance wrth th1s budget

‘ Notes to the Fmanclal Statements The notes provrde addltlonal mformatron that is essentlal to a complete
; understandmg of the data prov1ded m the government-wrde and fund ﬁnancral statements : S

"'Requn'ed Supplementary Informatlon. In addltlon to the bas;c ﬁnancral statements and accompanymg

notes, ' this* “Teport . also presents certain.. requtred supplementary mformatzon that further explams and'

supports the information in the financial statements -

Govemmental Funds. Govemmental funds are used to account for essentlally the same functrons ‘
- reported as governmental activities in the- govemment-wrde financial statemients, However, unhke ‘
-.-the; government—wade financial statements, govemmental fund ﬁnancral statements focus on near-
'term inflows. and ‘outflows. of spendable resources, as well as on balances’ of spendable’ resources
avarlable at the end of the fiscal” year. ‘Such’ mformatlon may be useful m evaluatmg a,

™~



'ORANGE COUNTY EMERGENCY, SERVICES DISTRICT No. 1
'MANAGEMENT'S DISCUSSION AND ANALYSIS
SEPTEMBER 30,2017 - |

5

GOVERNMENT-WIDE FINAN CIAL ANALYSIS

As noted earller, net pos1t10n may serve over. tlme as a useful indicator of a govemment’s fmanclal position. In ,
the case of thé District, assets and deferred outflows exceeded hab111t1es by $2 199 863 at the close of the ﬁscal

'year- September 30 2017
| September 30, September 30, |

' - 2017 2016 -

Current and Other Assets ' $ 773369 § 73__3,2_76:
Capital Assets, Net ~ - s 3,565,045 3,727914.
Noncurfent Assets - Lol
: Total Assets . 4,3_38,414' 4,461,190
Deferred. Outflows .

D1fferences Pension’ - 86,998 105,614

Total Assets and Deferred Outflows ' 4,425,412 4 566 804
Ciriont and Other Lisbilities - $ 246379 - § Cabom
Long-tenn Llablhtles 1,912,289 2 147,327_

. Total Liabilities 2,158,668 2,377,249
Deferred Inflows . . 66,881 5

Total Llabllmes and Deferred Inﬂows © 2225549 2,377,249 "
Net Assets:® .. .« .~ s e '
Invested in Capital Assets Net of Related Debt 1,485,033 1 ;506 443
Unrestrlcted r . S 714,830 683 112

Total Net Position. x $° 2,199,863 $. 2,189,555

Changes in net posrtlon ‘The D1stnct had an increase in net pOSlthIl of $10, 307. “The difference from the
prior year decrease ‘of $862, mainly due to the. decrease in expenses offset partlally by property tax related -

revenues



ORANGE COUNTY EMERGENCY SERVICES DISTRICT No 1
- MANAGEMENT'S' DISCUSSION AND ANALYSIS p e
‘SEPTEMBER 30, 2017 ' ‘ - :

M GOVERNI\’]ENT—WIDE F INANCIAL ANALYSIS Contlnued

] ‘Key elements of the governmental actxvmes of the D1stnet are reﬂected in the. followmg table.

: 2017 2016
Revenues ‘ : _

General Revenues . " L , c : ’
‘Property Taxes $1,237,234 $ 1,189,637 ’
"-Penaltiés.and Interest 65,578 758,056
- ‘Interest Income s : 4,512 2,236

ProgramRevenue L : S

‘ Charges for Services 15,195 46,751
' Grants and Contnbutlons 1_6,686_ 190, 376
“Other miscellaneous - N , 150 634

: Total Revenues 1,339,355. 1.487,690 -
Expenses R . ISR =
- Human Resources 822,021 - -~ = 1704177

Supplies. - .- 126 031 163,218

Contract Sérvices . 117,932 128,558

Interest Expense’ . - _ .95,957 . .79,469

‘Depreciation - . 170 719 148,479
Capital Acquisitions - Not capltahzed ' 227,521
: Total Expenses e 1;332';660' 1,451422.
EXCess (Deﬁclency) of Revenues : s '

“Over (Under) Expendttures 6,695 36,268

Other Fmancmg Uses: . o i =

- Insurance Recovenes/Proceeds ori- ) T
Dlsposal of Assets S s 3 612. (37,130)
Net Change in- Net Posmon ‘ 10 307 . (862) .

Net Posmon Begmnmg of Year . 25.189,55.6 : 2,190,41 8.
Net Pos1t10n, nd of Year $2,199.863. § 2,189,556

FINANCIAL ANALYSIS OF THE DISTRICT’S FUNDS

As prevmusly noted the Dlstnct uses fund accountmg to ensure “and demonstrate comphance w1th ﬁnance- ’
related legal requirements. - - ,

i



ORANGE COUNTY EMERGENCY SERVICES DISTRICT No. 1

MANAGEMENT’S DISCUSSION AND ANALYSIS

SEPTEMBER 30, 2017

GOVERNMENTAL FUNDS

The focus of the District’s governmental fund is to provide information on near-term inflows, outflows, and
‘balances of spendable resources. Such information is useful in assessing the District’s financing requirements.
In particular, unreserved fund balance may serve as a useful measure of a government’s net resources available

for spending at the end of the fiscal year.

As of September 30, 2017, the District’s governmental fund reported an ending balance of $625,276, an increase

of $31,544 from the prior year.

GENERAL FUND BUDGETARY HIGHLIGHTS

Actual revenues exceeded budgeted by $21,126 which is the result of underestimated miscellaneous revenue
item. Budgeted expenses exceeded actual expenses by $10,418 mainly due to overestimated expenses in

supplies and contract services.

Income:
Tax Revenue
Interest Income
Grants and Contributions
Charges for Services
Miscellaneous
Total Income

Expense: -
Human Resources
Supplies
Contract Services
Capital Acquisitions
Debt Service: Principal

Debt Service: Initerest Expense

Total Expense

Excess (Deficiency) of Revenues

Over (Under) Expenditures

Other Financing Sources:

Insurance Recoveries/Gain on

Disposal of Assets
Proceeds from note payable

Net Change in Fund Balance

Fiscal Year 2017 Fiscal Year 2016
Budget Budget
Actual . Budget Variance . Actual Budget Variance
1,297,842 1,281,805 16,037 $ 1248168 § 1,223,057 § 251l1
4511 100 4411 2,236 1,794 442
10,863 8,966 1,897 190,376 190,376 -
15,195 26,000 {10,805) 46,751 46,390 o361
9,586 - 9,586 - 635 61,875 (61,240)
1,337,997 1,316,871 21,126 1,488,166 1,523,492 (35,326)
825,805 810,448 15,357 704,366 731,960 (27,59)
125,999 137,775 (11,776) 163,218 177,751 (14,533)
117,932 130,625 (12,693) 128,558 147,242 (18,684)
7,881 9,000 (1,119) 772,656 294,362 478,294
141,459 229,023 (87,564) 94,942 652,191 (557,249)
87,377 - 87,377 71,731 - 71,731
1,306,453 1,316,871 (10,418) 1,941,471 2,003,506 (62,035)
31,544 - 31,544 (453,305) (480,014) 26,709
- 547 (547)
8 " ! 479,467 479,467 !
31,544 - 31,544 $ 26,162 § - $ 26,162




ORANGE COUNTY EMERGENCY SERVICES DISTRICT No. 1 ; " -
MANAGEMENT’S DISCUSSION AND ANALYSIS' ' ol
SEPTEMBER 30,2017

GENERAL FUND BUDGETARY HIGHLIGHTS, Contlnued

~A net change m fund balance (mcrease of $31 544) is mamly due to an increase in property tax revenue from A‘
the prlor year. . O

CAPITAL ASSET AND LONG-TERM DEBT ACTIVITY | 1

vCapltal Assets The Dlstrlct s investment in capltal assets for its governmental activities as of September 30,
2017 amount to $3,565, 045, net of accumulated depreclatlon This investment in capltal assets includes land,
buildings, apparatus emergency equ1pment ofﬁce equlpment furmture and ﬁxtures, and ﬁre preven'uon

equlpment
'CAPITAL ASSETS

. Fiscal Year 2017 Fiscal Year 2016

© Land ... . - 3 101,000 § 101,000
" Buildings . 2,643,352 2,643,352
‘Emergency Equlpment 309,640 301,790
Apparatus 1,705,727 1,705,727
- Furniture and Fixtures 17,850 17,850
'Fue Prevention - . 4 130,674 130,674
Total Capital Assets 4,908,243 4,900,393

. 'Less Accumulated - 7 R
* Depreciation ' (1,343,198)° (1,172,479)

Caprtal Ass_ets, net of ‘ L
: 3‘565 045 $ 3,727,914

Depreéi’ation Co 5

rLong-Term Debt The Dlstnct has long-term debt- (due w1thm more than one year) in the amount of
$1,936, 075 at the end of the ﬁscal year. Addltlonal mformatlon on long-term debt can be. found in note

hnumber5 T _,(;,. T i o ‘l

ECONOMIC FACTORS AND NEW YEAR’S BUDGETS AND RATES

$462 060 of the unass1gned fund balance in the general fund is available for spendmg in the 2017/201 8 Pp
budget. . The District has $107, 974 and $55, 242 in commltted fund balance. The following classification ... -

define these fund balance amounts (Note K):

Unass1gned fund balance — the portion of fund balance that has not been res’mcted commltted or assigned to
specrﬁc purposes or other funds o R

Commltted fund balance The portlon of fund balance that can only be used for spec1ﬁc purposes pursuant to |
constramts 1mposed by formal actlon of the govemment s hlghest level of dec151on-mak1ng authonty =

Restncted fund balance amounts thatcan be spent only for specific purposes because of constltutlonal
provisions or enablmg leglslatlon or because of constraints that are externally unposed by credltors, grantors

contnbutors, or the laws or regulations of other govemments



' ORANGE COUNTY EMERGENCY SERVICES DISTRICT No. 1
MANAGEMENT'S DISCUSSION AND ANALYSIS
SEPTEMBER 30,2017 . .

ECONOMIC FACTORS AND NEW YEAR’S BUDGETS AND RATES Contlnued

The tax rate for year 2017 was $ 1000 on $100 valuatlon The Tax Rate. for Year 201 8 is $ 1000 on $100
' valuatlon There is no change because all: emergency Services Dlstrlcts are capped at $ 1000 on $100

-valuatlon by law

CONTACTING THE DISTRICT'S FINANCIAL MANAGEMENT

(

This ﬁnancral report is des1gned to prov1de a general overvxew of the Orange County Emergency Services :
DlStI‘lCt # 1’s finances for all thOSe w:th an interest in the govemment s finances. Questions concerning ary of
the mformatlon provided -in th1s report or requests for add1t10nal information should be addressed to the

D1strlct Secretary at 2351 Hwy 12 V1dor TX 77662

10 . - |
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ORANGE COUNTY EMERGENCY SERVICES DISTRICT NO. 1

EXHIBIT A

STATEMENT OF NET POSITION
FOR THE YEAR ENDED SEPTEMBER 30, 2017

ASSETS
Cash and cash equivalents
Taxes receivable - net of allowance
Capital assets: ,
Buildings, property, and equipment, net
Total Assets

Deferred Outflows of Resources
Difference between expected and actual expense
Difference between projected and actual earnings on pension plan
Contributions subsequent to measurement date
Total Assets and Deferred Outflows

LIABILITIES
Current Liabilities:
Accrued Liabilities
- Interest Payable -

Non-current liabilities:
Due within one year
Due in more than one year
Net Pension Liability.
Total Liabilities

Deferred Inflows of Resources
Total Liabilities and Deferred Inflows
NET POSITION
Net investment in capital assets
Unrestricted
Total Net Position

The accompanying notes are an integral part of this financial statement.

11

Primary
Government

Governmental
Actitivies

$ 632,343
141,026

3,565,045

4,338,414

28,232
24,274
134,492

4,425,412

17,545
84,897

143,937
1,936,075
(23,786)

2,158,668

66,881

2,225,549

1,485,033
714,830

$ 2,199,863




ORANGE COUNTY EMERGENCY. SERVICES DISTRICT NO 1

EXHIBITB

The accompanying notes are an integral part of this financial statement,

12

STATEMENT.OF ACTIVITIES
FOR THE YEAR ENDED SEPTEMBER 30, 2017
Net (Expen:se) Revenue
and Changes in
- Program Revenues Net Position .~ - ..
» 'Operating Primary Government
Charges for - Grants and Governmerital
Functlons / Programs Expenses Services Contributions Activities
‘Govemmental activities: oo
Human Tesources 822,021 15,195 (806,826)-
Supplies ~ 126,031 (126,031)
Contract services 117,932 (117,932)
Deprec:atlon 170,719 . (170,719).
Interest on long-telm debt 95,957 - - - (95,957)
Total governmental activities 1,332,660 15,195 - (1,317,465)
Total anary Government $ 1,332,660 $ 15195 § . - (1,317,465)
Property taxes, penaltles and interest - - 1,302',8’1"2_ :
- Contributions not restricted to specific programs 10,863
‘Interest - . , 4,512
Loss on d1sposa1 of asset S0
Other miscellaneous ‘ 9,585
Total general revenues 1,32‘7,7_’72
Change m Net Posmon ‘ 10,307
Net Pos1t10n- Begmmng 2,189,556
Net Position - Ending 2,199,863



ORANGE COUNTY EMERGENCY SERVICES DISTRICT NO P : EXHIBIT C
BALANCE SHEET - GOVERNMENT GOVERNMENTAL FUNDS. ——

SEPTEMBER 30, 2017- , At
: . Total

‘Governmental
- Funds
General Fund
ASSETS:
- Cash and Cash equlvalents _ ‘$ - ‘632 343
Property taxes recelvable (net of allowances for doubtfiil accounts) © 141,026
TOTAL ASSETS ' | ' $ 773,369
LIABILITIES AND FUND BALANCES
'LIABILITIES ; '1' . Iy | | | L
Accrued Llablhtles ' , $ 17,545
_ TOTAL LIABILITIES 17,545,
-DEFERRED lNFLOWS OF RESOURCES .
Unavallable revenue - property tax . 130,548
TOTAL DEFERRED INFLOWS OF RESOURCES . 130,548
'FUND BALANCES: L _
Committed for Debt Semce _ 55,242
- Committed for Stabilization / Contmgency 107,974
~Unass1gned Fund Balance :462,060°
" . Total fund balances , 625,276,
TOTAL LIABILITIES DEFERRED INFLOWS AND FUND BALANCE - $ 773369

The accompanying notes éTe an infé‘gral'part of this financial Statement.

13



_ORANGECOUNTY EMERGENCY SERVICES DISTRICTNO..1

. RECONCILIATION OF THE BALANCE SHEET OF GOVERNMENTAL FUNDS TO-
THE STATEMENT OF NET POSITION
SEPTEMBER 30 201

Governmental ﬁmd balance as reported on the balance sheet for govemmental funds

Caprtal assets used in governmental act1v1t1es are not fmanclal resources and therefore, are not
reported mthe funds o : S

Long-term habrhtres mcludmg bonds payable are not due and payable in the current penod
.and therefore, are not reported in the funds . :

Interest on l'ong-te‘rm.deht is not accrued in the funds
_‘Net pens1on habxhty 1s not accrued in the ﬁmds o :
b Recogmtlon of deferred property taxes as revenue mcreases net posltron

'VCertam pensmn conmbutlons and changes in the pens1on plan net posmon are reported as

. deferred. outflows of ) resources in the Statement of Net Posmon, but are reported as. expenses )
.m the govemmental funds ' : C o - A

_‘r._<‘.

Total net posmon as reported on the Statement of Net Pos1t10n for Govemmental Act1v1t1es

B

The accompanying not'e"s_; are an integral part of this ﬁnanmalstatement

14

S 625276

;'3;565;045

(2_,08’0;0_12) .f

(84897). ,

i

23,786

. 130,548

20,117

$ 2,199,863




ORANGE COUNTY EMERGENCY SERVICES DISTRICT NO. 1

.EXBHIBIT D

STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES - GOVERNMENTAL FUNDS

' FOR THE YEAR ENDED SEPTEMBER 30, 2017

‘REVENUES _ =
Property taxes, penalnes and mterest
Charges for servxces e
Grant income e )
Other miscellaneous -

" Total revenue -

»EXPENDITURES e
Current —
;Human resources
Supplies . . -
Contract services
Capital acqulsmons
Debt service - :
Total expendltures

EXCESS (DEFICIENCY) OF REVENUES
OVER (UNDER) EXPENDITURES

OTHER FINANCING SOURCES (U SES)
Proceeds from debt - G

Prmc1pa1 payments on loan -
Total othér ﬁnanemg sources and

uses
NET CHANGE IN FUND BALANCES *
FUND BALANCES - BEGINNING -

FUND BALANCES - ENDING

The accompanying notes are an integral part df this financial statement.
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 \Total
Governmental
' . Funds

" Genéral Fund

$ ©1,297,842 .
T 15,195,

' 10,863

. '14,097.

~ 1,337,997

825,805
125,999
117,932

. 7,881
87377
1,164,994

173,003

'g1'41,z;59}
(141459)
31,544
593,732

$ 625276



‘ORANGE COUNTY EMERGENCY SERVICES DISTRICT NO.1

EXH]BITD l'-

RECONCILIATION OF THE STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN-

FUND BALANCES OF GOVERNMENTAL FUNDS TO THE STATEMENT OF ACTIVITIES

‘FOR THE YEAR ENDED, SEPTEMBER 30, 2016 R

: Net change in fund balances total gOVernmcntal funds (Exhrblt D)

Govemmental funds report caplta] outlays as expendltures However, in the statement
“of actrvrtres the cost of those assets is allocated over their estmrated useﬁﬂ lives. and
: reported as deprecratlon expense ‘This i 1s the amount by ‘which caprtal outlays exceeded,'

deprecratron in the current penod

Capltal Outlay . $ 7, 850 ‘
Deprecratlon : I g170 719!'

The net effect of varrous mrscellaneous transactlons mvolvmg dlsposal of capltal assets.
isto decrease net pos1t10n o - : S . :

= The 1ssuance of long-term debt provrdes current ﬁnancral resources ‘to governmental g
, ,funds whrle the repayment of the pnncrpal of long-term debt consumes the ‘current

- "fmancral resources of governmental funds Nerther transactlon, however, has any effect

A”onnetposmon -.: .

Issuance of few debt - . :' $ "
Prmcrpal payments on loan . i 141!459

Because some tax reVenues wrll not be collected for several months aﬁer the Dlstnct'

ﬁscal year end, they. are ‘0ot cons1dered "avarlable" revenue and are’ deferred in the -

vgovernmental funds Deferred revenues mcreased by thlS amount m the current penod
Interest expense on long-term 11ab111t1es of govemmental debt are not due and payable m
the current period and accordmgly are not reported as’ (:urrent penod expendltures '
- Accrued interest expetise on. long-term debt of the governmental activities is reported in
the Statement of Actlvmes : . . R .

Accrued 1nterest on notes payable pnor year BEEEE B (76, 316) .
Accrued mterest on notes payable ‘current year : 84 897

Certam pension contnbutrons and changes in the pensmn plan net posrtron are reported ‘
as deferred outflows in. the government wide financial statements Additional pension
| ‘expense is reported in the government wide financial statements as. the deferred outﬂows
are amortrzed and the net pens1on 11ab1hty changes from year to year :

I

'Change in net posrtlon of governmental act1v1t1es (Exhrblt B)

‘The accompanying notes dre an intégral part of this:financial statement.
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-ORANGE COUNTY EMERGENCY SERVICES DISTRICT NO 1

NOTES TO FINANCIAL STATEMENTS -
'_SEPTEMBER 30 2017 ' Ch

NOTE 1: SUMN[ARY OF SIGN]F ICANT ACCOUNTING POLIC]ES

Basns of Presentatlon

. The ﬁnancxal statements of the Orange County Emergency Servwes District No 1 (the “Drstnct”) have been ,

:r prepared in conformlty ‘with generally accepted accountmg pnnmples (GAAP) as applied to governmenital

_units: The Governmental Accountmg Standards. Board (GASB) is the accepted standard—settmg body for
establishing governmental accountmg and ﬁnancral reportmg prmclples -The followmg represents the
mgmﬁcant accountmg pohc1es used by the Dlstnct -

1

A Reportmg Entlty

vCreatlon of the Dlstnct - The Orange County Emergency Services Drstrlct # 1 (District) was organized as
'prowded by Artlcle I, Sectlon 48-¢ of the Texas Constitution and adopted by the voters at an election held
May 1,-1993. The Orange: County Emergency Semces District # 1 began operations effective October | B
11993, Chapter 775 of the Health. -and Safety Code Texas Department of Health, guthorizes the District to--
_'levy an ad valorem tax of up to’ ten- (10) cents per $100 valuatlon, thus’ prov1d1ng increased ﬁmdmg to
-provxde ﬁre preventlon and educatlon, e-ﬁghtmg serv1ces and other emergency services to the westem

end of Orange County

The Dlstnct has adopted Govemmental Accountmg Standards Board Statement No 14 “The Fmanclal
N Reportmg Entity.” In accordance with this statement, a financial reportmg entity consrsts of the primary
. government, orgamzatlons for . whlch the pnmary government is financially accountable, and * other
{orgamzatlons for which the primary . government is not -accountable, but for - which the nature and

“significance of, their relatlonshlp with _the primary government are such that exclus1on would cause the
reportmg entrty 8 fmanc1al statements to be mlsleadmg or mcomplete ' S T »

The Dlstnct is governed by a Board of Comm1ssroners conslstmg of ﬁve 1nd1v1duals who are appointed by

the Commissioner’s’ ‘Court of Orange County As' required- by generally accepted accountmg prmmples, ‘
‘these. ﬁnanc1a1 statements present the act1v1t1es of the. District which:is considered to be the pnmary’ ‘

government as well as the reporting entity. There are no. other orgamzatlons which meet the cntena for
mclusmn herein as part of the ﬁnancral reportmg eritity.

B Government-wnde Fmanclal Statements '

The government-w1de ﬁnancral statements (1 e the Statement of Net Pos1tton and the Statement of Changes
in. Net Position) report information on all of the nonfiduciary activities of the pnmary government and its
component units. Because the D1stnct has only one fund there is no mterfund actmty to be removed from

_thesestatements - _" " S R T . ‘

Government act1v1t1es, wh1ch normally are supported by taxes and mtergovemmental revenue are reported
separately from business-like activities, which: rely to a s1gn1ﬁcant extent on fees and charges for fundmg

The D1stnct has 1o busmess-hke acthltleS

The statement of act1v1t1es demonstrates the degree to- whmh the dlrect expenses of a glven structure or

segment are offset by program revenues Direct’ expenses are those that are clearly 1dent1ﬁable with a"
specrﬁc function or segment. Program revenues include 1) charges ‘to customers or apphcants who -
»purchase, use, or drrectly benefit . from goods servxces, or pnvﬂeges prov1ded by a given function or
segment and 2) grants and contnbutlons that are restncted to meetmg the operatlonal or capltal 5L
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TORANGE COUNTY EMERGENCY SERVICES DISTRICT NO l

~ 'NOTESTO FINANCIAL STATEM'ENTS
SEPTEMBER 30, 2017 o

-NOTE 1 SUMN[ARY OF SIGNIFICANT ACCOUNTING POLICIES, Contlnued

L requlrements of a partrcular functlon or segment Taxes and other rtems not properly mcluded among
a progtam revenues are reported mstead as general revenues - L

B Government-wrde Fmanclal Statements Contlnued

: Separate ﬁnanc1a1 statements would be provrded for governmenta] funds and propnetary funds however the '
“ Dlstnct has no propnetary funds. Because the Dlstnct has only one: ﬁmd, the general fund there is only one -
- column m the fund ﬁnanc1a1 statements L 3 ] :

e

C Measurement Focus, Basrs of Accountmg and Fmanclal Statement PreSentanon
v The govemment-mde ﬁnanc1al statements are reported usmg the economzc resources measurement focus
- and the accrual basis of accountzng Revenues are recorded when eamed and expenses are ‘recorded when a-
L hablhty is mcurred, regardless of the t1m1ng of related cash ‘flows.” Property taxes are: recogmzed as
.. revenues in the year for which they are levred ‘Grants and similar’ 1tems are récognize '_ as revenue as’'soon
. as all c11g1b111ty reqmrements 1mposed by the provrder have been met PR ' ‘

Govemmental fund ﬁnanclal statements are. reported usmg the current ﬁnancral resources measurement _'
.+ focus and the modified accrual. baszs of accounting. Revenue i 1s recogmzed as soon as it is both measurablc o
. 'and available. Revenue is cons1dered to beé available when it is collectlble w1th1n the Current perlod or soon o

- enough. thereaﬂer to pay. habthues of the cutrent penod For this purpose, the District considers revenuge to o
" beavailable. if it is- collected wrthm 60 days of the'end of the current ﬁsca.l penod Expendrtures gcnerally' -

' arerecordedwhenahablhtylsmcurred,asunderaccrualaccountmg LN |

L anate-sector standards of - accountmg and ﬁnanc1al repomng 1ssued pnor to. December 1 1989, - are
generally in the. government-w1de financial statements fo the extent that those standards do not conﬂ1ct w1th,

R or, contradtct gmdance of the Govemmental Accountmg Standards Board

L Amounts reported as program revenue mclude 1) operatmg grants and contnbutlons, 2) capttal grants and

o contnbutlons 3) charges for- services, and 4) miscellanéous revenue such as’ hazmat revenue: - Internally
' dedtcated resources are reported as general revenue rather than as program revenue L1kew1se, general
'revenuemcludesalltaxes 0 S : s LFn :

D Fund Accounllng

'f The accounts of the - Dlstnct are orgamzed on the basrs of ﬁmds or account groups, each of whlch is
,consadered to be a separate accountmg entity. -The’ operatlons of each’ fund or account .group are
'summarlzed by prov1d1ng a separate sét of self- balancmg accounts whrch mclude its assets habrhttes, fund
equlty, revenués and expenses or cxpendrtures, as appropnate The followmg funds and groups of accounts,_
‘areusedbytheDlstnct . et w N . L - :

'GovemmentalFundTypes PR

General Fund The general fund 1s the general operatmg fund of the Dlstrlct All ﬁnancral resources
except those reqmred to be accounted for m other funds, are accmmted for in the general fund :

18 ..



ORANGE COUNTY EMERGENCY SERVICES DISTRICT NO. 1

- NOTES TO FINANCIAL STATEMENTS
SEPTE.M.'BER 30 2017 - :

NOTE 1: SUMI\IARY OF SIGNIFICANT ACCOUNTING POLICIES Contmued

Acco_unt Groups: -

L o General Fixed Assets ( GFA) The general ﬁxed assets account group is used to account for fixed assets
[ vused in governmental fund type operatrons for control purposes All fixed assets are valued at h1stonca1
‘ ~ cost or estimated h1stoncal «cost 1f actual hrstorlcal cost’ 1s not ava11able No deprecratmn is recorded on

) general ﬁxed assets

General Lona-term Debt — Long-term debt is recogmzed asa 11ab1hty of a governmental fund when due,
of when resources have been accumulated in the debt service fund for payment early in the following
year. - For’ other Iong-term obhgatrons only that portion. expected to be financed. ﬁ'om expendable
available ﬁnanclal resotirces. is reported as a fund hab111ty of a governmental fund The remammg
' portlon of such obhgatlons is reported in the general long-term debt account group h

E. Budgetary Data

‘,The Firé Chlef subnnts an annual budget to the Board of Commissioners. In August the Board adopts the B
annual fiscal year budget for District operating funds. Once approved the District’s Board may amend the
legally adopted budget when unexpected modlﬁcauons are requned in estlmated revenues and expendltures .

“The budget for the operatmg funds is prepared on the cash recerpts and expendltures-encumbrances ba51s
" Revenues are budgeted in the year receipt is expected; and expenditures, which mclude encumbrances are
' budgeted in the year that the apphcable purchase orders are expected to be issued. .

The combmed statement of revenues, expendrtures and changes in'fund balance — budget and actual for the
general fund - presents comparisons of legally adopted budgets with actual dataona budgetary bas1s The
budget amounts shown in the ﬁnanc1al statements are the final authonzcd amounts as revised dunng the
year Unused appropnatlons for the budgeted fund lapse at the end of the year:

F Encumbrances

-Encumbrances represent comrmtments related to unperformed contracts for goods or services.
~ Encumbrance accounting, unider which purchase orders, contracts and other cotmmitments for the
. éxpenditure of resources aré recorded to reserve that portlon of the apphcable appropnatlon, 1s utlllzed in the

3 governmental ﬁmds Encumbrances lapse at year end.
G Property Taxes Recervable |

In the govemmental fund ﬁnanclal statements property taxes that are. measurable and avallable (recervable
w1thm the current period and collected w1thm the current penod or w1th1n 60 days thereafter to. be used to
pay habrhtles ‘of the cuirrent penod) are recogmzed as revenue in the year of levy Property. taxes ‘that are
measurable but not available, are recorded net of est1mated uncollectrble amounts, as deferred revenues in
_the year of levy Such deferred revenues are, recogmzed as revenue in the ﬁscal year m whrch they become,

_' avallable

H Capltal Assets

Capltal assets Wh1ch include property, furniture, and’ equrpment are reported in the . applicable
Vgovemmental or business-type activities' columns in the govemment—wrde financial- statements Capital -
.assets are deﬁned by the government as assets with an 1mt1al individual cost of $5, 000 or more and an .
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ORANGE COUNTY EMERGENCY SERVICES DISTRICT NO l
NOTES TO FINANCIAL. STATEMENTS I Do B
SEPTEMBER 30 2017 o

NOTE 1 SUM]VIARY OF SIGNIFICAN T ACCOUNTING POLICIES, Contmued

: estlmtlted useful hfe in excess of one - year Such assets are recorded at hlstoncal cost or est1mated
vhrstoncal cost if purchased or constructed. - Donated caprtal assets are recorded at estnhated falr market
- valug at the date of donation. The costs of normal maintenance and répairs that do niot add to the value of
- the-assét or matenally extend assets lives: are not; capltahzed - When assets are; retlred or otherw1se,
dlsposed of the related costs or other recorded amounts are removed IR D o
Property plant and'eqmpment of the Drstnct are deprecrated usmg the strarght-lme method over the
followmg estlmated useful llves = N Lo s

"»»'Buﬂdlngs 20-751-;
-+ Leasehold Improvements L2075

“Equrpment S ' 5-20

I Long-term Obllgatlons S : ';' - j:, o
'In the government-wrde ﬁnancral statements, long-term debt and other long-term obllgatrons are reported"/
.as 11ab111t1es m*the apphcable governmental act1v1t1es Y . L coon e

s

J Use of Estlmates ’,

-iThe preparatlon of fmancral statements in- conformrty w1th generally accepted accountmg pnnmples_
-requires the use of éstimates based on management’s knowledge and expenence Due to thelr prOSpectlve '
»nature actual results could dlffer ﬁ'om those estlmates : . P

. R ) K

=K. Fund Eqmty

g As of these ﬁnancra] statements the sttnct has adopted GASB Statement No 54 “Fund Balance
Reportmg and ‘Governmiefital Fund Type:Definitions.” This statement provides. more’ clearly defined
. furid balance categories. to make the nature and extent of the constraints placed on a government’s: fund
" balance more transparent In acCordance w1th GASB Statement No 54 ﬁmd balance class1ﬁcat10ns are

g recordedasfollows Clr s e

| %Non-spendable Fund Balance - amounts that are not in spendable fonn or amounts that are legally and" E
contractually requlred to be mamtamed mtact S Ll = S

y '“-Restncted Fund Balance r amounts constramed to a spec1ﬁc purpose by extemal partles through
5const1tut10na1 provxsrons or by enablmg 1eg151atlon ST Do L

Commrtted Fund Balance - amounts constramed to a specrﬁc purpose by the Commrssroners (the
: \,hlghest level of authonty w1th1n the Drstnct) amounts. may only be appropnated by resolutron of the
.'__Board of Comnussmners and- those - ‘amounts cannot be used for. any other purp0se unless the
‘ fCommrssroners take the same actlon to remove or. change the constramt S . o . .

- HAss1gned Fund Balance- the Board of Commrssmners delegate authonty to the Drstnct Frre Chaef to‘
’assrgn amounts f‘or specrﬁc purpose as appropnate.og., N N Dt e

oy ) L



ORANGE COUNTY EMERGENCY SERVICES DISTRICT NO 1
NOTES TO FINANCIAL STATEMENTS e ‘
SEPTEMBER 30, 2017 ol

NOTE 1 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES Contmued
"Unassrgned Fund balance resrdual classrﬁcatron apphcable to the general ﬁmd only

--'When the government incurs expendrture for purposes for wh1ch varrous fund balance classrﬁcatrons can
be used, it is the govemment’s polrcy 10-use réstricted fund balance flrst then assrgned fund balance;

"then unassrgned ﬁmd balance, and ﬁnally commltted fund balance

The Drstnct estabhshes (and modrﬁes or rescmds) fund balance commrtments by passage of a resolutron
‘rand formal actron of the Board Thls is done through adoptlon and amendment of the budget

The fund balance as of September 30 201 7 mcludes the followmg classrﬁcatlons

’M

Commrtted for Debt Serv1ce : $ 55242
- Committed to Stabrhzatlon / Contmgency Fund : 107, 974
B Unass1gned ' ‘ . ' 462,060
Total Fund Balance En " § 625276

NOTE 2: CASH AND INVESTMENTS

“The Drstnct fhaintains cash accounts that are available for use by the general fund, the District’s only
- fund type. 'The District conducts all of its bankmg transactron w1th its. deposrtory bank Fil’St Frnancral

,Bank, Vldor Texas

Deposns At September 30 2017, the carryrng amount of the District’s deposrts was $632 343 and the
bank balance was $648,003. The entire carrying ‘amount was covered by Federal Deposrt Insurance or
'collaterahzed wrth secuntles First’ Fmanc1a1 Bank fully collaterahzed any deposits in excess of FDIC

msurance -

Cash deposrts held at ﬁnancral mstrtutmns can be categonzed accordmg to three levels of nsk These
three levels of nsk are as follows:

Categog 1= Deposrts are msured or collateralrzed wrth secuntres held by the entlty or by its
agent m the entrty s name o

Category 2 - Dep081ts whlch are co]laterahzed w1th secuntres held by pledgmg financial
mstltutlons, trust departments, or agentmthe entrty s name.

Category 3 Deposrts whrch are not collateralrzed
Based on these three levels of nsk, the Drstrrct’s depos1ts are all classified as Category 1.
Investments The Drstrrct has no cash mvestments I

NOTE 3 PROPERTY TAXES

D1stnct property taxes are assessed by the Orange County- Appra1sa1 D1str1ct as mandated in the -State '
'Property Tax Code .
21



""" ORANGE COUNTY EMERGENCY sEerCﬁSmSTMCT NO. I
" 'NOTES TO FINANCIAL STATEMENT S Cul
o SEPTENIBER 30 20]7 L .

_ NOTE 3 PROPERTY TAXES Contmued

: The Dtstrlct contracts w1th the Orange County Tax Assessor/Collector on an annual basrs ﬁ'om tax year to
tax year, until ejther party makes a dec1s10n to termmate the collectrons contract, with wntten notlce The
Orange Cmmty Tax: Assessor/Collector transmits current. and de]mquent tax - collections to: the ‘Distriét
periodically throughout each ‘month; along with’ computenzed statements detallmg the transactrons They

' alsoﬁlmlshtheDlsmamthamonthendsummary R , ST
= -'_Property taxes are. attached as an enforceable hen on the property as of January l“t TaXes are: lev1ed ori e
. October 1* and payable by January 31 Taxes paid after- January 31* are’ subject: to penalty and interest. .

; ,‘{T Taxes are considered delmquent after June 30" and are’ subject to attorney fees in addltlon to pena.lty and
- interest: The District’s taxes are, brlled and collected by the county The Dlstnct’s property tax revenues are

' recogmzed as collected

The effectlve tax rate $ 10000 per $100 valuatlon for the tax yeur 2016 was approved by the Board of ‘
Commlss1oners . : S T

: An ana1y81s of taxes recelvable for the year ended September 30 2017

Taxes recelvable September 30 2017 MEe $ 272 080
Prov1s10n for uncollectlble taxes R (131,054)

Net Taxes Rece1vable September 30 2017 $ ;L@Q_ﬁ
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ORANGE COUNTY EMERGEN CY SERVICES DISTRICT NO. l

NOTES TO FINANCIAL STATEMENTS
SEPTEMBER 30, 2017 :

' NOTE 4: CAPITAL ASSETS
Caprtal asset act1v1ty for the governmental activities for the’ year ended September 30 2017 was as follows

Govemmental Act1v1t1es o = Begmmng " . Current Year ol Endmg
: B : Balance . ‘Increases. - Decreases Balance
Caprtal assets not bemg depreclated ik ‘2 S -
Land S N 101;000 8 - 8 - $ 101, ooo‘
: Total caprtal assets not bemg iy . i
depreclated o . ..101,000 - - lOl 000
,Capltal assets bemg deprecrated e . _ T
Buildings *© % 2643352 § -8 "$ 2643 352
.- Fire equipment and vehrcles 2 156 042 - 7,850 R 12,163, 892
. Total caprtal assets bemg '
deprecrated S 4 799394 7.850 . 4,807,244
Less accumulated depreclatlon i = e '
‘Buildings -+ - : (456,035) (52,435) - .. (508,470).
Fire equipment and vehlcles ‘ _(716,444) (118:284) - (834,728)
Total accumulated deprec1atlon (1,172,479) . (170,719) - - (1,343,198)
Total caprtal assets bemg ] e
depreciated, net . 3,626,915 (162.869) - 3,464,046

Govemmental actlvrtles capital

assets met’ $ 3727915 $ (162 869) $ $. 3,565,046

Deprecrauon expense of the governmental activities was charged to funct1ons/programs as follows

. Fire and Emergency Serv1ces _ o R | 170 719
‘ Total Deprec1at10n Expense Governmerital Act1v1t1es $ 170,719

NOTE 5 LONG TERM DEBT

“On' October 10, 2007 the D1stnct 1ssued two notes w1th the Umted States Department of Agnculture
'-‘(USDA) note # 1. for $200 OOO and fote # 2 for $l 375,000, both with interest. fates ranging from 4.25%
to 4.50%. The loans were used i in the constructlon of the new ﬁre statron wh1ch is located at 2351 State,

Hrghway No 12in Orange County, Texas

j'On 0ctober 18, 2012 the Dlstnct 1ssued a note with Government Capltal Corporatlon for $283 620 w1th '
interest rate 2.497%. The loan was used in the purchase of a new 2013, Tanker Fire Truck wh1ch is

_located at 2351 State Hrghway No.’ 12 in- Orange County, Texas

On February 20 2014 the Drstnct 1ssued a note with Govcmment Capltal Corporatlon for $213 400 with
interest rate 3.564%. ‘The loan was used in the purchase of 4 new 2014 Tanker F1re Truck wh1ch is

located at 235 1 State nghway No. 12 in Orange County, Texas

On February 1, 2016 the D1str1ct 1ssued a. note with Government Capltal Corporatron for $479 467 wrth
iterest rate 2.984%. ‘The loan was used inthe purchase of a new Spartan ERV Rescue Pumper whrch is

located at 2351 'Staté Hrghway No. 12 in Orange County, Texas:

.\‘
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ORANGE COUNTY EMERGENCY SERVICES DISTRICT NO: 1-

- NOTES TO FINANCIAL STATEMENT S
'-SEPTEMBER 30, 2017 s .

‘ NOTE 5 LONG TERM DEBT Contmued

Long-term 11ab111ty act1v1ty for the year ended September 30 2(11 7 was as follows

Begmnmg PN " Ending”
T . Balance. . Addltlons Retlrements BalanEe o
;.'USDANote#l e S $ a8l 986 $ 2,904 - $ 179082 B
" USDANote#2.' 1266562 119,254 1,247 308 -

E .Government Capltal Corporatxon . 117, 566,— - 58 058",';- o . 59 508.
: ,’AGovemmentCapltalcmporatlon f , 175_890 19388' B '1‘5'6‘5'02"-
B Govemment Capltal corporatlon f . __";"-4.’79,467"‘ 41,855 437,612
' o T 802221471 -$ 141,459 § 2,080,012

Annual requm‘:ments to matunty for the loans are as follows

September 30 Prmc1pal . Interest . .. . Total ... .
2018 143,937 . .. . 84,898 . - 228835 : .
2019 87'381: .' ) ; 80,461 - 167,842
12020 90,438 77,403 © 167,841
2021 . . 93,606 74236 . 167,842

2022-2048 1. 664,650 1 077 742 274239
Total - r$-' 2 080,012 § 1 394 740 83474752

“NOTE 6 RISK MANAGEMENT o
| 'The Dlstnct 1s exposed to vanous nsks of losses related to theft of damage to and’ destruct1on of ﬁxed

',?assets error and ‘ornission; mjunes to: employees and ’natural’ dlsasters The District has obtamed
commercxal msurance coverage for these nsks and prowded varlous employee educat;on and preventlon

progams “‘4:7 - R ‘ ’/ : > )‘, ’
NOTE 7 GRANT AND CONTRIBTUION REVENUE
v For the year ended September 30 201 7 the Dlstnct recelved the followmg grants

10,863

Texas F orest Serwces Grant (M1sc Grants)

Total Grants
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ORANGE COUNTY EMERGENCY SERVICES DISTRICT NO. 1.
NOTES TO FINANCIAL STATEMENT S
SEPTEMBER 30 2017 ‘

NOTE 8: PENSION LIABILITY

Plan Descnphon The Dlstnct prov1des retlrement disability, and death benefits for all of its employees
through a nontradltlonal defined benefit pensxon plan in the statewrde Texas County and Dlstnct Retxrement'

System (T CDRS)

The plan prov1s1ons are adopted by the govemmg body of the employer w1th the optlons avallable in the
Texas state statutes governing TCDRS (T CDRS Act). Members can retire at ages: 60.and above with 10°or.
more years of service, w1th 30 years of service regardless of age, or when the sum of thelr age. and years of
service equals 75 or more. Members are vested after 10 years of service but must leave their accumulated
- 'deposits in the plan to receive any employer-ﬁnanced benefit. Members who . w1thdraw thelr personal )
; deposrts in a lump sum are not entltled to any amounts contnbuted by thelr employer ' . ‘

or . e §

4Beneﬁt amotnts are determmed by the sum of the employee s contnbutrons to the plan w:th mterest, and
employer-ﬁnanced monetary credits. The level of these monetary credits is adopted by the governing body
of the employer within' the actuanal constraints: 1mposed by the TCDRS Act so that the resulting benefits
can be expected’ to be. adequately ﬁnanced by the employer’ s commrtment to contnbute At retirement,
: death; or disability, the benefit is calculated by, converting: ‘the sum of the, employee s accumulated‘
contributions and the employer-ﬁnanced monetary credlts toa monthly annulty purchase rate prescnbed by”

'the TCDRS Act

Fundmg Pohcy The employer has elected the annually determmed contrlbutlon rate (ADCR) plan
provisions of the TCDRS Act. The plan is funded by monthly contnbutlons ﬁ'om both employee members
and the employer based on the covered payroli of employee members = I

Under the TCDRS Act the contnbutron rate of the employer 1is actuanally determmed annually The
‘employer contnbuted usmg the actuanally determmed rates of 8. 88% and- 8.88% for the months of the
accountmg years 2016 and 2017 respectlvely “wiie o

The contnbutlon rate payable by the employee members is the rate of 7.0% as adopted by the governing
body of the employer ‘The employee contribution rate and the employer contribution rate may be changed
by the' govemmg body of the employer w1thm the optrons ava11able in the TCDRS Act.
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. . “ Actuanal Assumptlons = The actuanal assumptlons used in the December 31, 2016 valuation were- based
o fon the results of an actuarial experience study for the period of January 1,72009 through December 31,2012, -
' 'except where requlred to be drfferent by GASB 68 The followmg are the key assumptlons and methods )

used for GASB 68 calculatlons _ , Lo T
| Valuatlon Trmmg ) :; Actuanally determmed contnbutlon rates are calculated as of December
- . 31, two' years pnor to the end of the ﬁscal year in wh1ch the contnbutlons .
Jarereported oo
‘ Actuarlal Cost Method - Entry Age Normal (1)
Amortlzatmn Method- v Level percentage of payroll closed
_'*,RemammgAmortlzatlon L e e -
‘ Penod S _’ 0 0 years (based on contnbutron rate calculated m 12/31/16 valuatlon)
: Asset Valuatlon Method & = 5-year smoothed market o . g e BT
- Inﬂatlon UL e T _
e Salary Increases g ;" :" . 'Vanes by age and serwce 4 9% average ovér career mcludmg mﬂatron
Investment Rate of Return 8. 00%, net of mvestmcnt expenses mcludmg mﬂatlon . ' -
- Retuement Age Members who dre e11g1b1e for servrce retxrement are assumed to commence .
‘Teceiving benefit payments based on age The avcrage age at servrce.,
‘ 'retuement forrecent retu'ees 1s 61. . SRR e
Mortality In the 2015 actuanal valuatlon, assumed life expectancxes were adjusted as’

. a result-of adoptmg a hew pmjectron scale “(110% ‘of the - MP-2014"_ :
© "Ultimate Scale) for 2014 and later. Previously Seale’AA’ had been used.
o The base table is, the RP-ZOOO table prOJected w1th Scale AA to 2014

e Changes mPlanProwsrons R O R L o Lo '
S ,Reﬂected mthe Schedule 6] ,2015 Employer contnbutrons reﬂect that the current serv1ce matchmg a
" ‘ rate was increased to 125% for future beneﬁts Smw

g ~’_, ”'2016 No changes mplan prov1s1ons e

(1) Only changes eﬁ'ectzve 201 5 and later are shown m the Notes to Schedule

Long-term expected rate of return ’I‘he long-term expected rate of retum on TCDRS assets ‘is

. determined by adding expected inflation’ to. expected long-term real’ retums and- reﬂectmg expected

Ce volatlhty and correlation. . The.capital market assumptlons ‘and mformatlon shown ‘below are prov1ded by
" TCDRs’ investment consultant, Cllﬂ'water LLC The numbers shown are based on January 2017
mformatlonfora7-10yearhonzon R - , C o AN
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ORANGE COUNTY EMERGENCY SERVICES DISTRICT NO 1
NOTES TO FINANCIAL STATEMENTS '
SEPTEMBER 30, 2017 LE
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_Note that the valuatlon assumptlon for a long-term expected return is re-assessed at 4 minimum of every
- four years, and i is set based ¢ ona 30—year time honzon, the most recent analysis was performed in 2013, see
Mllhman s TCDRS Investlgatlon of Experlence report for the penod January l 2009 December 31, 2012

- US Equmes 'Dow Jones US. Total Stock Market Index EL : 1350% 4.70%
anate Equlty Cambndge Associates Global Private equty & 16.00% . 7.70%
f Vériture Capital Index @ - g
Global Equltles B 'MSCI World {net). mdex : 1.50% 5.00% -
' Intematlonal Equities 50% MSCI ‘World Ex. USA (net) +50% MSCI 10:00% 4.70%
- Developed” . - World ex USA100% Hedged to USD (net) Index —_
Intematlonal Equltxes 50% MSCIL EM Standard (net) Index + 50% MSCI "~ 7.00% 5.70%
. - Emerging .. EM 100% Heédged to USD (net) Index - Ry
Investment-Grade Bonds, Barclays Capital Aggregate Bond Index 3.00% - 0.60%
High-Yield Bonds . = .. Citigroup ngh-Yleld Cash-Pay Capped Index -~ '3.00% 3.70%
Opportunistic Credit ‘Citigroup High-Yield Cash-Pay Capped I Index c 2.00%: 3.83%
Direct Lending ' " " S&P/LSTA Leveraged Loan Index. - ©10:00% ; 8.15%
Dlstressed Debt Cambndge Assrcoates Dlstressed Secuutles Index 3.00.% _ 6.70%
REIT Equrtres ' 67% FTSE NAREIT Equity REITs Index +33% 2.00% - - 3.85%
i FRSE EPRA/NAREIT Global Real Estate Index b
Master lexted Alenan MLPIndex =~ ~ = s O 3.00% 5.60%
Partnershms (MLPs) 1 S e e K ‘
anate Real Estate - Cambndge Assocmtes Real Estate Index £ 6.00% 7.20%
- Partnerships. L0 R S
B He_dge Funds . ' 'Hedge Furid Research Inc (HFRI) Fund of Funds 20.00% " 3.85%
¥ L ,Composne Index i )

2 Target asset allocatzon adopted at the A przl 201 6 TCDRS Board meetmg
ol @ Geometnc real rates of return in addztzon to assumed znﬂatzon of I 7/ o per Ci ﬁﬁvaters 2016 capztal market

assumpttons
& Includes vmtage years 2006- present of Quarter PooIed Horzzon IRRs

(4) Includes vmtage years 2007-, present of Quarter Poolea' Honzon IRRs
(5) lncludes vmtage years 2007 present of Quarter Pooled Honzon IRRs

. B . Lo I (1 d

Dlscount Rate Used The dlscount rate is the smgle rate of return that when apphed to all prOJected’
beneﬁt payments results in‘an actuanal present value of projected beneﬁt payments equal to the total of the

v followmg £

1. The actuanal present value of beneﬁt payments pro_lected to be made in future penods in thch (a).
the.amount of the pension plan s ﬁduclary -nét position is pro_|ected to be_ greater than the benefit
payments that are pro;ected to be made in that penod and (b) pension plan assets up to that pomt are .
expected to be invested 1 using a strategy to achieve the long-term rate of retum calculated usmg the
long-term expected rate of return on pension plan investments. . -

2. The actuarial present value of projected beneﬁt payments not mcluded in (l) calculated using the

municipal bond rate.
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o Therefore 1f plan mvestments m a glven future year are greater than pro_;ected beneﬁt payments in that year:
S and are mvested such that they are expected to ‘earn the long—term rate of retum, the d;scount rat¢ applied io~
DR pro;ected beneﬁt paymerits in that year should be the long-term expected rate of return on plan investments. . .

If future years exist' where this is not the case; then an index rate reﬂectmg the yield on a 20-year tax- AR

exempt mumcrpal bond sh0uld be used to dlscount the pro_] ected beneﬁt payments for those years

The determmatron of a future date when plan mvestments are not sufﬁelent to pay pmjected beneﬁt_
payments is: often referred to.as a depletlon date projectron A depletron date’ projection . compares
projectrons of the pensron plan s ﬁducrary net posrtron to pro;ected beneﬁt payments and aims to determine -

a future date, if one exrsts,. when the: ﬁducrary net position is prejected to’ be less than prOJected ‘benefit

payments If an evaluatlon of the' sufﬁcrency of the: pro;ected ﬁducrary net pos1t10n compared to pro_]ected :
" benefit payments can be: made with sufficient rehabﬂrty wrthout performmg a depletron date pro_lectron«

‘ alternatrve methods to detennme suﬂicrency may be’ apphed

¢

;In order to determme the drscount rate to be used by the employer we have used an alternatlve method to Sy
.. détermine the sufﬁmency of the ﬁducrary net position in all fiiture ‘years. Our altetnative méthod reflects the
_ ﬁmdmg requlrements under the; employer s fundmg pohcy and the legal requlrements under the TCDRS

amortizéd as a level percent of pay-over 20—year CIOSed layered penods

2 Under the TCDRS Act tlie employer is' legally requrred to. make the eontnbutlon specrﬁed m the

~fanding policy.

3 . The employer S assets are pro_;ected to exeeed 1ts accrued lrabtlltles in 20 years or less When thrs S

. point: is reached,. the employer is still requlred to contribute at Jeast the normal cost.

4. Any increased cost due to the adoptlon of a COLA is reqmred to be funded over a penod of 15."

years 1fapphcab1e e e T

Based on the above the prOJected ﬁduc1ary net pos1t10n lS determmed to be sufﬁclent compared to pro_]ected 2
. beneﬁt payments Based on'the expected level of cash flows and mvestment retirns to the' system,’ ‘the ﬁducrary_ .
net posmon asa percentage of total pensron habrhty 1s pro_;ected to mcrease from 1ts current level in future years .

Smce the prOJected ﬁduclary net posrtron— is prOJected to be suﬂicrent to pay pro_]ected beneﬁt payments in all
-futuire yéats, the discount rate for. -puiposes. of calculatmg the total pensron habrhty and'net pension 11ab1hty of
the' employer is equal to: the long-term assumed rate-of retum on investments. This long—term assumed rate of

o return should be net.of investment expenses ‘but gross ‘of adnnmstratlve expenses for’ GASB 68 purposes’

) .Thereforc, we have used a drscount rate of 8, 10%. “This rate’ reﬂects the. long-term assumed rate of return on’
. dssets for fundmg purposes of 800%, net of all expenses, mcreased by O 105 to be gross of admnnstratrve _

'expenses R T S ORI T

1. TCDRS has a fundmg pohcy where the Unfunded Actuanal ’Accrued L1ab1hty (UAAL) shall be,:‘:

-3
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7

Sensitivity Analysis: The followmg presents the net pens10n 11ab111ty of the county/dlstnct calculated usmg the
discount rate of 8.10%, as well as what the District’s net pension 11ab111ty would be if it were calculated using a
dlscount rate that is-] percentage point lower (7 10%) or 1 percentage pomt hlgher (9 10%) than the current rate

' Current , 1% -

1% Decrease Dlsccunt .

g || Increase

cL_Rate [ T

7. 10% 8.10% 9 10%'
Total pensmn liability . $ 481 454 ‘$ 412,387 $ 356 187
F1duc1ary net posmon e 436,173 436,173 - - 436,173
Net pens1on hablhty / (Asset) 45, 281 ‘ (23 786) $ (79 986)

Pensron Llablhtles, Pensnon Expense, and Deferred Outﬂows of Resources and Deferred Inflows of

. Resources Related to Pensmns ~ At September 30, 2017, the Dlstnct reported a habrhty of $(23,786) for its net
pension liability. The net pensmn 11ab111ty was méasured as of" December 31, 2016. The total pension 11ab111ty
used to calculate the net pensmn hablhty was determmed by an actuanal valuatlon as of December 31 2016

Changes in Net Pensnon Llablllty / (Asset)

Changes n Net Pensmn - Total Pensmn ' Flduc1ary Net Pens1on
Llablhty/ Asset L1ab111ty Net POSIthIl Llablhty/ (Asset)
i ,, _(a) (b) (@)-0)
‘Balances as of December 31,2015 $ 483560° $418,065 $. ,6-5,,495‘
Chanées for the year - s
o Serwce Cost ) ‘35,350 35, 350
(1) Interest on total pension liability 138,147 38 147
@) Effect of plan changes Ol s . i_'- - -
‘Effect of econormc/demographic gains or losse (83,601) - _(83,601)
Effectofassumptlons changes or inputs S T I
Refund of contributions. - _ (54,361) I (54 361) )
Benefit payments 3 - (6,708)  (6,708) i -
Admlmstrauve expenses (338) 338
Member contributions - 19,655 (19,655)
Net investmerit income 31,073 (31,073)
Employer contrlbutlons . 24 933 A (24’,933)
' (3) Other S s ..3,854° ‘:"(3'85’4)
Balances as ofDecember 31,2016 $ 412,387 -$436,173 " $ " (23,786)

(@) Reﬂects the change in the lzabtllty due to the time value of money T CDRS does not change fees or mterest
) Reﬂects new annuity purchase rates apphcable to all TCDRS employers effective January 1,201 8. .

3) Relates to allocation of system—wxde ztems
: ' 29
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- Pension Expense / (Incotne)

Pension Tixpense / (Tncome)

SerVwe Cost

K January 1, 2016 to
-December 31 2016

| o $ 35 350
Interest on total pens1on habﬂlty (1) 38 147
Eﬂ'ect of plan changes : S
_Admmistratlve expenses - 338
Member contnbuuons LD e N (19 655)
.Expected 1nvestment return net of 1nves1ment expenses E | . (33 348)‘
:,“Recogmuon of deferred invlows, outﬂows of resources . - o -
Recogmtlon of’ economlc/demOgraphlc gains or losses o (3 227)- s
. Récognition of assumption changes or inputs TR ﬁ L399 -
, ‘ Recogmuon of mvestment gams or losses - o 8 275
: .‘()ther @ ‘ = (3,854)
Pensmm Expense / (mcome) $ 22 425

(l) Reﬂects the change in the Itabzlzty due to the ttme value of money TCDRS does not charge fee.s

(2) Relates to aIIocatton of system-w:de ltems

) Deferred Inﬂows / Outﬂows of Resources

‘As of December 31, 201 6 the deferred mﬂows and outﬂows of resources are as follows

Deferred Inﬂows / Outﬂows of Resources ‘“‘

Deferred Inﬂows Deferred Outllows

A '/A"“ }I' . . .

] Dlﬁ'erences between expected and actual expenence y
“Change of. assumptlons : SN
“Net dlfference between pro_1 ected and aetual eammgs '
Contrlbutlons made subsequent to measurement date _

30

of Resources ;'.; ... -of Resources -
s esssl 5 .'27_.;036-?
B A 24274
CoNAG 34,492
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Amounts reported -as deferred outﬂows of resources and relate to pensrons, excludmg contnbutlons made
subsequent to the measurement date, w111 be recogmzed m pensron expense as follows

Year ended December 31

2017 ' $5 447
2018: 15,447
2019 - (9,003)
2020 (16,265) -
2021 L0
Thereafter (1) R | I

(l) Total remammg baIance to be recogmzea' in future years zf any Note that addmonal Sfiture deferred mﬂows and
ouﬂlows of resources may lmpact these numbers i

NOTE 9: OTI-IER INFORMATION

A. Subsequent Events = |

The Orange County Emergency Servrces Dlstnct # 1 has evaluated subsequent events through February
"12, 2018, the. date on which the financial statements were available for issue. - ,

31
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" ORANGE COUNTY EMERGENCY SERVICES DISTRICT NO. 1

EXHIBITE-

STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE

BUDGET AND ACTUAL GENERAL FUND

FOR THE YEAR ENDED SEPTEMBER 30 2017

REVENUES © ;
,Property taxes, penaltles and mterest
Charges for serwces ' :
Grant i income -
~Other mrscellaneous
a Total revenue

EXP_ENDITURES
Human resources

\ Supphes 5

.~ Contract servrces

" Capital acquxsﬂwns

- Debt service ..”
| Total expendrtures
“Total expendltures e

EXCESS (DEFICIENCY) OF REVENUES
OVER (UNDER) EXPENDITURES

OTHER FINANCING SOURCES (USES)
Proceeds ﬁ'om loan:
Sale of general capltal assets
Total other ﬁnancmg sources and uses
NET CHANGE IN FUND BALANCES
‘ FUND BALANCES AT BEGINNING OF YEAR

FUND BALANCE AT END OF YEAR;

'Variance with

. Budgeted Amounts B Final Budget-'
- s Actual “Positive
‘Original. - " Final’ _Amounts v (NeLve)
$ ,f1281 805» $ 1281805 1;29?7.,842' $ 16,037
26,000 260000 . 15,195
" 8,966 ~ 8,966 ~10,863 o
100 . 100 14,097 13,997
1,316,871 1,316,871 1,337,997 21,126
‘810,448 810,448 825,805 (15,357
137,775 . 137,775 125,999 " 11,776
130,625 - 130,625 117,932, 112,693
9,000 © 79,000 o881 1,119
229,023 - ' 229,023 228,836 187
1,316,871 1,316,871 1,306,453 10,418
) L 31544 31,544
i - 31,544 31,544
593,732 593,732 593,732 :
503,732 8 593,732 $ 625276 . $ 31544

The accompanying notes, are"arl:int'egrel part of this financial statément.
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" Schedule of Employer Contributions

" Year "Ac'tuarlally = . Actual
Ending’  Détermined Actual Contrlbutlo Penswnable Contrlbutlon asa
December Contrlbutlon Employer ‘n Deficlency Covered % of Covered
31 (@) . Contribution - (Excess) - Payroll (b) Payroll -

2007 '7,499 7,499 0 '204 323 3%
2008 7,778 7,778 . 0 228,755 3.4%
2009 6,146 16,146 0 195,098 3.1%
2010 7,864 7,864 0. 218,444 o 3.6%
2011 9,635 9,635 0 266163~ 3.6%
2012 8,845 9,163 (318) 283486 3.2%
2013 8,853 8,871 (18) 270,720 3.3%
2014 8,251 8,251 0 245,562 3.4%
2015 22,067 22,067 0 248491 - 8.9%
2016 - 24933 24933 ... 0 280,779 . 89%

(a) T CDRS calculates actuarzally determzned contnbutzon ona calendar year basis. "GASB
‘ Statement No 68 indicates the employer should report employer contrzbufzon amounts ona

- fiscal. year basts
(b) Payroll is calculated based on contributions as reported to T CDRS. -

.34
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. R. Edwards &’ Assocmtes, I..LC

Certified Pu.bllc Accountants
February 12, 2018 :

INDEPENDENT AUDIT OR ’S REPORT ON HVTERNAL CONTROL OVER FINANCML REPORTING
- AND : ON COMPLIANCE AND OTHER, AMTTERS BASED ON. AN _AUDIT OF FINANCIAL
i STA TEMENTS PERF ORMED IN ACCORDANCE WITH GO VERNMENT A4 UDITING STANDARDS

Board of Comm1ss1oners '
) Orange County Emergency Serv1ces Dlstnct No 1
‘Orange County, Texas ol e

,'We have audlted in accordance w1th the audltmg standards generally accepted in the United States of America
and the standards apphcable to financial audits contamed in Government Auditing Standards issued by the,
.Comptroller General of the United States, the financial statements of the governmental act1v1t1es, and each major
fund of Orange County Emergency Services D1str1ct No. 1 (Dlstnct) as of and for the year ended September 30,
2017, and the related notes, to the financial statements, which collect1vely comprise the Dlstrlct’s basw financial
statements and have 1ssued our report thereon dated February 12,201 8 1

'Internal Control Over Flnanclal Reportmg

In planning and performmg our audlt of the fmanmal statements; we cons1dered the D1str1ct’s mtemal control over
financial- reportmg (internal cont:rol) to. determme the audit procedures that are appropriate in the cncumstances
for the purpose of expressing our opiniéns on the financial statements, ‘but not for the purpose of expressmg an
opinion on the effectiveness of the District’s internal control, Accordmgly, we do not express an oplmon on the

effectlveness of the Dlsmct’s mternal control.” 35

'A def czency in mtemal control ex1sts when the deslgn or operatlon of a control does not allow management or
employees .in the normal course of performmg their. assrgned functlons to prevent or ‘detect and correct,
misstatements on a- t1me1y basis. A material weakness isa deﬁcrency, or a combination of deficiencies, in internal
. ‘control, such that there is a reasonable’ poss1b111ty that a material misstatement of the entity’s financial statements
will ot be prevented or detected and corrected ona tnnely(bas1s A signifi cant deﬁczency isa deﬁclency, ora
combmatxon of deficiencies; in internal control that is less severe than a matenal weakness yet 1mportant enough'
to merlt attentlon by those charged with govemance : s : Sl

Our consrderatron of mternal control was- for the hm;ted purpose descnbed in the ﬁrst paragraph of thrs sectron
and_was not designed to 1dent1fy all deﬁc1enc1es in internal control’ that might be _material weaknesses or,
s1gn1ﬁcant deficiencies. Given these hm1tat10ns, dunng our audit we did ot 1dent1fy any deﬁ01enc1es in mternal‘
control-that. we cons1der to be matenal weaknesses However matenal weaknesses may: exist that have not been

1dent1ﬁed

Compllance and Other Matters

As part of obtalmng reasonable assurance about: Whether the Orange County Emergency Services District No. 1
,ﬁnancral statements - are free. from materlal misstatement, -we performed ‘tésts- of its comphance with. certain
. provisions of laws, regulatlons, contracts, and’ grant agreements noncomphance with ‘which could have a dJrect

"and material effect on the determination - of financial statement amounts: However prov1dmg an opmlon on
comphance W1th those prov1s1ons was not an objectlve of our audlt and accordmgly, we do not express such an-
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§ oplmon The results of our. tests dxsclosed no mstances of noncomphance or other matters that are requlred to be ‘

reported under Government Audztmg Standards

RN

‘ ;_Purpose of tlns Report

Thej purpose of th1s report is solely to descnbe the scope of our testmg of mternal control and comphance and the‘ ,

',results of that testmg, and not to provrde an’ opinion on the effectlveness of .the entlty s internal- control or on
-compllance ‘This report is an’ integral part ‘of .an _audit. performed in accordance ‘with Govemment Audmng

Standards in consrdermg the. entity’s mtemal control and complxance Accordmgly, thls commumcatlon is not

'.sultable foranyotherputpose ST R

J.R. Edwards & Associates, LLC
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